CITY OF CRAIG
COUNCIL MEETING
APRIL 15, 2010

ROLL CALL
Mayor Millie Schoonover called the meeting to order and the roll was taken. Present were Greg
Head, Joni Kuntz, Jim See, Marge Young, Don Pierce and Mike Douville.

Staff present: Jon Bolling, City Administrator; Ramona Wise Aquatic Manager; Vicki Hamilton,
City Clerk; Brian Templin, City Planner; Mark Habib, Police Chief; Victoria Merritt, Parks and
Recreation Director; and Joyce Mason, Treasurer.

Audience present: Kelly Lankford, Mike Erickson, Paul Dawson, Arthur Demmert, Jr., Cheryl
Fecko, Mike Kampnich, Frank Lazo, Mark Beardsley, Dennis Watson, Ron Wolfe of Sealaska,
and Bob Claus.

CONSENT AGENDA
The consent agenda was presented, it contained city council minutes of March 4™ and 18™,
introduction and first reading of Ordinance No. 614, Amending the Craig Municipal Code,
2.04.110, Oath of Office and Ordinance No. 615, Providing for the adoption of the F/Y 2010
Supplemental Operating Budget, and the 2010 Alaska Gaming Permit Application for the Alaska
Native Sisterhood.

PIERCE/HEAD: moved to approve the consent agenda. MOTION
CARRIED

HEARING FROM THE PUBLIC
Mike Erickson asked for special consideration from the city council to be granted a senior citizen
sales tax exempt card before he was eligible to receive one as set forth by the City of Craig’s
codebook. Mike Douville would like the city to research a one-year eligibility to obtain the
senior card. The council agreed to the research.

Paul Dawson reported on his efforts to find land in Craig to establish a Veteran’s of Foreign
Wars Memorial Park. Mr. Dawson did speak with Mike Kampnich about the park down on old
Ward Cove cannery point. There was no resolution to that discussion.  Dennis Watson
commented that Mr. Hilton donated money for the Lost at Sea Park. If things change down there,
Mr. Hilton should be notified. The council again offered the city cemetery as a site for the VFW.

Jon Bolling, map in hand, identified vacant land adjacent to the Tennis Court on East Hamilton
Dr. The city owns that piece of property. That property supports a 50’ circumference. Someone
will show Paul Dawson this property. The city cemetery was mentioned again as a site for the
VFW Park. Paul took this area under consideration and would check with the VFW group.

Arthur Demmert, Jr., Klawock Heenya president was here to squash rumors that they are
considering cutting timber on Fish Egg Island.

Mike Kampnich commented on Jim Gould representing P.O.W. at a meeting with the Forest
Service and Department of Agriculture in Juneau.
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REPORTS FROM CITY OFFICIALS
MAYOR-Millie Schoonover reported the city staff is hosting a farewell party for the Craig Clinic
staff as they prepare to move over to the P.O.W. Health Care Center with PeaceHealth. The
potluck starts at 12:00 noon.

ADMINISTRATOR-P.O.W. Health Care Center-Jon Bolling reported doing a Completion of
Building Inspection with the project engineers from Alaska Native Tribal Health Consortium in
Anchorage, for the Prince of Wales Health Care Center. What did not happen was the transfer of
the property because there were a number of things that remained unfinished. On Monday, April
19", PeaceHealth is open to see patients in the new building. After a number of the punch list
items are completed, the other tenants, Community Connections and Public Health shall start
moving in. May 22" is the date set for an Open House at the P.O.W. Health Care Center.

Phase Il paving of city streets-Jon reported Southeast Road Builders poured concrete sidewalks
along Cold Storage Road this week. Jon is doing the preparation work for putting out the bids
for Phase I, paving of additional city streets.

City’s Capital Projects List-Jon updated the council on the status of the city’s capital list
submitted to the state legislature this year. The No. 3 item on our list is heavy equipment
purchase. The draft Capital Budget has moved to the State House. Jon asked Representative
Thomas if the House could change designation of our appropriations for heavy equipment
purchase to the city’s No. 1 item, Street Paving and Improvements. If all goes well, the city may
have additional paving money for this year.

Jon reported staff and employees continue to go through the process of re-writing the Personnel
Handbook before bringing it to the council for approval.

The Annual Washington D.C. trip-Jon and Millie are scheduled to travel to Washington D.C.
at the end of this month to meet with our congressional delegation to go over the city’s capital
projects list.

R.A.C.-Mayor Schoonover mentioned that Jon Bolling has been appointed to the Resource
Advisory Committee for Prince of Wales Island. Jon will be attending the first training session
next month.

AQUATIC MANAGER-Ramona Wise, Aquatic Manager, reported they have been busy with
swim lessons. The pool has hired a new employee.

CITY CLERK-Vicki Hamilton reported the 2010 assessment notices were mailed out. Property
owners have until April 30" to appeal the value of their property if they are not satisfied with
their assessment. Horan & Co. will be addressing all appeals submitted to the city.

This is an election year. The city’s municipal election is the first Tuesday in October. The
primary election is in August and the general election is in November.

CITY PLANNER-Brian Templin has been busy working on grant reports. The city received the
Energy Efficiency Block Grant for $50,000. Otis Gibbons has a list of energy efficiency projects
that the money can be used for.

CRAIG CITY COUNCIL MINUTES APRIL 15, 2010 PAGE 2



POLICE CHIEF-Mark Habib reported the Department of Motor Vehicles continues to be busy
with road tests for drivers who are renewing or applying for their commercial driver’s license.
Mark report the jail has been pretty busy. The officers completed firearms qualifications. The
police caught the graffiti expert that had been in operation for over a year. He is required to
remove all of the graffiti by the end of August.

PARKS AND RECREATION-Victoria Merritt reported hosting a babysitting class. Four students
passed the class. May 1% is the date for the Spring Bazaar. Elementary Basketball season has
begun. The jump ropers are busy practicing. The Marathon Committee is busy preparing for the
Annual Prince of Wales Marathon in May.

TREASURER-Joyce Mason has the first reading of Ordinance 615, supplemental budget, on the
consent agenda. Joyce mentioned the main shortfall is the clinic’s. The other shortfall is about

$50,000, for repairs and maintenance, which wasn’t budgeted for. Next week Joyce is attending
the Alaska Government Finance Officer Convention in Kodiak.

The Alaska Public Entity, the city’s insurance company, will be issuing refunds. The City of
Craig will be receiving $10,000.

READING OF CORRESPONDENCE
There were no comments.

CONSIDERATION OF RESOLUTIONS AND ORDINANCES
Resolution No. 10-06, A resolution supporting the National Scenic Byway Programs to benefit
Prince of Wales residents, visitors, and recreationalists, was presented.

PIERCE/HEAD: moved to adopt Resolution No. 10-06. MOTION
CARRIED BY UNANIMOUS ROLL CALL VOTE.

Resolution No. 10-07, Establishing miscellaneous fee rates for services provided by the City of
Craig to the public, was presented.

PIERCE/SEE: moved to adopt Resolution No. 10-07. MOTION
CARRIED BY UNANIMOUS ROLL CALL VOTE

UNFINISHED BUSINESS
Alternative Proposal regarding the Sealaska Lands Bill-A proposal was introduced by Mike
Douville and Mike Kampnich. This proposal offers for consideration the relocation of a number
of Sealaska’s proposed selections from north Prince of Wales and Kosciusko Island to Heceta
Island, and to the Polk Inlet/Twelve Mile areas. The proposal would offer more than 128,000
acres from which Sealaska could choose its remaining entitlement of 70,000 to 80,000 acres.
Ron Wolfe was here on behalf of Sealaska. There was discussion amongst the council and the
public.
Joni Kuntz wanted to know who was going to receive this proposal.
Mike Douville stated it was headed to Department of Natural Resources and the Alaska
delegation.
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Alternative Proposal regarding the Sealaska Lands Bill continued-

DOUVILLE/HEAD: moved that the city council support this proposal and send
it to the appropriate people. Motion carried with four yeas
and two nays.

Marge Young wanted to state for the record that she voted no because she wanted to review
Sealaska’s response before this proposal advanced. Joni agreed.

Jon Bolling reminded the council that the City of Craig received over 600 acres of land from
Shaan-Seet, Incorporated through the 14(c)(3) reconveyance process. That was surface estate
only. The city received zero subsurface estate on that acreage. Jon would like to receive the
subsurface estates to those 14 (c)(3) parcels for which we have title to the surface estate.

Consider funding for amicus brief for Logjam Timber Sale-Jon Bolling brought the council
up to date on the Logjam timber sale. The city is supporting the sale of timber from Logjam.
Steve Silver suggested the city re-work its amicus brief and refile it with the Ninth Circuit Court
of Appeal as it considers a decision on whether or not to issue an injunction prohibiting action in
the timber sale area until the District Court has finished its review of the appeal. Jon stated if the
council wants Steve Silver to redo the amicus it will cost about $3,000.

PIERCE/KUNTZ: moved to authorize the expenditure of an additional $3,000
to continue the city’s amicus efforts to support the Logjam
Timber Sale. MOTION CARRIED UNANIMOUSLY

ADJOURNMENT
HEAD/SEE: moved to adjourn. MOTION CARRIED

The meeting adjourned at 8:50 p.m.

APPROVED

ATTEST
MAYOR A. MILLIE SCHOONOVER VICKI HAMILTON, CITY CLERK
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