
   CITY OF CRAIG 
COUNCIL AGENDA 

September 5, 2013 
COUNCIL CHAMBERS 7:00 P.M 

ROLL CALL 
Mayor Dennis Watson, Greg Head, Joni Kuntz, Jim See, Don Pierce, Mike Douville and 
Wanda Rice  

 
CONSENT AGENDA 

Items listed below will be enacted by one motion. If separate discussion is desired on 
an item, that item may be removed and placed on the regular meeting agenda.  
• City Council Minutes of August 1, 2013 

 
HEARING FROM THE PUBLIC 

• Open for public comment 
 
REPORTS FROM CITY OFFICIALS 
 Mayor 
 Administrator   

Treasurer 
Aquatic Manager 

 City Clerk   
City Planner 
EMS Coordinator 
Harbormaster 
Police Chief 
Public Works 
Parks and Rec 
Library 

 
READING OF CORRESPONDENCE 

• APCM July Report 
• APCM August Newsletter 
• POW Coordinated Transit Plan 
• POW Shooting Club 
• Bokan Mine Info 
• Craig Wave Runners Club 
• Sales Tax History 2013 

 
CONSIDERATION OF RESOLUTIONS AND ORDINANCES 



• Resolution 13-15, Harbor Rates Changes  
• Resolution 13-17, Support for AK Energy Authority Grant- biomass boiler at Craig High 

School 
 

 
UNFINISHED BUSINESS  

• Funding from endowment fund to complete Tanner Crab and Elizabeth Court 
development 

• Consider bid award for Craig Firehall replacement design 
 
NEW BUSINESS 

• Southeast State Forest 
• Approval of elections staff 
• Herbicide use on state roads 
• Consider bid award for False Island Float Rehabilitation Project 

 
ADJOURNMENT 
 



CITY OF CRAIG 
COUNCIL MEETING  
THURSDAY August 1, 2013 
               
 
ROLL CALL 

Mayor Dennis Watson called the meeting to order at 7:00 p.m. and the roll was taken.  Present 
were, Jim See, Greg Head, and Wanda Rice.   Absent excused were and Joni Kuntz and Mike 
Douville. 
 
Staff present: Amy Marshall, Librarian; Kassi Knock, City Clerk; Ron Macintosh, Public 
Works Director; Joyce Mason, Treasurer; Brian Templin, City Planner; Nicole Robison, Aquatic 
Manager; Daniel Nelson, Harbormaster; R.J. Ely, Police Chief; Chaundell Piburn, EMS 
Coordinator; Frank Lazo, Harbor. 
 
Audience present: Kim Patotzka; Jan Storbakken; Beth Parsons; Carolyn Chapman; Faith Lazo; 
Pete Rice; Taylor Robison. 
 
Mayor Watson and Council Members observed a moment of silence for Ed Head, Karen 
Howard, and Vicki Sleaseman.  
 

CONSENT AGENDA 
The consent agenda was presented, it contained:  

• City Council Minutes of July 11, 2013  
 
HEAD/DOUVILLE moved to approve the consent agenda as written.  

MOTION CARRIED    
 
HEARING FROM THE PUBLIC 
 
James Carle asked about the mandatory meter installation for the trailer park and what type of meter 
someone without a meter would get.  Jon explained the trailer parks are already metered, and the 
residential meters to be installed should be the same at all households.  
 
Carolyn Chapman wanted to speak on the sewer billing process.  The water rates should be billed by 
what each person uses.  The sewer billing is difficult to figure out, which is a base rate of 28.00/unit of 
the physical structure, and hotels and B&B’s aren’t.  Carolyn is in favor of raising the rates, but thinks it 
should be billed by what is used to be fair.  Jon explained that the water is not per unit, but sewer is. 
There is quite a bit more debt in the wastewater department than in the water department.  The rates are 
structured as they are to help pay off some of the debt in the departments.  Joyce has done the 
calculations to just charge for what is exactly used without the base rate, and it would bring the charges 
up to 5 or 6 times what they are currently.  
 
Kim Patotska- Agrees with Carolyn, and had spoken to Jon about the rates.  Kim is concerned about the 
raise this will mean for his tenants.  Kim believes the City should be cutting costs elsewhere, as the 
water/sewer rates are difficult on the residents of Craig.  
 
Jim See explained the base rate on water and wastewater charges makes it possible to keep up operations 
in the wastewater/water departments.  These enterprise funds have to, by law, pay for themselves.  



CRAIG CITY COUNCIL MINUTES OF 8/01/13   PAG   
 

Wanda Rice expressed that she has been on the City Council roughly 15 years.  These types of issues 
have never been approached by the public.  Wanda would like for the public to note that as elected 
officials the Council has to make decisions based on the best interest of the public.  Wanda has not had 
one person approach and discuss this subject with her, yet it has been on the agenda for months.  Wanda 
would like for the public to note the agendas and please come discuss the items they are interested in so 
that the City Council can make a decision based on the best interest of the general public.  
 
James Carle asked what the cost of the water/wastewater plants are for operations, distribution and such. 
Jon answered projected expenses for the current fiscal year for wastewater is $287,000 and water 
$281,500.  
 
Frank Lazo is the owner of one of the oldest places in Craig, which is also unmetered. Frank asked if the 
rate is different between residential and commercial because he is in a commercial zone.  Joyce 
explained, there is no difference between zones.  
 
The rates are based on units on a meter, not on the number of occupants in one unit.  City staff decided 
to treat everyone the same in terms of base rates and units.  
 
James asked if there is any way to increase rates for the buildings like Silver Bay to offset the cost for 
the residential homes.  Jon explained that it has to be decided what is best for the community, with the 
input from the community and presenting the ideas to the Council.  
 
REPORTS FROM CITY OFFICIALS 
Mayor- Nothing to report 
Administrator- Provided a written report.  
Treasurer- Finishing up year-end business, and getting ready for the audit.  
Aquatic Manager- Provided a written report. 
City Clerk- Provided a written report.  
City Planner- Provided a written report.  
EMS Coordinator- Provided a written report. 
Harbormaster- Seiners are in the harbors, last month only hauled about six boats.  Ice house is working 
great, delivered over 100 tons of ice.  New harbor assistant is working out very well.  Michelle has a six 
month review coming up.  Fixing water pedestals and changing breakers.  
Kim asked why there is nowhere for the Trolling Fleet to lay their poles and work on their gear.  Mayor 
Watson commented that the spaces in the harbor are getting used for moorage.  It is something Daniel 
will look in to.  
Police Chief- Left on a call.  
Public Works- Construction happening around town, Silver Bay is keeping up with production and 
keeping the water plant busy.  
Parks and Rec- Cancelled the swap meet this week, started soccer this month with Joe Burke and 
Trampus Conatser, Martha Wood will begin opening the youth center this summer and will continue 
through the school year.  Thanks to Frank and Mike for helping with the greasy pole.  Victoria has been 
ill lately, so is not quite ready to be back to full time work yet.  
Library- Provided a written report.  
 
 
READING OF CORRESPONDENCE 
EMS Concerns moved to Unfinished Business 
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CONSIDERATION OF RESOLUTIONS AND ORDINANCES 
Ordinance 655, FY13 Supplemental Operating Budget 

PIERCE/RICE moved to adopt Ordinance 655, Supplemental Operating 
Budget FY13.  

     MOTION CARRIED 
 

Ordinance 656 Modifying Section 15.44.140 Meter installation mandatory 
HEAD/RICE moved to adopt Ordinance 656, Modifying Section 

15.44.140 Meter installation mandatory.  
       
 

Jim asked how long the public has to pay off the meter charges.  Joyce would like to have a 
timeline of a year.  Greg suggested usage plus 10%. Kim Patotzka would like to see a break for 
people paying with cash.   

 
PIERCE/RICE amended the motion to include a 10% discount on meters 

for those paying in cash up-front.  
AMENDMENT CARRIED 
MOTION CARRIED 

 
Resolution 13-15, Harbor Rates Changes 

HEAD/PIERCE motion to approve Resolution 13-15, Harbor Rates 
Changes.  

      
Jon would like to have the council discuss what the council wishes to change in the rates and 
bring back a finished version to the next regular meeting.  The Council will address this 
Resolution at the next meeting.  
 
HEAD/PIERCE   withdrew motion and second.  

 
Resolution 13-16, Water Meter Installation  
PIERCE/HEAD                               moved to approve Resolution 13-16 Water Meter 

Installation. 
               MOTION CARRIED.  
 
UNFINISHED BUSINESS 
Final Approval of POWHA agreement 

PIERCE/RICE moved to approve the Port St. Nicholas hatchery FY14          
agreement.  

               MOTION CARRIED.    
 
 
EMS CONCERNS 
Jim See was not happy with the way Klawock handled the EMS Concerns.  Chaundell noted that 
because Craig EMS is only providing a transport it is different than what is referenced in State Statute. 
Taylor Robison commented that the cost is so much different between the Craig EMS and Klawock 
EMS; the public should be able to choose which service to utilize.  Jim mentioned that Craig EMS will 
respond when called.  
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NEW BUSINESS 
Transaction Fees for Credit Card use for Sales Tax remittance 
Joyce requested this item to be on the agenda because businesses around Craig are paying sales tax with 
their credit card.  This poses a problem as the City is charged every time a card is run, for a percentage 
of the sum.  The Council decided to have a resolution brought back stating that unless paying by check 
or cash, the payee will assume the transaction fee when paying sales tax with a credit card.  
 
Consider new design for Main Street 
R&M Engineering came up with a few options for the new design of Main Street.  Both options will 
work for the City.  Otis feels there are serious deficiencies in the designs, and until they are corrected, he 
doesn’t feel comfortable proceeding with either one.  Jim walked the area today, and based on the square 
footage of the lots that drain to Otis’s property, the water from those properties will drain to his lot.  Otis 
explained some of the discrepancies between the design that are a concern to him.  The paving on this 
road will not be completed this year.  Jon and Otis will work on coming to an agreement over the winter.  
 
ADJOURNMENT 
HEAD/RICE:     Moved to adjourn at 8:42 p.m.  MOTION CARRIED 
 

 
 
 
 
APPROVED        
 

 
     ATTEST        
MAYOR DENNIS WATSON                KASSI KNOCK, CITY CLERK  
  
 
 



CITY OF CRAIG 
MEMORANDUM 

To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 30, 2013  
RE: September Staff Report  
 

1. POW Vocational/Technical Facility 
There is little new information to report on this project.  Construction is underway on the 
project, and will continue well into 2014.   
 
The advisory committee working on the project will meet again after the City of Klawock 
considers a proposal to set up a non-profit corporation to operate the facility.  Once a 
governance structure is in place then other steps can be taken to pin down operating 
revenues and expenses for the facility. 
 

2. Street Paving Project 
Work continues on Phase III of the project.  AIC, the project contractor, is contractually 
bound to complete all work on the project by August 31, 2013.   
 

3. Wood Drying Project 
Staff at Viking Lumber continues work on the project, albeit at a slower pace than in the 
spring due to other demands at the mill.  I spoke with Bryce Dahlstrom recently about the 
project, and Bryce tells me that he has a new employee whose job it is to concentrate on 
installation of the wood drying equipment and completion of the steel building that will 
house the equipment.  The first lease payment from Viking Lumber to the city is due in 
September.  The annual lease payment totals about $24,000. 
 

4. Chinook Salmon Mitigation Grants 
The city continues to wait for a for grant agreements from the State of Alaska for two 
Chinook Salmon Mitigation Fund grants:  one to expand the ice storage area at the Craig 
Public Ice House; and the other to replace the float at the boat launch ramp at the JT 
Brown Industrial Park.  Staff at the State of Alaska report that the grant agreements will 
be in the mail to the city within the next week.   
 Ice House 
While the city was awarded the maximum amount of funding allowed under the grant, set 
at $120,000, the current rough cost estimate puts the project price well above the grant 
award for the project.  Staff is working on finding additional funds.  I will prepare 
financing options for the council to consider before soliciting bids for the work. 
 Launch Ramp 
This project is out to bid.  The council will consider award of the bid at its September 5 
meeting.  
 

5. Mines on POW 
On Sunday, July 29 representatives from Heatherdale Resources held a meeting here in 
Craig to update the public on the status of the mine prospect at Niblack.  In short, the 
company is looking for a partner to provide funding and expertise to complete additional 
exploration and then develop the prospect into a producing mine.  My understanding is 
that there is no exploration happening at the site this summer.   
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For its part Ucore, which operates the rare earth element site at Dotson Ridge near Bokan 
Mountain, continues to test methods of extracting target elements from the core samples 
the company has taken from its prospect.  Company representatives still talk about a mine 
where the tailings are returned to the underground shafts from which they are removed.  
This approach would mean that the site would host both mine production and milling.   
 
Neither company has stated precisely when they intend to file applications with the State 
of Alaska for mine production.   
 

6. Sales Tax Receipts 
Sales tax receipts for the last quarter of the city’s 2013 fiscal year ran about $45,000 
ahead of the same quarter in the prior year.  For Fiscal Year 2013, actual sales tax 
receipts were about $15,000 ahead of Fiscal Year 2012, and about $80,000 more than 
budgeted.  With all the activity in Craig and on POW this summer, I hope for a strong 
start to the 2014 fiscal year for the quarter running between July 1 and September 30. 
 

7. POWCAC 
POWCAC continues to follow up the borough study with discussions on important 
details for borough formation, including the July meeting discussion that I reported on to 
the council in last month’s staff report.  The group also worked recently on improving 
telephone and internet services to the communities on the north end of the island at the 
July meeting in Whale Pass.  POWCAC also provided comments to the US Forest 
Service on the TLMP Five-Year review project.  POWCAC meets again September 24 
here in Craig.   
 

8. Harbor Expansion Project at Craig Cannery Property 
City Planner Brian Templin will update the council on this project in his staff report.   
 

9. North Fork Lake Dam Project 
City staff discovered recently that the Alaska Dam Safety Office in the Department of 
Natural Resources had not reviewed and approved the final design drawings for the 
project.  When construction drawings were subsequently submitted to the office, staff 
there voiced such significant concerns regarding the design that city staff has put the 
construction phase of the project on hold until DNR’s concerns are addressed.  Given that 
the city has already awarded a contract for the work, with work required to be completed 
this year, city staff notified the contractor of the delay.  I do not know yet what a 
modified design will look like, but given the comments of the DNR staff so far the 
volume of concrete in the dam may have to double or triple.  Given that concrete is far 
and away the single largest expense item of the work, a design acceptable to DNR may 
be more than what the city is able to pay to construct.  All of this puts the project in 
jeopardy.  I will continue to work with DNR staff and the city’s project engineer to come 
to a conclusion about if and how to proceed with the project. 
 

10. Design and Construction of Harbor Shop 
The steel building is on order.  Harbormaster Daniel Nelson has a projected budget to 
erect and finish the building, which will be used to house the boat haul out trailer, 
jackstands, blocking and other equipment.  The project will be completed using funding 
provided through a $25,000 capital budget grant from the Alaska Legislature. 
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11. Public Safety Building Engineering and Design 
On Friday, August 30 city staff will hear presentations from the two architectural firms 
that submitted proposals for the work.  City Planner Brian Templin will prepare a report 
for the council to consider awarding the design work at the council’s September 5 
meeting.  The project is funded by a $100,000 grant from the Alaska Legislature. 
 

12. Craig Public Works Heavy Equipment 
Staff will present the council with options for use of the balance of this grant-funded 
project.  About $490,000 remains in the grant after the city council authorized purchase 
of a new backhoe last year.   
 

13. Water & Wastewater Planning and Inspection 
Public Works Director Ron McIntosh is overseeing implementation of this $250,000 
legislative grant-funded project.  Improvements to the city’s supervisory control and data 
acquisition (SCADA) system are already underway.  Also in process is inspection of the 
city’s gravity sewer mains as the city prepares to select an engineering company to 
rewrite the city’s water and wastewater master plan documents.  City staff have posted 
public notices soliciting proposals to update the plans and will bring a recommendation 
for award of the work to the city council this fall.   
 

14. Aquatic Center Upgrades 
City staff is awaiting a grant agreement, totaling approximately $123,000, from the State 
of Alaska for repairs and upgrades to the Craig Aquatic Center.  Once the grant 
agreement is in hand, staff intends to solicit proposals from qualified 
engineering/architectural firms to identify and design improvements needed at the aquatic 
center. 
 
We already know that among the needed improvements are major repairs to or 
replacement of the building’s roof, the systems that heat water for the pools, and the large 
air handler for the building, and the electronic control systems for the building.  At the 
same time the city should consider other changes to the building, including expanding the 
fitness room, providing suitable office space for staff, and added storage areas.  I have 
told Aquatic Center Manager Nicole Robison to collect input from pool users as to 
improved or additional services the public would like to see offered there.   
 
Once the needed upgrades and improvements are identified it is likely that the estimated 
cost to install them will be substantial.  At council direction, staff can develop funding 
alternatives for the needed upgrades at the pool.  Those options are likely to include 
going to the voters for approval to authorize issuance of new general obligation bonds. 
 

15. Leave Accrual Policy 
I still intend to propose a change to the city’s policy on accrual of annual leave.  
Currently employees receive a lump sum of annual leave each year on the anniversary of 
their employment with the city, based on how many years an employee has been in the 
city’s employ.  I would like to change the policy so that employees accrue the leave over 
the course of a year, rather than at one time.  Doing so will make it easier for the 
department heads to manage time off for their staff.  In addition, it will also end the 
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practice of employees timing their department from city employment to coincide with 
their anniversary date in order to maximize their annual leave payment at the time of their 
resignation.  I will prepare draft language for this change and share it with city staff 
before bringing it to the council. 
 

16. Travel Schedule 
September 16-19:  Sitka for Southeast Conference annual meeting. 
September-December:  Two trips to Juneau. 
 
If the council has questions regarding these items feel free to contact me anytime. 
 



  
August 25, 2013  
To: Mayor and City Council  
From: Kassi Knock, City Clerk  
Re: Staff Report 
 
Elections- Judging by the Declaration of Candidacies I have received, it looks like we will have someone 
running for every seat that is open this year. All Election Judge Positions are filled, upon Council 
approval and I am readying materials for absentee voting. I have only called Kim a handful of times and 
our Local Government Specialist even less, which means so far things are going well (knock on wood). 
Looking forward to a smooth Election Day! 

Sales Tax- This is an ongoing project Jon and Joyce have asked me to look in to. I am researching other 
communities sales tax ordinances to see what could be beneficial for ours, and what has worked best in 
communities close to our size within Alaska. This project has been great for me, as sales tax is not 
something I am regularly involved in aside from paying it! There are a lot of great ideas communities 
utilize, and I am hoping to bring back some good suggestions to Jon, Joyce and the Council in the 
upcoming months.  

Other miscellaneous projects include, False Island Float Rehab, Minutes, Creating a functional filing 
system within my office, Safety Meetings, Travel arrangements, City Cemetery updates, City Website 
updates, and others. If you have any questions or comments please stop by or call the office, I am happy 
to help.  

 

Kassi Knock 

 

 



CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: August 30, 2013 

RE: Planning Department Staff Report 

 

1. Firehall Replacement.  The RFP for design/architectural services was advertised and 

two proposals were submitted by the deadline.  A committee is scheduled to meet 

August 30
th
 to hear presentations from both proposers and to score proposals.  There 

is an action item on the agenda for the September 5
th
 meeting for approval of the 

selected proposal. 

  

2. Water/Wastewater Master Planning.  The RFP for engineering services to complete 

new water and wastewater master plans is currently being advertised.  A pre-

submittal meeting is scheduled for September 5
th
 at city hall.  Bids are due on 

September 20
th
.  Staff intends to bring an action item to the council at the September 

19
th
 or October 3

rd
 council meeting for approval. 

 

3. Tanner Crab/Salmonberry Subdivision.  Work is going along well on the project.  All 

materials and supplies needed to complete the project have arrived and are ready.  We 

are working with the contractor to schedule him back to complete the work.  A 

revised budget to complete the project with the contractor doing all work has been 

prepared and an action item is on the agenda for the meeting on September 5
th
 to 

allocate funds from the city’s endowment fund to complete the project.  Repayment 

of the funds to the endowment fund will be the first priority after the land sale.  We 

are on track to complete the project in time to conduct a land sale this winter.  The 

intent of the land sale is still to provide lots for residential construction encouraging 

local purchase and development of homes for local residents.  I will have a proposal 

on the method of sale and some options to encourage local purchase at one of the 

October council meetings.  All work should be completed and appraisals in hand at 

that point so we will be ready to proceed with a land sale in November/December of 

this year.  This will allow us to transfer property prior to the property tax cutoff of 

January 1
st
 and will allow for purchasers to start work on lots in the spring of 2014. 

  

 

 

 

 

 



CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: September 3, 2013 

RE: Staff Report Addendum – Craig Cannery Harbor Project 

 

Please include the following update to the Craig Cannery Harbor Project as part of the 

Planner’s staff report for the September 5, 2013 City Council Meeting. 

 

Craig Cannery Harbor Project.  Staff continues to work with the US Army Corps of 

Engineers to complete the feasibility study on the harbor at the cannery site.  The USACE 

has started environmental work at their office and intend to have field representatives 

doing additional bathymetry work and taking soil samples on site the week of September 

9 – 13.  We will be assisting the team by providing a boat. 

 

Once the soil samples and bathymetric data are returned to the USACE the environmental 

section will send out letters coordinating the environmental review with other federal 

regulatory agencies for comments.  At this point it appears that the project will very 

likely only require an environmental assessment rather than a full environmental impact 

statement.  Much of this decision is based on comments from other agencies during the 

review.  If the project only requires an environmental assessment this will help both time 

and overall cost of the study. 

 

The USACE engineers will begin drafts of the new harbor footprint and produce 

construction cost estimates between October and November.  At this point the USACE 

intends on providing information to the city at the beginning of 2014 regarding the 

proposed improvements, environmental concerns and a more definitive cost/benefit 

anaylsis. 



Phone: 907-826-3267 
Fax: 907-826-3278 
E-mail: EMS@craigak.com 

EMS Department 
PO Box 331 
Craig, AK 99921 

Craig EMS Department 

August 27, 2014  
 
 
 We have been very busy with calls through the month of August. Next summer, I intend to 

cover a few weeks with on call positions. We are just too busy to ask Volunteers to leave 
work nearly every day of the month.  

 I completed training in Sitka this month to be an EMT 1 instructor.  The new regulations are 
increasing training hours to 180 hours for EMT 1 ( from 120 hours )  

 I am going to Haines Sept. 5—9 to participate in a region wide training/ exercise event.  
 We were awarded roughly 20,000. 00 from a “ code blue” grant I applied for. We haven't 

received official documentation, but received a phone call  from the region office  that we 
were awarded everything we asked for.  

 I would still like to look at building something to house both ambulances side by side for 
the winter. It is too hard to ask volunteers to go out of their way to pick up another vehicle, 
and then to clean it and take back . This is an additional half hour added to an hour/ hour 
and a half call. Its too much to ask when they have left work. I would like to build a small 
carport up at the old clinic or another piece of property that can later be sold or rented. I 
would like to do something this year to keep our vehicles in good condition and all the sup-
plies. I completely gutted the #2 Ambulance this year. The supplies were a mess, and damp 
and the monitor wouldn't turn on due the dampness. New Ambulances are extremely ex-
pensive and cost anywhere from 125,000.00 and up. Its not something we can replace easily, 
and our #2 only has 14,000 miles on it. ( 1994 model ) I would like to have them housed to-
gether so we can take one or the other on a call, keep them clean and keep them in the best 
running condition possible.  

 We continue to have ETT classes on Monday nights  
 We continue to have  Run Reviews with Dr. Copass 2 –3 times per month 
 We continue to have trainings two Wednesdays per month.  
 



 
CITY OF CRAIG 
MEMORANDUM  

 

 

Date: August 26th, 2013 
To:  Honorable Dennis Watson, Craig City Council 
Fr: RJ Ely, Police Chief 
Re: Staff Report     
 
 
ACTIVITY 
 
Activity from July 25th – August 26th, 2013. Dispatch Center took the following amount of calls for 
service: 
 
Craig   1,096    
Klawock  329 
AST   5 
 
  
DEPARTMENT OF MOTOR VEHICLES 
 
DMV is staying busy, drop off service is working well, more and more citizens are utilizing this service. 
Due to recent changes with DMV Training, any new DMV Agent / Dispatcher will be required to attend 
40 hours of training, in Anchorage. Dispatch Supervisor Linda Arrant will be retiring in a little over two 
years. I plan to have another employee trained and ready to replace Arrant, when she retires . 
 
 
DISPATCHER(S) 
 
Kathy Kelley is progressing well through training. She is approaching the end of training and I fully 
expect that she will be able to complete this training and begin solo shifts soon. 
 
 
OFFICER(S) 
 
Ofc. Peterson is nearing the end of his F.T.O. and should be working solo soon.   
 
Still continuing to review officer applications and conducting background investigations. I’ve yet to find 
someone that I’m willing to make an offer to. 
 
Klawock has hired a new officer, Jeffery Shawn Bailey. They are still advertising for another officer. 
 
 
OTHER 
 
 
Issue with Crime Star has been resolved, with no additional costs to the department or city. 
 
With use of recently acquired drug funds, I was able to purchase a few new computers, starting the 
process of upgrading department to windows 7.  
 
I had to travel out of town, for a recent death in the family. During my absence, Sgt. Medina was in 
charge.  
 
Cases are still up, all staff are remaining busy, even as summer is coming towards an end.  
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 City of Craig 
 Public Works 

Memo 
To: Mr. Mayor, Craig City Council 

 

From: Ron McIntosh, Public Works Director 

 

CC: Jon Bolling, City Administrator 

 

Date: September 5, 2013 

 

Re: Public Works Council Report for September 5, 2013 

Activities and status: 
 
1. Sewer main camera inspection is currently under way. 
2. On August 27th  the water transmission line between town and the water tank ruptured 

leaking at a rate of 600 gallons per minute.  Water service to town was disrupted 
approximately 4 hours while Public Works made the repair. 

3. Water Treatment Plant operations continue to perform given the water main leak and the 
continued high demand from fish processing.  Silver Bay had forecasted high usage to 
the end of the month.   

4. August 31 represented the final contract period for AIC on the City of Craig paving 
project.  The contract is substantially complete with final clean up and punch list items 
being addressed. 
    

       Final quantities are currently being verified and calculated for a cost summary for the                         
       Phase 3 Paving Contract. 
5. The Sewer and Water Department had the SCADA equipment and programming 

updated and installed in the month of August.  The system is working as it should and is 
equipped with technology much more advanced than the old system.    

 
Public Works continues addressing day to day operations and issues and at any time you 
have specific issues, please feel free to contact me.   
 
Thank you, 
 
 
 
 
 
 
RCMc 
   



Craig Recreation City Council Report, September, 2013 

Dear Mayor Watson, Council Members: Don Pierce, Joni Kuntz, Mike Douville, Wanda Rice, 
Jim See and Greg Head.  

I am working and trying to heal. I am getting my energy back but it is a slow process. I 
am back to nearly full time. I have an actual vacation planned in November to go to my 
exchange students graduation in Brazil, I will also be gone in December for medical and my 
daughter Stephanie’s graduation from the U of Idaho. There are lots of activities to keep 
everyone happy. 

Summer programs included regular open gyms for volleyball,-thanks Jose Cevera,  
parent tot time, skating-thanks Paula Price and Barb Moots, Karate, aerobics.  Summer Soccer 
Program, met at the ballpark on Wednesday, at  6:00. And Saturdays at 6pm forAges 4 and up 
for $10 for the season. We used the Craig City Gym twice due to weather. Volunteer coaches 
were Joe Burke, Trampus and Trish Conatser. =     Youth/Rec Center Activities continue. Amy 
is using the rec center for movies, legos and crafts. Shelby Beck and Paula Price put on a 2 day 
Spanish camp on July 24 and 25 from 10-3 for kids.  We had a Swap meet this summer and 
have more scheduled. Salsa Dance workshop is scheduled to happen August 31st at 7pm in the 
City gym.                                                    

Upcoming events: Swap Meet on September 7th from noon to 4pm at the Craig City 
GymGymnastics will start on the 14th of September, ages 4 and 5 at 2pm for a half hour class 
for $5 each, 2:30 for intermediate students up to age 9 for a 40 minute class for $7 and at 3:15 
the advanced class 10 and up for $7. We have lots of great equipment and some tumbling aids 
that are brand new! Thanks to our volunteer coach Julie McDonald! There will be 10 classes 
and a recital in this session.  

Harvest Festival October 5th CMS Pit. A community event for children! 
Hours are 1:00 to 4:30 and offers SE Alaska style Hay rides! All preschool and 
elementary age children get a free hay ride and a free sugar pie pumpkin. 
Fundraising booths that benefit kids are welcome, sign up at Craig City Hall. $10 
each.  

 Craig Youth and Recreation Center is open to the Public!  August 20 was the start. All area 
youth are welcome to join Americorp volunteer Martha Wood, she will offer crafts, cooking, food 
and recycle and upcycle activities with outdoor field trips and gym time.   September the hours 
are 3 to 5:30 and Fridays 2 to 5:30 with Friday evenings 7 to 9pm. Families or Ages 8 to 18 
welcome during the day and MS and up on Fridays.  Children under 8 must be accompanied by 
an adult or older sibling.  The Craig Youth/Recreation Center can be rented for birthday parties 
and other events for $25 and hour, the Craig City Gym for $15 and hour. Contact Craig City Hall 
for rentals, 826-3275. For Activities contact Craig Recreation 826-2575 
or craigrec@aptalaska.net or look us up on Facebook Craig Recreation.  

Art and Craig Bazaars are hosted by Craig Recreation. The Fall Bazaar will be Nov. 
30th, Holiday Bazaar on Dec. 14th. Sign up at Craig City Hall. Spaces are $20 each 
including a table and chair. Electricity is $5 extra, premium spaces by bleacher are 
an extra $5. Sign up at Craig City Hall.  
 

mailto:craigrec@aptalaska.net


 

 

 

 

 

 

August 6, 2013        sent via email 

 

Ms. Joyce Mason  

Treasurer 

City of Craig 

P.O. Box 725 

Craig, Alaska 99921 

 

Dear Ms. Mason, 

 

Enclosed is the July 2013 report for the City of Craig, which includes a listing of portfolio 

assets, purchases and sales.   

   

At month-end, the market value of the account was $9,502,015.  Based upon the 

composition of the portfolio, the expected annual income, excluding dividends on 

equities, is $84,470. 

 

Our monthly commentary is attached. 

 

Please call if you have any questions regarding this month’s report. 

 

Sincerely, 

     
Bert Wagnon      Evan D. Rose 

Senior Vice President     President and CEO 

 
  

cc via email:  Mr. Jon Bolling, City Administrator 



Alaska Permanent Capital Management Co.
PORTFOLIO SUMMARY AND TARGET - NEW

CITY OF CRAIG
July 31, 2013

%
Asset Class & Target Market Value Assets Range

FIXED INCOME  (34%)
Fixed Income  (34.0%) 2,735,156 28.8 20% to 45%

Subtotal:  2,735,156 28.8

EQUITY  (66%)
Domestic Large Cap Equity  (40.0%) 4,164,606 43.8 30% to 50%

Domestic Mid Cap Equity  (6.0%) 676,118 7.1 0% to 10%

Int'l Equity  (10.0%) 1,034,631 10.9 5% to 15%

Real Estate  (10.0%) 891,504 9.4 5% to 15%

Subtotal:  6,766,860 71.2

TOTAL PORTFOLIO 9,502,015 100
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Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG

July 31, 2013

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

U.S. TREASURY 
100,000 US TREASURY NOTES 99.93 99,934 100.01 100,012 1.05 125 42 0.05

0.125% Due 09-30-13
150,000 US TREASURY NOTES 100.00 150,006 100.06 150,094 1.58 375 64 0.06

0.250% Due 11-30-13
40,000 US TREASURY NOTES 98.51 39,405 101.95 40,781 0.43 500 126 0.38

1.250% Due 10-31-15
175,000 US TREASURY NOTES 100.11 175,185 100.09 175,150 1.84 1,094 51 0.60

0.625% Due 07-15-16
150,000 US TREASURY NOTES 99.79 149,684 98.19 147,292 1.55 937 392 1.08

0.625% Due 08-31-17
100,000 US TREASURY NOTES 106.48 106,480 111.59 111,594 1.17 3,750 795 1.46

3.750% Due 11-15-18
100,000 US TREASURY NOTES 104.04 104,039 110.19 110,188 1.16 3,500 742 1.89

3.500% Due 05-15-20
200,000 US TREASURY NOTES 98.88 197,766 96.15 192,296 2.02 2,750 466 1.98

1.375% Due 05-31-20
50,000 US TREASURY NOTES 98.79 49,396 92.56 46,281 0.49 812 172 2.53

1.625% Due 11-15-22
Accrued Interest 2,849 0.03

1,071,894 1,076,539 11.33 2,849

AGENCIES
50,000 FHLB US GOVT AGENCY 100.80 50,401 104.51 52,254 0.55 2,625 314 0.13

5.250% Due 06-18-14
100,000 FHLMC 101.41 101,410 109.84 109,844 1.16 3,750 1,292 1.90

3.750% Due 03-27-19
Accrued Interest 1,605 0.02

151,811 163,703 1.72 1,605

FNMA & FHLMC
19,571 FHLMC 4.00% POOL G14203 104.56 20,464 105.45 20,637 0.22 783 65 2.04

4.000% Due 04-01-26
Accrued Interest 65 0.00

20,464 20,702 0.22 65

ASSET-BACKED SECURITIES
100,000 GE CAPITAL CREDIT CARD MASTER NOTE 107.25 107,250 104.01 104,005 1.09 3,800 169 0.68

3.800% Due 11-15-17
Accrued Interest 169 0.00

107,250 104,174 1.10 169
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Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG

July 31, 2013

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

COMMERCIAL MORTGAGE-BACKED SECURITIES
9,394 WACHOVIA BK COML MTG TR 95.78 8,998 100.69 9,459 0.10 463 39 1.64

4.925% Due 08-01-41
5,057 FRN - BANC AMER COML MTG TR 2007-5 100.55 5,085 99.87 5,050 0.05 275 23 4.76

5.434% Due 02-10-51
Accrued Interest 61 0.00

14,083 14,571 0.15 61

CORPORATE BONDS
100,000 CATERPILLAR FINANCIAL 100.12 100,125 103.09 103,092 1.08 6,125 2,790 0.43

6.125% Due 02-17-14
50,000 TOYOTA MOTOR CREDIT CORP 100.85 50,423 100.81 50,405 0.53 500 228 0.47

1.000% Due 02-17-15
100,000 JP MORGAN CHASE & CO 97.18 97,176 105.82 105,820 1.11 4,750 1,979 1.03

4.750% Due 03-01-15
100,000 HSBC FINANCE CORP 100.21 100,206 109.82 109,822 1.16 5,500 183 1.43

5.500% Due 01-19-16
50,000 BRITISH COLUMBIA PROV OF 99.98 49,990 103.76 51,880 0.55 1,050 213 0.74

2.100% Due 05-18-16
50,000 BANK AMER CORP 107.18 53,592 111.43 55,714 0.59 2,812 836 1.93

5.625% Due 10-14-16
50,000 CONOCOPHILLIPS CANADA 117.91 58,955 114.35 57,174 0.60 2,812 828 1.06

5.625% Due 10-15-16
50,000 STATOIL ASA 107.07 53,533 106.29 53,145 0.56 1,562 712 1.51

3.125% Due 08-17-17
100,000 UNITED PARCEL SERVICE 121.23 121,230 115.17 115,174 1.21 5,500 244 1.93

5.500% Due 01-15-18
100,000 WACHOVIA CORP GLOBAL MEDIUM 99.57 99,572 115.74 115,738 1.22 5,750 2,875 2.07

5.750% Due 02-01-18
75,000 UNITED HEALTH GROUP INC 121.46 91,093 117.42 88,062 0.93 4,500 2,075 1.97

6.000% Due 02-15-18
75,000 GENERAL ELECTRIC CAP CORP. 88.27 66,205 114.93 86,201 0.91 4,219 1,055 2.29

5.625% Due 05-01-18
100,000 GOLDMAN SACHS GROUP INC. 116.51 116,514 120.66 120,663 1.27 7,500 3,458 3.38

7.500% Due 02-15-19
100,000 VERIZON COMMUNICATIONS 125.02 125,020 118.90 118,898 1.25 6,350 2,117 2.73

6.350% Due 04-01-19
Accrued Interest 19,593 0.21

1,183,636 1,251,383 13.17 19,593

DOMESTIC LARGE CAP EQUITY FUNDS/ETF
24,685 SPDR S&P 500 ETF TRUST 137.86 3,403,111 168.71 4,164,606 43.83 NA
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Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG

July 31, 2013

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

DOMESTIC MID CAP EQUITY FUNDS/ETF
5,496 ISHARES S&P MIDCAP 400 69.71 383,101 123.02 676,118 7.12 NA

INTERNATIONAL FUNDS/ETF
27,627 VANGUARD MSCI EAFE ETF 37.73 1,042,293 37.45 1,034,631 10.89 NA

REAL ESTATE
12,857 VANGUARD REIT ETF 56.44 725,700 69.34 891,504 9.38 NA

CASH AND EQUIVALENTS
FEDERATED GOVERNMENT OBLIGATION 104,083 104,083 1.10

TOTAL PORTFOLIO 8,207,426 9,502,015 100 84,470 24,344
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Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 07-01-13 To 07-31-13

Trade Settle Trade
Date Date Security Quantity Amount

PURCHASES
U.S. TREASURY 

07-22-13 07-23-13 US TREASURY NOTES 175,000 175,184.57
0.625% Due 07-15-16

175,184.57

Interest
ASSET-BACKED SECURITIES

07-15-13 07-15-13 GE CAPITAL CREDIT 
CARD MASTER NOTE

316.67

3.800% Due 11-15-17

CASH AND EQUIVALENTS
07-01-13 07-01-13 FEDERATED 

GOVERNMENT 
OBLIGATION

0.90

COMMERCIAL MORTGAGE-BACKED SECURITIES
07-01-13 07-09-13 FRN - BANC AMER COML 

MTG TR 2007-5
22.90

5.434% Due 02-10-51
07-17-13 07-17-13 WACHOVIA BK COML 

MTG TR
330.62

4.925% Due 08-01-41
353.52

CORPORATE BONDS
07-19-13 07-19-13 HSBC FINANCE CORP 2,750.00

5.500% Due 01-19-16
07-19-13 07-19-13 HSBC FINANCE CORP 2,750.00

5.500% Due 01-19-16
5,500.00
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Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 07-01-13 To 07-31-13

Trade Settle Trade
Date Date Security Quantity Amount

FNMA & FHLMC
07-01-13 07-14-13 FHLMC 4.00% POOL G14203 67.89

4.000% Due 04-01-26
6,238.98

PRINCIPAL PAYDOWNS
COMMERCIAL MORTGAGE-BACKED SECURITIES

07-17-13 07-17-13 WACHOVIA BK COML 
MTG TR

71,160.92 71,160.92

4.925% Due 08-01-41

FNMA & FHLMC
07-01-13 07-14-13 FHLMC 4.00% POOL G14203 794.45 794.45

4.000% Due 04-01-26
71,955.37

Purchased Accrued Interest
U.S. TREASURY 

07-22-13 07-23-13 US TREASURY NOTES 23.78
0.625% Due 07-15-16

23.78

SALES, MATURITIES, AND CALLS
U.S. TREASURY 

07-03-13 07-05-13 US TREASURY NOTES 100,000 93,296.88
1.625% Due 11-15-22

93,296.88

Sold Accrued Interest
U.S. TREASURY 

07-03-13 07-05-13 US TREASURY NOTES 225.20
1.625% Due 11-15-22

225.20
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Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 07-01-13 To 07-31-13

Trade Settle Trade
Date Date Security Quantity Amount

Withdraw
CASH AND EQUIVALENTS

07-01-13 07-01-13 FEDERATED 
GOVERNMENT 
OBLIGATION

300.00

07-02-13 07-02-13 DIVIDEND ACCRUAL 2,441.53
07-31-13 07-31-13 DIVIDEND ACCRUAL 20,713.68

23,455.21
23,455.21
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Alaska Permanent Capital Management Co.

REALIZED GAINS AND LOSSES
CITY OF CRAIG

From 07-01-13 Through 07-31-13

Avg. Cost
Date Quantity Security Basis Proceeds Gain Or Loss

07-01-13 794.45 FHLMC 4.00% POOL 
G14203

830.70 794.45 -36.25

4.000% Due 04-01-26
07-03-13 100,000 US TREASURY NOTES 98,792.97 93,296.88 -5,496.09

1.625% Due 11-15-22
07-17-13 71,160.92 WACHOVIA BK COML 

MTG TR
68,158.82 71,160.92 3,002.10

4.925% Due 08-01-41
TOTAL GAINS 3,002.10
TOTAL LOSSES -5,532.33

167,782.48 165,252.25 -2,530.23
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Alaska Permanent Capital Management Co.
CASH LEDGER
CITY OF CRAIG

From 07-01-13 To 07-31-13

Trade Settle Tran
Date Date Code Activity Security Amount

DIVIDEND ACCRUAL
07-01-13 Beginning Balance 23,155.21
07-02-13 07-02-13 wd Transfer to FEDERATED GOVERNMENT 

OBLIGATION
-2,441.53

07-31-13 07-31-13 wd Transfer to FEDERATED GOVERNMENT 
OBLIGATION

-20,713.68

07-31-13 Ending Balance 0.00

FEDERATED GOVERNMENT OBLIGATION
07-01-13 Beginning Balance 84,719.64
07-01-13 07-01-13 dp Interest FEDERATED GOVERNMENT 

OBLIGATION
0.90

07-01-13 07-01-13 wd Withdrawal from Portfolio -300.00
07-01-13 07-09-13 dp Interest FRN - BANC AMER COML MTG 

TR 2007-5
22.90

5.434% Due 02-10-51
07-01-13 07-14-13 dp Interest FHLMC 4.00% POOL G14203 67.89

4.000% Due 04-01-26
07-01-13 07-14-13 dp Paydown FHLMC 4.00% POOL G14203 794.45

4.000% Due 04-01-26
07-02-13 07-02-13 dp Transfer from DIVIDEND ACCRUAL 2,441.53
07-03-13 07-05-13 dp Sale US TREASURY NOTES 93,296.88

1.625% Due 11-15-22
07-03-13 07-05-13 dp Accrued Interest US TREASURY NOTES 225.20

1.625% Due 11-15-22
07-15-13 07-15-13 dp Interest GE CAPITAL CREDIT CARD 

MASTER NOTE
316.67

3.800% Due 11-15-17
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Alaska Permanent Capital Management Co.
CASH LEDGER
CITY OF CRAIG

From 07-01-13 To 07-31-13

Trade Settle Tran
Date Date Code Activity Security Amount

07-17-13 07-17-13 dp Paydown WACHOVIA BK COML MTG TR 71,160.92
4.925% Due 08-01-41

07-17-13 07-17-13 dp Interest WACHOVIA BK COML MTG TR 330.62
4.925% Due 08-01-41

07-19-13 07-19-13 dp Interest HSBC FINANCE CORP 2,750.00
5.500% Due 01-19-16

07-19-13 07-19-13 dp Interest HSBC FINANCE CORP 2,750.00
5.500% Due 01-19-16

07-22-13 07-23-13 wd Purchase US TREASURY NOTES -175,184.57
0.625% Due 07-15-16

07-22-13 07-23-13 wd Accrued Interest US TREASURY NOTES -23.78
0.625% Due 07-15-16

07-31-13 07-31-13 dp Transfer from DIVIDEND ACCRUAL 20,713.68
07-31-13 Ending Balance 104,082.93
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E c o n o m y  &  M a r k e t s  

August 2013 

Monthly 

Perspectives  

Aging Bull Turns Into Raging Bull 

That’s a fair description of the U.S. stock market. But it’s 
not true overseas and certainly not in the bond market.  

The S&P 500 was up +5.1% in July and +19.6% year to 
date. The EAFE index of overseas developed equity 
markets matched the U.S. last month jumping +5.3% on 
signs that Europe may be exiting recession and strength 
in Japan. EAFE is up +9.6% year to date. The Emerging 
Markets gained +1.1% in July but are off -8.6% so far this 
year as economic growth in many countries appears to 
be slowing. 

Earnings for large companies in the U.S. have been soft 
with second quarter earnings up +3.9% year over year, 
but actually down if you exclude the banks. It looks like 
modest economic and employment growth, along with 
tepid inflation, is a goldilocks scenario for the markets; 
not too hot, not too cold - just right. 

Bond yields seem to have reached equilibrium after the 
selloff in May/June. Ten year Treasuries ended July 
yielding 2.58%. The Barclays Aggregate Bond Index 
gained +0.1% in total return, but is down -2.3% year to 
date. Municipal yields rose further sending ratios above 
100% of Treasuries. Flows out of municipal funds 
continued on the possible fallout from Detroit. 

Motor City Runs Out of Gas 

Detroit fell into Chapter 9 bankruptcy making it the 
biggest municipal default ever. The long slide of the 
auto industry and financial mismanagement were the 
main culprits. Years of corrupt politicians buying votes 
partly via generous wages and benefit packages for the 
municipal unions resulted in unsustainable budget 
deficits and $18 billion in debt, half of which is unfunded 
pension and healthcare liabilities. The unemployment 
rate in the city is 16% and median income, at $27,000, is 
about half the national average. 

What has got the municipal markets attention has been 
the move to classify about $1 billion in GO bonds as 
unsecured creditors along with everyone else. That is 
despite the pledge of the full faith and credit and 

unlimited taxing power backing the bonds. I guess just 
like the GM bankruptcy everyone has to shoulder “their 
fair share,” secured creditor or not; to heck with the rule 
of law. 

What does this say about the creditworthiness of other 
GO bonds – which represent about 30% of the municipal 
market?  

It is too soon to say. We can judge ability to pay based 
on criteria such as the economy, financials, debt levels, 
etc. but what of willingness to pay?  

I am reminded of this exchange between J.P. Morgan 
and lawyer Samuel Untermyer when Morgan was 
hauled up before congress over 100 years ago. 

Untermyer asked Morgan "Is not commercial credit 
based primarily upon money or property?" 

Morgan: "No sir. The first thing is character." 

Untermyer: "Before money or property?" 

Morgan: "Before money or property or anything else. 
Money cannot buy it...because a man I do not trust 
could not get money from me on all the bonds in 
Christendom." 

Now I understand that as a banker you can judge a loan 
applicant’s character on past behavior and personal 
relationships. And you’ll always have an ear to ground in 
the local community. But how do you do that in the vast 
municipal market?  

APCM emphasizes high quality GO bonds and essential 
service revenue bonds the portfolios that it manages. 
The latter are less sensitive to the economic cycle and 
their revenue stream is more stable.  They are often 
natural monopolies. We’re talking about local water and 
sewer bonds, electric utilities, toll roads, and airport 
revenue bonds.  

Right now tax free AAA rated municipals are yielding 
more than Treasuries. They are on sale and investors 
should have their buying shoes on. But stick to high 
quality.  

S u s t a i n a b l e  I n v e s t m e n t  T h i n k i n g  

Jeff Pantages, CFA 
Chief Investment Officer 



 

 

   The U.S. Aggregate Index 
returned a positive 0.14% last 
month.  The Treasury yield curve 
steepened as the 2yr declined 5 
basis points ending the month at 
0.31% and the 30yr bond 
increased 14 basis points to 
3.64%.   Treasury auction data 
revealed weaker demand by 
foreigners. 

   Tips held their ground 
producing a positive 0.73%.  The 
rise in energy over the last few 
weeks led investors to reevaluate 

inflation expectations.  Break-evens, a measure of inflation 
expectations, rose across the maturity spectrum between 13 and 
20 basis points.  In other words, TIPS outperformed nominal 
Treasuries last month.   

   Commercial Mortgage Back Securities bounced back after two 
dismal months.  CMBS returned 39 basis points excess return (vs 
treasuries). 

   Asset back securities returned a negative 0.19%.  Credit cards 
performed the worst among the subsectors.  The Senate passed a 
bill tying interest rates to the 10yr Treasury note auction on 
student loans issued after 2013.   

   Agency mortgages have become directionally correlated with 
Treasuries and returned a negative 0.09%.  Mortgages are losing 
support as REITs started to sell and investors are not reinvesting 
their prepayments and interest.   

   High Grade Corporate bonds continued to see increasing 
demand from pension and insurers on the back up of yields.  All 
three sub sectors finance, utility, and industrial outperformed 
treasuries by 1.14%, 1.54%, and 1.11%, respectively. 

   Municipals had a total return 0.16% even in the face of Detroit 
filing chapter 9 bankruptcy.  Municipals provide good relative 
value as the muni-to-treasury ratios are above 100.   

Alaska permanent capital management 

(907) 272-7575      900 W 5th Ave, Suite 601, Anchorage, AK 99501      www.apcm.net 

Equity Markets Bond Markets  

   Equities continued to rally in July as QE tapering and China 
funding issues faded.  The S&P 500 gained +5.1% and is up +19.6% 
YTD.  

   80% of the S&P 500 index has reported Q2 earnings up +3.9% 
YOY but results would be negative if financials were excluded.  
Bank stocks gained as their earnings continued to improve.  Bank 
of America added +13.5% and JP Morgan added +5.6%. 

   Mid and small caps further entrenched their gains over larger 
companies advancing over 6% for the month.  Energy was the 
best mid cap sector, up +7.7% as earnings came in stronger than 
expected.  All 10 small cap sectors were positive.  Health care had 
the strongest performance, up +10.1%. 

   International equities of developed countries (EAFE) kept pace 
with the U.S. gaining +4.3%, but thanks to a weakening dollar, 
more positive in USD terms (+5.3%).  Still subdued, but gradually 
improving economic data in Europe pushed equities up +5.5%.   
UK equities gained +6.6% while Japan traded slightly down losing -
0.39%.   

   Emerging markets continued to lag developed markets 
finishing up +1.0%.  Performance across the region was widely 
dispersed.  South Africa was up +4.3% while Indonesia lost -4.3%.  
China’s Shanghai index returned 0.7% as concerns remain over 
economic weakness. 

   REITs trailed the broader markets for a third consecutive 
month, gaining +1%.  Investors have been focused on the move in 
interest rates and what impact it will have on the sector.  

Brandy Niclai, CFA 
Portfolio Manager 

Bill Lierman, CFA 
Portfolio Manager 
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July 2013 Bond Total Return

Data: Barclays

One 

Month

Three 

Month

Six 

Month

Twelve 

Month

Domestic Equities

Large Cap S&P 500 5.1 6.1 13.7 25.0

Mid Cap S&P 400 6.2 6.6 13.5 33.0

Small Cap S&P 600 6.8 11.3 17.4 34.8

International Equities
Developed MSCI EAFE 5.3 -0.9 4.1 23.5

Emerging MSCI Emerging Markets 1.0 -7.8 -9.9 2.0

Other
Commercial Property S&P U.S. REIT 1.0 -6.8 3.6 8.2

Commodities DJ-UBS Commodity 1.4 -5.6 -11.4 -12.4

Fixed Income
Total Bond Market Barclays Aggregate 0.1 -3.2 -1.6 -1.9

1-3 Yr U.S. Treasury/Agency Barclays 1-3 Gov 0.2 -0.1 0.2 0.3

Int'l Treasury Barclays Global Tsy ex-US 2.0 -4.0 -3.9 -1.6

 Total Return (%) as of July 31, 2013
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"The Alaska Miner" welcomes infor­
mation for inclusion in News in Brief.

Send news items to: Alaska Miner,
3305 Arctic Blvd., #105, Anchorage, Alaska
99503. The DEADLINE for news items is
the 5th day of the month.

Bokan Mountain - Dotson Ridge
Deposit - Ucore Rare Metals Inc.
("Ucore") reports the completion of fur­
ther bulk scale ore beneficiation testing
on material from the Bokan Mountain ­
Dotson Ridge rare earth deposit on
Prince of Wales Island. A 20 tonne sam­
ple, collected from three locations within
the Dotson Ridge deposit, was sent to
TOMRA (formerly Commodas Ultrasort)
of Wedel, Germany. The sample was
processed by a large-scale x-ray trans­
mission (XRT) ore sorter. Results show
that 52% of the feed was rejected as
waste, with a 96.3% recovery of rare
earth oxides (REO), and a 'net increase
in grade from a 0.77 wt. % REO feed to a
1.56 wt. % output. The current testing
improves upon the results of previous ore
sorting analysis on bulk samples of less­
er size. In an announcement dated
March 6, 2012, Ucore released the re­
sults of XRT sorting on three one-tonne
samples collected from the trenches
situated at separate locations within Dot­
son Ridge deposit. The 2012 work, also
done by TOMRA, resulted in 46% rejec­
tion and 93% recovery of REO. These
tests confirm the effectiveness of XRT at
successively larger ore throughput vol­
umes. The results also support Ucore's
plan to construct a significantly smaller
mill facility than would otherwise be re­
quired in the absence of an XRT sorting
circuit at Bokan. The reduction in mill
size will have a significant effect on the
lowering of capital and operating costs
associated with the mill facility, as set out
in the Preliminary Economic Assessment

(PEA) on January 13, 2013. At present, a
30 tonne bulk sample collected from
Dots'on Ridge in December 2012 is being
prepared for XRT sorting. The output of
that sorting process, scheduled to take
place within the next four weeks, will
generate the final feed stock required by
Ucore to conduct a comprehensive pilot
plant for the Bokan - Dotson Ridge pro­
ject. (Company press release, 6/25/13)

Nixon Fork - Fire River Gold Corp.
reports that they have commenced the
process of placing its Nixon Fork gold
mine on care and maintenance. A core
team will remain at the mine site to main­
tain the'infrastructure. The Company is
taking this action until a revised operating'
plan has been developed and market
conditions improve. In the interim, the
Board will run a strategic process and
consider and evaluate all options with
respect to the Nixon Fork property.
(Company press release, 6/28/13)

Upper Kobuk Minerals Project ­
NovaCopper Inc. reports that it opened
its 2013 UKMP Projects exploration field
season on May 1st and operated all four
diamond core drills throughout the
month. The 2013 exploration program is
focused on the Ruby Creek and South
Reef zones of the Bornite Project and is
aimed at expanding resources identified
in the 2013 Bornite technical report re­
leased in February 2013. As of June 30,
20'13, 6,441 meters of drilling has been
completed representing approximately
86% of the planned 7,500-meter drill
program. Drill results will be released in
the fall. NovaCopper is also continuing to
work on a new preliminary economic
assessment study for an open pit scenar­
io at the Arctic Deposit, which they ex­
pect to have completed during the sum­
mer of 2013. They are also continuing to

focus efforts on community relations and
workforce development strategies, work­
ing closely with NANA on these efforts.
On April 30, 2013, NovaCopper an­
nounced it had signed a Memorandum of
Understanding with the Alaska Industrial
Development Export Authority (AIDEA) to
investigate the viability of permitting and
constructing an industrial access road to
the Ambl,er mining district and the UKMP
Projects. (Company press release,
7/09/13)

Pyramid Deposit - Full Metal Min­
erals Ltd. ("Full Metal") has announced
the Company has received and filed on
SEDAR the independent NI 43-101

Continued on page 6

AMA is encouraging you to patronize our Corporate members.
Ketchikan Indian Community
Kiewit Infrastructure West
Kinross-Fort Knox
Kiska Metals Corp
Knight Piesold & Co
Knight Technologies Inc
KW Commercial
Line Energy
Lynden
Maccaferrllnc
McClintock Land Assoc Inc
McVehii Monnett Assoc
Micromine USA Inc.

Millennium Alaska Hotel
Millrock Resources
NC Machinery
Nalco Company
NANA Construction LLC
NANA Regional Corp
Neison Irrigation Corporation

North Star Terminal
Northern Air Cargo
Northern Industrial Training
Northland Services Inc
Northwest Mine Supply
Nova Copper Inc.
NovaGold Resources Inc
NTR Metals
Orica USA Inc
Ottertail Environmental Inc
Oxford Assaying & Refining
P & H Mine Pro Services
Pacrim Coal LP

Pebble Limited Partnership
Perkins Coie LLP
Petro Marine Services
Phoenix Marine
PND Engineers Inc
Porcaro Communications
Price Gregory International

Prism Helicopters Inc
Rain for Rent
Reliable Transfer Corp
Remote Made Easy (PSSA)
Remote Site Services Inc
Riversdale Alaska LLC
Rocky Mountain Fabrication
Royal Gold Inc
Samson Tug & Barge
Service Auto Parts
Shell Exploration & Production
Sheli Oil Company .

Shoreslde Petroleum Inc

SIMMCO
SLR International Corp
SOADCCED
Soloy Helicopters
Sophie Station Suites
Southeast Roacj Builders
Sprung Structures

SRK Consulting
StoelRives LLP
Sumitomo Metal Mine-Pogo
Sunair Sheet Metaline
T & J Enterprises Inc
Taiga Mining Company
Teck AK Inc - Red Dog
Tetra Tech
Tons Per Hour, Inc.
TOTEM Ocean Trailer Express
Tower Hill Mines - Livengood
TSS Inc
Tyler Rental Inc

UnivarUSA
University Redi-Mix
URS Corporation
Usibelii Coai Mine Inc
USKH Inc
Valdez Creek Mining
Verizon

Wells Fargo Bank Alaska
Yak-Tat Kwaan Inc
Zonge International
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CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 30, 2013  
RE: Resolution 13-15  
 
Attached you will find Resolution 13-15.  The resolution sets rates at the Craig Harbor 
Department. 
 
Missing from the attachment to the resolution are a two items.   

1. Rate/policy regarding smaller vessels tied to larger vessels.  In the past the practice in the 
harbor has been to allow a larger vessel paying moorage to tie off a smaller vessel, 
typically a skiff, without an additional charge.  However this practice has never been 
formalized into the department’s rate structure.  The Craig Harbor Advisory Committee 
recommended assessing a per foot fee for the smaller vessels. 

2. Allocation of a boat launch permit to holders of permanent moorage.  There is some 
thought that holders of permanent moorage should also receive a boat launch ramp permit 
with that moorage payment.  To properly implement this practice the council should 
amend the rate schedule to include this benefit. 

 
Recommendation 
That the council adopt Resolution 13-15, after setting rates for the two items noted above.  
 
 
 
 



CITY OF CRAIG 
RESOLUTION 13-15 

 
AMENDING HARBOR RATES 

 
 
WHEREAS, the City of Craig owns, operates, and maintains various harbor facilities 
and equipment; and 
 
WHEREAS, the Harbor Department is an Enterprise Fund department within the City 
of Craig, and must raise revenues to cover its operational costs; and  

 
WHEREAS, Harbor Department rates are set by the Craig City Council; and, 
 
WHEREAS, the Craig Harbor Advisory Committee has considered and passed a 
motion in support of the proposed rate changes. 
 
THEREFORE BE IT RESOLVED THAT the City of Craig council approves the 
harbor service rates as shown in Attachment A to this resolution, effective August 1, 
2013. 
 
 
 
APPROVED            
 
 
 
     ATTEST      
MAYOR DENNIS WATSON                       KASSI KNOCK, CITY CLERK 
 

  
 



City of Craig Attachment A

Harbor Use Fee Schedule
Resolution 13-15
September 5, 2013

Boat Trailer Rental 1st Day $50.00
Boat Trailer Rental 2nd & thereafter $25.00
Grid Use per day $15.00
Pressure Washer - Gas (Rental Only) per day $75.00
Pressure Washer - Gas per hour $35.00
Pressure Washer - Electric per hour $30.00
Vessel Assist by harbor crew per hour $100.00
Wash Down $10.00
Tarp Sale $95.00
Boat Yard Cleanup per hour $50.00
Pump Out Boat w Manpower per hour $75.00
Pump Rental per Day $35.00
Outside Storage per month $25.00
Container Rental per month $50.00
Freezer Van Rental -35' included electricity per month $35.00
Regular Van  - 25' per month $25.00
Boat and trailer storage - up to 25' per month $10.00
Boat and trailer storage - 25' and up' per month $20.00
Annual boat launch ramp permit Per year $25.00
Boat launch ramp use fee Per launch $5.00
Haul out per foot $10.00
One Night Storage on Boat Haul out Trailer $35.00
Boat Storage up to 56 days per foot per day $0.18
Boat Storage after 56 days per foot per day $0.29
Boat Storage after one year per foot per day $0.58

Freezer Storage at Ice House per week $10.00
Freezer Storage at Ice House per month $30.00
Freezer Storage at Ice House per six month $120.00
Crane Usage per 1/2 hour $15.00
Crane Usage per hour $30.00

Wharfage Fee to off load product
First 20,000 lbs. 0.005 $100.00
2nd 20,000 0.0025 $50.00
Over 40,000 lbs. 0.001925 $77.00
Ice Sales Per Resolution 04-10

Live-aboard fee per month $50.00

Daily transient moorage rates per Boat length per foot $0.50
One Month Rate per foot $4.00
Three Month Rate per foot $7.60
Six Month Rate per foot $10.50
One Year Rate per foot $15.75
One Year Permanent Rate per foot $15.75



Harbor Use Fee Schedule
Resolution 13-15
September 5, 2013

Transient Electrical Power

20 amp 120v 
1st 15 days of the 
month $5.00

20 amp 120v 
2nd 15 days of 
month $3.00

30 amp 120v
1st 15 days of the 
month $8.00

30 amp 120v
2nd 15 days of 
month $5.00

50 amp single phase
1st 15 days of the 
month $10.00

50 amp single phase
2nd 15 days of 
month $7.00

50 amp 3 phase       $30.00
100 amp 3 phase            $50.00



CITY OF CRAIG 

MEMORANDUM 
To: Mayor and City Council 

From: Brian Templin, City Planner 

Date: August 29, 2013 

RE: Resolution 13-17 – Resolution of Support for an Application for Funding for a 

Biomass Boiler at the Craig High School 

The Craig City School District and city staff are currently working on a grant application 

to the Alaska Energy Authority under the Alaska Renewable Energy Grant Program.  

This grant will fund construction, purchase and installation of a biomass (wood chip) 

boiler installation at the Craig High School.  

 

If approved for funding this project will save the district $55,000 - $60,000 per year in 

heating costs for the high school.  A feasibility report was prepared for the school district 

by Robert Deering, Biomass Program Manager for the USDA Forest Service, Tongass 

National Forest.  The feasibility report shows that this would be a highly beneficial 

project and should be competitive for this grant program. 

 

The attached resolution supports the application. 

 

Recommendation:  Approve Resolution 13-17. 



CITY OF CRAIG 

RESOLUTION 13-17 
 

 SUPPORTING AN APPLICATION TO THE ALASKA ENERGY AUTHORITY FOR 

FUNDING FOR A BIOMASS BOILER SYSTEM FOR THE CRAIG HIGH SCHOOL 

UNDER THE ALASKA RENEWABLE ENERGY PROGRAM 

 

WHEREAS, the Craig City School District is a municipal school district organized under 

Alaska Statute to serve the students of the City of Craig; and 

 

WHEREAS, the Craig City School District operates the 52,200 square foot Craig High School 

and currently heats that facility using expensive diesel fuel; and 

 

WHEREAS, the Craig City School District currently operates a biomass boiler system to heat 

the Craig Elementary and Craig Middle Schools; and 

 

WHEREAS, the City of Craig is in an area with high fuel costs and an abundance of woody 

biomass; and 

 

WHEREAS, the City of Craig operates a biomass fueled boiler and has an established contract 

with Viking Lumber to provide biomass fuel; and 

 

 WHEREAS, a biomass fueled boiler will result in significant cost savings to the Craig City 

School District and support the goal of renewable energy; and 

 

WHEREAS, this project is eligible for funding under the Alaska Renewable Energy Program as 

administered by the Alaska Energy Authority.  

 

NOW THEREFORE, BE IT RESOLVED, the City of Craig hereby supports an application 

for funding for a biomass fueled boiler system to be installed at the Craig High School using 

funds from the Alaska Renewable Energy Fund.  

 
 

 

APPROVED___________________________________, 2013. 

 

 

 

 

 

_________________________________   ATTEST____________________________ 

Dennis Watson, Mayor    Kassi Knock, City Clerk 

 

 

 

 



CITY OF CRAIG 

MEMORANDUM 
To: Mayor and City Council 

From: Brian Templin, City Planner 

Date: August 29, 2013 

RE: Use of Endowment Funds to Complete Development of Tanner Crab Court and 

Salmonberry Subdivision Land Sale 

As the council is aware we are currently working to develop road and utilities for lots at 

Tanner Crab Court and Salmonberry Subdivision for a land sale this winter.  When bids 

were received for the road and utility work it was determined that there were insufficient 

funds available in the city’s land development fund to complete the project by contract.  

As a cost saving measure it was determined that public works could do some of the work 

at Salmonberry Subdivision to complete the project. 

 

At a recent council meeting a council member stated that it would be better to draw 

sufficient funds from the city’s endowment fund to complete the development and then 

reimburse the endowment with proceeds from the land sale.  In order to complete utilities 

and road (by using the current contractor), appraisal and installation of electric/phone will 

require an estimated additional $165,000 - $200,000. 

 

This land sale will result in a total of 13 city lots being sold.  Proceeds from the land sale 

would first be used to reimburse the city’s endowment fund for the full amount 

withdrawn for the project and the remainder of the sale proceeds would be placed back 

into the land development fund.  Any funds remaining at the conclusion of the 

development project will be immediately returned to the endowment fund.  Rough 

estimates of the sale value are between $600,000 - $750,000 depending on the final 

appraised value and the actual sale values of the lots.  After the endowment fund is 

reimbursed out of the land sales an additional $400,000 - $550,000 should be returned to 

the land development fund – depending on final sale values. 

 

Completion of this project will allow the city to proceed with the development and 

resulting sale prior to winter which would allow prospective buyers to begin construction 

in the spring of 2014.  This will result in additional property tax values, additional local 

housing.  Staff will continue to work on the format of the land sale and will present a 

proposal at a future council meeting. 

 

Due to restrictions on the use of the city’s endowment funds it takes a full council vote to 

make funds available for other uses. 

 

Recommendation:  Move to allocate $200,000 from the city’s endowment fund to the 

land development fund for use to complete the Tanner Crab Court and Salmonberry 

Subdivision improvements and land sale.  Proceeds from the land sale will be returned to 

the endowment fund to reimburse all funds borrowed from the fund and the remainder of 

the proceeds will be placed in the city’s land development fund. 



CITY OF CRAIG 

MEMORANDUM 
To: Mayor and City Council 

From: Brian Templin, City Planner 

Date: August 29, 2013 

RE: Craig Firehall Replacement Design 

 

As the council is aware the city received a legislative grant for $100,000 for design and 

engineering of a new firehall in Craig.  The only expenses against the grant to date are the 

costs of advertising the request for proposals in the Anchorage, Juneau and Ketchikan 

newspapers.  The new firehall would replace the existing one and would accommodate all 

fire and EMS vehicles and apparatus.  A committee consisting of the Craig Police Chief, 

Craig Volunteer Fire Chief, EMS Coordinator, EMS Squad Captain and City Planner 

convened to draft a concept and evaluate potential locations.  After a number of meetings 

by the committee and public hearing with the planning commission the old COHO site 

(Tract P, USS 2327) was selected as the site of the new firehall. 

 

A request for proposals was advertised in July and August with proposals dues to the city 

on August 20, 2013.  The city received two proposals – Jensen Yorba Lott from Juneau 

and Welsh Whitely Inc. from Ketchikan.  Both proposals were received on time and were 

complete.  The estimated budget for both proposals exceeds what the city currently has 

funded for the project. 

 

Both proposers are scheduled to present their proposals and answer questions to the 

committee on August 30, 2013.  The committee members present will stay after the 

presentations and score the proposals to select a firm.  One of the questions to the 

proposers will be for ways to consider reducing the cost of the work to meet the current 

funding. 

 

A memo will be sent to council members after a proposer is selected with a 

recommendation for approval at the council meeting on September 5
th
.  The memo will 

include a recommendation to negotiate a scope of work and budget not to exceed the 

available funding. 



CITY OF CRAIG 

MEMORANDUM 
To: Mayor and Craig City Council 

From: Brian Templin, City Planner 

Date: September 3, 2013 

RE: Firehall Design RFP 

 

A memo was included in the packets that were sent out last week regarding the Firehall 

Design.  Staff met with representatives from both design firms that submitted proposals 

to hear presentations and ask questions.  After the presentations were complete staff 

scored the proposals and determined Jensen Yorba Lott (JYL) as the successful proposer. 

 

JYL’s estimated budget for work was $133,500.  The city has approximately $90,000-

$95,000 in grant funds to complete the work.  I will be talking to JYL this week about 

ideas to get a complete design within the available city funds and pending approval by 

the council to negotiate a contract with JYL we will negotiate a final budget that meets 

the city’s needs. 

 

If we are not able to negotiate an agreeable scope of work and contract with JYL then we 

will consider the second proposer, Welsh-Whitely Inc. and attempt to negotiate an 

agreeable scope of work within the budgeted amount.  

 

If an agreement cannot be reached with either firm then we will reconsider our scope of 

work and re-advertise the project. 

 

Recommendation:  Approve, by motion, for staff to negotiate a contract with Jensen 

Yorba Lott to provide design and engineering services for the new Craig firehall.  If an 

agreement with Jensen Yorba Lot cannot be reached then staff may negotiate with 

Welsh-Whitely to complete the work.  Contract amount not to exceed $90,000. 



 
CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 30, 2013  
RE: Southeast State Forest Proposal  
 
Attached is a draft letter to the Alaska Congressional Delegation supporting establishment of a 
two million acre State Forest in Southeast Alaska, made up from lands now part of the Tongass 
National Forest.   
 
Governor Parnell initiated action on this topic recently after publication of the report from his 
Timber Task Force.  In short, the proposal is that the US Government transfer ownership of two 
million acres of the Tongass National Forest to the State of Alaska.  Alaska would then 
presumably manage some or all of the acreage for sustainable production of timber to supply 
area sawmills.   
 
The proposed transfer requires Congressional approval by legislation and the letter asks the 
Alaska delegation to begin the legislative process. 
 
This item is on the council’s agenda to solicit council member comments on the City of Craig 
sending a similar letter to the Alaska delegation supporting the governor’s effort.  Please take 
some time to read the letter and provide comments during this agenda item at the September 5 
meeting.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Congressman Don Young 
211 Rayburn Building  
Washington, DC  20515 
 
Senator Lisa Murkowski 
709 Hart Building  
Washington, DC  20510 
 

Senator Mark Begich 
825C Hart Building  
Washington, DC  20510 
 
Dear (Congressman Don Young, Senator Murkowski, Senator Begich – a separate letter to each) 

Our communities, our State and our timber industry have all been working tirelessly since the early 
1990s to restore an adequate supply of timber in Southeast Alaska.  

The federal government manages about 95% of the land in Southeast Alaska, so that is where the bulk 
of our timber supply must come from.  In our efforts to secure a timber supply we have participated in 
several Tongass Land Management Plan revisions, amendments and reviews and many of us tried for six 
year, to collaborate with the Forest Service and a large group of environmental organizations. 
Notwithstanding this decades long effort, the timber supply from the Tongass has remained at about 
10% of the pre-1990 level and we have lost all but one mid-size mill. 

The State of Alaska has two small State Forests in the region which together comprise only 2% of the 
land in Southeast and that 2% was restricted by the Statehood Act to community development lands, 
not commercial timberlands.  Yet the State has managed these two forests well to provide interim 
timber to help keep our mill alive.  But the current State Forests are just not enough to replace the 
federal timber we have lost. 

We support Governor Parnell’s effort to acquire two million acres of the Tongass for the creation of a 
State Forest in the region that will provide the timber our communities need on a sustainable basis.  

Please help us in this endeavor by enacting legislation that will transfer two million acres of Tongass 
timberland to the State. This transfer can occur without impacting congressionally designated 
wilderness, monuments and LUD-2 lands and it will affect less than 12% of the Tongass National Forest. 

Sincerely 

 

CC Governor Parnell 

 
 



 
August 10, 2013  
To: Mayor and City Council  
From: Kassi Knock, City Clerk  
Re: Election Staff  
 
I am submitting the following people to be appointed as election workers for the 2013 Municipal and 
REAA Elections:  
 
Primary: 
Karen Coffey  
Carolyn Gardner  
Sarah Altland  
 
Alternates:  
Judy O’Conner 
Kassi Knock 
 

Recommendation: Vote to appoint K. Coffey, C. Gardner, S. Altland and alternates Judy O’Conner 
and Kassi Knock as 2013 election judges for the City of Craig 



CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 30, 2013  
RE: Herbicide and Pesticide Use on State Highways  
 
Attached are several documents, including correspondence and legislation, regarding the Alaska 
Department of Transportation and Public Facilities use of pesticides and herbicides along 
highways in Alaska, particularly Southeast Alaska.  Mayor Watson asked for this item to be 
placed on the agenda for council discussion as to the City of Craig supporting the positions of the 
Petersburg Borough, Skagway Borough, and Haines Borough, all of which oppose the use of 
plant and pest control sprays along state-owned and operated highways. 
 
Those communities’ objections center around the potential impact of the use of herbicides and 
pesticides on water quality.  The communities also want to ensure that they are notified prior to 
the application of the herbicides and pesticides on state roads within their boundaries.  The 
Department of Transportation favors the use of the herbicides and pesticides as a cost effective 
method of controlling brush along the miles of highway for which it has maintenance 
responsibility.  
 
Please review the attached documentation in preparation for a council discussion on the city 
taking a formal position on the use of herbicides and pesticides along state highways in Craig 
and on Prince of Wales Island. 
 
  



































CITY OF CRAIG 
MEMORANDUM 

To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 30, 2013  
RE: Consider Bid Award for False Island Float Rehabilitation Project  
 
City staff is set to open bids on Tuesday, September 3 for the project to replace the boat launch 
berthing float and fish cleaning float at the JT Brown Marine Industrial Park.  The project 
includes salvaging the existing floats and piling, and installation of new floats, some new piling, 
and new fish cleaning tables.  The project is funded with dollars from the Chinook Salmon 
Mitigation Infrastructure fund and with program funds from the Alaska Department of Fish and 
Game.  The engineer’s estimate of the project cost is between $400,000 and $500,000. 
 
A drawing of the proposed improvement is attached for your review.  Also attached is a copy of 
the bid schedule that the bidders will submit with their bid documents. 
 
Upon completion of Tuesday’s bid opening, staff will compile the bid results and prepare a 
memorandum of those results for the council’s September 5 meeting, for consideration of award 
to the apparent low bidder.  I plan to distribute those results via e-mail to the council late in the 
day on September 3. 
 
In the meantime, feel free to contact me with any questions. 
 



SECTION 00310 - BID SCHEDULE 

FALSE ISLAND BOAT LAUNCH  BID SCHEDULE 
FLOAT REHABILITATION Page 00310-1 

BASE BID  
Pay Item 

No. Pay Item Description Pay 
Unit 

Approximate 
Quantity 

Unit Price Amount 
Dollars   Cents Dollars   Cents 

 
1505.1 Mobilization LS All Reqd 

    

 
2060.1 Demolition and Disposal LS All Reqd 

    

 
2702.1 Construction Surveying LS All Reqd 

    

 
2894.1 Supply Floatation Billet EA 4 

    

 
2894.2 Install Floatation Billet  EA 4 

    

 
2895.1 8’x180’ Timber Boarding Float LS All Reqd 

    

 
2895.2 12’x60’ Fish Cleaning Float LS All Reqd 

    

 
2896.1 

Furnish and Install 16” dia. x .500” 
thick Steel Pipe Pile EA 2 

    

 
2896.2 

Salvage and Install 12.75” dia. x 
.500” thick Steel Pipe Pile EA 5 

    

 
2896.3 

Supply 12.75” dia. x .500” thick 
Steel Pipe Pile LF 40 

    

 
2896.4 Steel Pipe Pile Splice EA 3 

    

2897.1 Float Transition Plate LS All Reqd 
    

 
2898.1 Fish Cleaning Tables LS All Reqd 

    

 
2899.1 Life Ring Cabinet LS All Reqd 

    

 
2899.2 Fire Extinguisher Cabinet LS All Reqd 

    

3305.1 Concrete Abutment LS All Reqd 
    

 
3305.2 Concrete Support Planks LS All Reqd 

    

 
 
TOTAL BASE BID AMOUNT IN FIGURES: $  

 
TOTAL BASE BID AMOUNT  
IN WORDS: _______________________________________________________________________________ 

 
COMPANY NAME:         
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	00700 General Conditions - revised 3-03
	ARTICLE 4 AVAILABILITY OF LANDS; PHYSICAL CONDITIONS; REFERENCE POINTS
	8. Alaska Day - October 18
	ARTICLE 3 CONTRACT DOCUMENTS: INTENT, AMENDING, REUSE

	6.8 LAWS AND REGULATIONS. The CONTRACTOR shall observe and comply with all federal, state, and local laws, ordinances, codes, orders, and regulations which in any manner affect those engaged or employed on the WORK, the materials used in the WORK, or ...
	The OWNER may, per AS 36.30, audit the CONTRACTOR’s or Subcontractor(s) records that are related to the cost or pricing data for this contract, all related Change Orders, and/or contract modifications.
	1. all employees on the WORK and other persons and organizations who may be affected thereby;

	B. The rendering of a decision by the ENGINEER with respect to any such claim, dispute, or other matter (except any which have been waived by the making or acceptance of final payment as provided in Paragraph 14.12) will be a condition precedent to an...
	END OF SECTION

	00800 Supplementary General Conditions
	00830 Alaska Labor Standards, Reporting & Prevailing Wage Rate Determination
	00840 Federal Labor Standards Reporting  Prevailing Wage Rate Determination
	00852 Permits
	POA-1994-806, Klawock Inlet_NWP 3
	NWP 03
	401 Cert 2012 NWPs (20120313)
	Final 2012 NWP Regional Conditions
	2012 Nationwide Permit General Conditions
	01010 SUMMARY OF WORK
	01025MEA
	PART 1 - GENERAL

	01045CUT
	01070ACR
	01090REF
	01300CON
	PART 1 - GENERAL
	PART 2 - PRODUCTS (not used)
	PART 3 - EXECUTION (not used)

	01400QUA
	01505MOB
	01520SEC
	01530PRO
	01550SIT
	01560TEM
	01570ERO
	01600MAT
	01700PRO
	PART 1 – GENERAL

	01704FIN
	02060DEM
	END OF SECTION

	02702CON
	PART 1 - GENERAL
	END OF SECTION


	02894 Floatation Billets
	PART 1 - GENERAL
	PART 2 - PRODUCTS
	PART 3 – EXECUTION
	END OF SECTION

	02895TIM
	PART 1 - GENERAL
	PART 2 - PRODUCTS
	Property Requirement  ASTM Test

	PART 3 – EXECUTION
	END OF SECTION

	02896STE
	PART 1 - GENERAL
	PART 2 - PRODUCTS
	END OF SECTION

	02897TRANS
	PART 1 - GENERAL
	PART 2 - PRODUCTS
	PART 3 – EXECUTION
	END OF SECTION

	02898TABLES
	PART 1 - GENERAL
	PART 2 - PRODUCTS
	PART 3 – EXECUTION
	END OF SECTION

	02899LIF
	03301STR
	PART 1 - GENERAL
	END OF SECTION

	03305CON
	PART 1 - GENERAL
	PART 2 - PRODUCTS
	PART 3 – EXECUTION
	END OF SECTION

	05120MET
	Submittal register word
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