
   CITY OF CRAIG 
COUNCIL AGENDA 
 NOVEMBER 6, 2014 

COUNCIL CHAMBERS 7:00 P.M 
ROLL CALL 

Mayor Dennis Watson, Joni Kuntz, Jim See, Don Pierce, Hannah Bazinet, Mike Douville and Jan 
Storbakken 

 

CONSENT AGENDA 
Items listed below will be enacted by one motion. If separate discussion is desired on an item, 
that item may be removed and placed on the regular meeting agenda.  

 

HEARING FROM THE PUBLIC 
• Open for public comment 
• Resolution 14-20, Two-year access permit for Seafood Producers Cooperative 

 

REPORTS FROM CITY OFFICIALS 
 Mayor 
 Administrator   

Treasurer 
Aquatic Manager 

 City Clerk   
City Planner 
EMS Coordinator 
Harbormaster 
Library 
Police Chief 
Public Works 
Parks and Rec 
Parks and Public Facilities  
 

READING OF CORRESPONDENCE 
• APCM Report 
• APCM Newsletter 
• Public Protection Classification Survey 
• Annual Tongass National Forest Monitoring and Evaluation Report 
• Department of Transportation Regions 
• Income Threshold for CDBG 
• Board of Directors for Catholic Community Services 

 

CONSIDERATION OF RESOLUTIONS AND ORDINANCES 
• Resolution 14-20, Two-year access permit for Seafood Producers Cooperative 

 
UNFINISHED BUSINESS 

• Final approval, modification of lease between the City of Craig and Silver Bay Seafoods 
 



NEW BUSINESS 
• Consider Contract Extension for Port St. Nicholas King Salmon Cost Recovery 
• Consider Seafood Producers Cooperative Proposal on Ice House Operation 
• Consideration of Termination of Lease with Promech Air 

 
EXECUTIVE SESSION 

• Discussion of matters, the immediate knowledge of which would clearly have an adverse 
effect upon the finances of the City of Craig:  Proposed settlement of appeal of electrical 
rate increased proposed by Alaska Power Company. 

• Discussion of matters, the immediate knowledge of which would clearly have an adverse 
effect upon the finances of the City of Craig:  Contract negotiations with the State of 
Alaska. 

 
ADJOURNMENT 



 

CITY OF CRAIG 
RESOLUTION 14-20 

 
A RESOLUTION AUTHORIZING CITY STAFF TO ISSUE AN ACCESS 
PERMIT TO SEAFOOD PRODUCERS COOPERATIVE FOR USE OF 
THE CRAIG CITY DOCK AS A FISH BUYING STATION IN 2014 AND 
2015 
 
 WHEREAS, Seafood Producers Cooperative has requested use of the City Dock 
as a fish buying station in 2015 and 2016; and, 
 
 WHEREAS, Section 16.04.020.B of the Craig Municipal Code provides for the 
Craig City Council to issue, by resolution, an access permit for a period of between one 
and two years for any purpose compatible with the land use classification or zoning of such 
lands, and on such terms for such use as the council determines; and, 
 
 NOW, THEREFORE, BE IT RESOLVED that the City of Craig hereby directs 
city staff to negotiate an access permit with Seafood Producers Cooperative to occupy 
City Dock for approximately four months in 2015, and for approximately four months in 
2016. 
 
Adopted this 6th day of November, 2014. 
 
 
 
 
________________________________    ATTEST__________________________ 
Mayor Dennis Watson          Kassi Bateman, City Clerk 
 



CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: October 27, 2014  
RE: Resolution 14-20 
 
Attached you will find Resolution 14-20.   The resolution authorizes staff to issue a City 
of Craig access permit to Seafood Producers Cooperative to use the City Dock from the 
end of June to the beginning of September in 2015 and 2016.   
 
As the council is aware, Seafood Producers Cooperative (SPC), based in Sitka, has 
operated a fish buying station at the City Dock for the past several summers.  In each of 
those summers, SPC occupied the dock under the terms of an access permit.  Section 
16.04.020 of the Craig Municipal Code authorizes staff to issue access permits without 
city council approval for non-destructive uses of city property, the duration of which is 
less than one year.  However, the city council may issue an access permit for a period of 
up to two years if the council adopts a resolution authorizing issue of the permit.     
 
SPC officials contacted me recently to ask if the organization can secure use of the City 
Dock for two additional summer seasons.  They understand that the decision as to 
whether to issue the access permit for more than one year is at the discretion of the city 
council. 
 
A copy of a draft access permit for the 2015-2016 seasons is attached.  I increased the fee 
for use of the dock by ten percent for 2016.  2015 terms remain the same as 2014, except 
that I increased the fee for use of the City Dock crane.  The proposed 2016 terms include 
a ten percent increase in the fee to use the dock. 
 
In my conversations with the Craig Harbormaster, SPC’s use of the City Dock over the 
past several years, between the end of June and the first week of September, has not 
created a hardship or difficulty on the downtown waterfront.  What’s more, SPC is 
prompt with its utility, ice, and permit fee payments to the city for activities at the dock.  
Even so, the City Dock is not a long-term solution to SPC’s need for a local buying 
station.  SPC staff told me during my October 14 meeting with them that they intend to 
have a permanent buying station in Craig by the time the proposed 2015-2016 access 
permit expires.  Exactly where the station will be has yet to be determined, and I expect 
SPC representatives will continue to talk with city staff on options for a permanent Craig 
buying station. 
 
Recommendation 
Approve Resolution 14-20. 
 



CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: October 31, 2014  
RE: November Staff Report  
 
1. Staff Recruitment  

a. Harbormaster.  Assistant Harbormaster Michael Peel agreed to fill in as Acting 
Harbormaster until about February, at which time he and I will discuss how to 
proceed with filling the Harbormaster position. 

b. Parks and Public Facilities.  Otis Gibbons has given his notice.  His last day of 
work is set for February 20, 2015.  I will begin recruitment for this position right 
away. 

c. Fire Chief.  Paul Coffey has given notice that he will step down from the Fire 
Chief position in November.  Paul has served on the Craig Volunteer Fire 
Department for more than 30 years.  I will seek a replacement for this position 
beginning this month.  

d. Police Officer.  As Chief RJ Ely has reported recently, Officer Mark Harreas has 
left Craig for a job in the  Lower 48.  RJ has already started recruitment efforts to 
replace the position. 

 
2. Craig Aquatic Center 
City Treasurer Joyce Mason continues to work with staff at the Alaska Municipal Bond 
Bank on getting them information they need to approve Craig for an upcoming bond sale.  
In the meantime City Planner Brian Templin is in touch with the architectural firm that 
completed the condition assessment to finalize that document as we prepare to further 
define the list of prioritized improvements and plan for the work financed by the bond 
sale. 
 
3. Craig Cannery Property Update 

Contaminated Soil 
When the city sold property at the cannery site to First Bank we had to excavate oil-
contaminated soil and remediate the soil.  That work is now done and the Alaska 
Department of Environmental Conservation is ready to release the city from further 
remediation efforts.  The DEC does have conditions attached to release, including 
periodic reporting to the department on land uses at the cannery property.  The conditions 
appear to me to be standard conditions that the department uses in other letters of release.  
My intention is to concur with the release letter with my signature and return the 
document to the DEC. 
 
 US Army Corps of Engineers Review – Archeological Review  
The Army Corps of Engineers copied the city on e-mails recently regarding the proper 
extent of an archeological review of the cannery site as part of the harbor project there.  
The Craig Tribal Association apparently commented that the entire 4.5 acre cannery site 
merits an archeological review as part of the cannery property harbor project.  The Army 
Corps is at this point, citing the $500,000 estimated cost to complete such a review and 
the fact that the project does not impact the portion of the cannery property that may have 
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some archeological value, more inclined to limit the archeological review to the area of 
the property actually occupied by the proposed harbor.  All the parties are now waiting 
for a concurrence of the Corps’ recommendation from the State Historic Preservation 
Office. 
 

4. Craig Public Ice House 
Work progresses slowly on the ice bin expansion project at the ice house.  The new ice 
rake and delivery system is still not on site.  The contractor tells me that he continues to 
press his supplier for completion of the equipment and its delivery to the barge lines in 
Seattle.  The most recent deliver date of October 29 passed without the equipment 
arriving in Craig.  The contractor now tells us that the equipment is set for delivery to the 
barge lines in Seattle in time for this week’s sailing.  I will check with the barge lines on 
Monday, November 3 to determine if the equipment is in route.  In the meantime the 
contractor has had his staff working through leaks and other unresolved maintenance 
items in the ice house. 
 

5. Wood Boiler 
The wood boiler has not yet restarted.  Otis Gibbons has been spending much of his time 
completing the hydronic system heating rebuild project at city hall.  However his 
attention will now turn to getting the boiler up and running for the winter. 
 

6. Wood Dryer project 
Staff at Viking Lumber tells me that the wood dryer project is scheduled for start up the 
week of November 10.  If the start up is successful, the city will start taking delivery of 
dried wood chips to the boiler.  In addition, Viking Lumber will begin to produce and sell 
bio-bricks.  The bricks are wood fuel made from dried and pressed sawdust and other mill 
byproduct for use in wood stoves and fireplaces. 
 

7. North Fork Lake Dam 
Construction work on this project will finally begin in spring, 2015. 
 

8. Update on Big Thorne Timber Sale 
The list of those joining the City of Craig as intervenors defending the Big Thorne 
Timber Sale continues to grow.  The participants now include, in addition to Craig, the 
Alaska Miners Association, Alaska Electric Light and Power, Alaska Marine Lines, 
Alaska Power and Telephone, Boyer Towing Inc., City and Borough of Wrangell, City of 
Ketchikan, Federal Forest Resources Council, First Bank, First Things First Foundation, 
Icy Straits Lumber, Ketchikan Gateway Borough, Resource Development Council for 
Alaska Inc., Samson Tug and Barge, Southeast Roadbuilders Inc., Southeast Stevedoring, 
and Tyler Rental.  This is a diverse private and public sector group that I hope will 
demonstrate to the court the broad based support for the timber sale.   
 
I have access to the motions and responses filed so far with the court, and would be 
happy to share these with the council if any of you are interested in reading them.  The 
US Forest Service expects the litigation to run its course by April 2015.   
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9. Craig Air Traffic 
As the council may be aware ProMech Air recently halted its scheduled air service to 
Craig and other communities on POW.  The company provides charter-only air service 
now.  Another air taxi company notified me recently that with a recent and unannounced 
change in the US Postal Service’s policy on air mail delivery to Craig and Klawock, the 
company will likely reduce or eliminate float plane service to Craig.  Still a third float 
plane company that serves Craig tells me that loss of the mail contract adversely affects 
their business model that include stops in Craig.  Each of these companies tell me that 
after 20-plus years of the US Postal Service distributing the mail volume evenly among 
the eligible air carriers that the post office, without notice or explanation, awarded the 
sole mail contract to Island Air.  Because this change has already adversely affected 
Craig, and may well cause further reduction in air travel options from the community, I 
plan to contact the US Postal Service office in Anchorage to ask about the justification 
for the change in their air mail carrier practices and emphasize the negative impact to our 
community.   
 
I expect that part of the postal services justification for this change is the IFR rating that 
Island Air uses to provide its reliable service to Peratrovich Airport.  Still, I intend to find 
out more about the postal service’s decision and make sure the agency understands the 
impact of that decision on Craig.   
 

10. Port St. Nicholas Road  
The Craig Tribal Association, using transportation and other funds allocated to them as a 
federally recognized tribe, continues work on the Port St. Nicholas Road.  CTA staff 
restarted work at the current end of pavement of the PSN Road, and will clear the 
roadway in preparation for the designed drainage, subexcavation, and other 
improvements.  CTA also continues to work on funding the installation of guardrail (or, 
alternatively, jersey barriers) along the already-paved portion of the road.  Two attempts 
to solicit bids to install the guardrail did not result in proposals acceptable to the CTA or 
the city.  CTA will continue its procurement efforts to complete this task. 
 
In August I sent CTA a proposed contract governing construction activities at the PSN 
Road.  I think the lack of such an agreement in the past has led to uncertainties as to 
which entity is responsible for what when it comes to construction.  The City of Craig 
owns the PSN road, and the CTA is essentially the contractor completing work on the 
road.  While the city is not paying the CTA, as contractor, to complete the PSN Road 
improvements, the relationship is otherwise exactly a conventional owner/contractor 
relationship.  As such the city should have the usual liability protections that come with a 
construction contract, and CTA should have the knowledge that the city does not expect 
more from the project than CTA is prepared to complete.  CTA staff responded this week 
that they want to meet to negotiate the contract terms.  The tribe has expressed some 
misgivings about the proposed contract.  I have an appointment set with them to go over 
the contract on November 8.   
 
The CTA has been a good partner on the PSN Road project.  I expect we will be able to 
settle on contact terms so that the tribe can continue its construction work on the road. 
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11. Travel Schedule 
November-December:  One or two trips to Juneau, mostly at CCS expense. 
March 2015:  To Juneau for SE Conference Mid-Winter meeting. 
 
If the council has questions regarding these items feel free to contact me anytime. 



















City Of Craig Memorandum 
To: Mayor Watson & Craig City Council 

From:  Jessica Holloway, Aquatic Center Manager 

Date: October 30, 2014 

RE: October monthly report 

October has been slow as usual. We have continued to provide swim lessons to the 

Craig School district and P.E. for P.A.C.E. Craig Middle School will be starting there 

P.E Classes on November 4th as well. The Wave Runners Swim clubs have been 

going strong and are looking into adding a couple more features to their program. 

I have permanently changed evening lap swim from 4:30pm-6:00pm to 5:00pm-

6:00pm for the wave runners. They do have a contract with the City of Craig for 

two hours of pool rental a day. Changing lap swim has opened up those two hours 

for them.  

 We have started a few new programs/ activities this month. On Saturday and 

Sundays, Allison is teaching adult beginner swim lessons and adult stroke 

refinement course. During the week days we now have a game night where the 

staff picks a game such as basketball or volleyball to play on Tuesday nights. On 

Wednesday and Thursdays we have a Mommy and Me class. It has started out slow 

with both the two new classes but is expected to pick up each week.  

 If you have any questions or concerns please feel free to call or e-mail us at 

pool@craigak.com 

  Have a safe Halloween 

 Jessica Holloway  

 

 



City of Craig 
Memorandum 

 
 
Date: October 27, 2014 
To: Mayor Watson, Craig City Council  
From: Kassi Bateman, City Clerk  
Re: Clerk’s Report  
 
 
Elections 
It is election season, which has kept me busy. As I mentioned at the last meeting, the Municipal 
election went smoothly, due to the wonderful help I received from the election workers. 
Absentee voting for the General Election began October 20, and will run up until Election Day. 
The General Election is November 4th.  
 
Vehicle for Hire Renewals 
The renewal letter for our VFH business went out earlier in October outlining the recurring 
paperwork needed to continue operations in Craig. I am confident that all paperwork will be 
turned in on time and complete.  
 
Utility Billing 
As I had mentioned before, I am still learning the ropes of the AR Clerk position covering utility 
billing, late cards, entering changes to services, garbage collection charges, as well as working 
on my proficiency of customer lookups and bill payments in our Accu-fund system. This has 
kept me busy, but I feel that things are going great.  
 
Council Changes 
At the last regular meeting the Council said goodbye to Greg Head, long time councilmember 
and welcomed Hannah Bazinet in his place. Hannah will be traveling to the Newly Elected 
Officials training in Anchorage this month, and I have been working with Joyce, Anjuli and Jon 
to prep Hannah for her term on Council.  
 
These are just a few of the main tasks I have been working on this month. Along with these are 
my usual tasks which include but are not limited to safety meetings, council meetings/packets, 
minutes, front office work, travel arrangements, city cemetery work, website revisions, postings 
ect..  
 
I will be traveling January 9-18, 2015.  
 
Please feel free to contact me with any questions or comments.  
 
 
 
 
 
 
 



CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: October 30, 2014 

RE: Planning Department Staff Report – November 2014 

 

1. Pool Improvements. Staff has finalized the condition assessment with JYL.  With the 

recent approval of the bond issue staff will start the process of moving forward with 

project planning for use of the bond funds. 

 

2. Emergency Warning Siren.  A live test of the Tsunami Warning Sirens was conducted 

on October 16
th

.  There were some minor glitches but we are continuing to work 

through those issues.  We are looking at additional equipment to install at the Craig 

High School related to the system.  The siren was heard well throughout Craig 

outdoors.  Several residents reported not hearing the sirens well while indoors.  

Tsunami evacuation route signs have been delivered to the city.  Public works will 

begin installing these over the next several weeks.  I am continuing to work with the 

State of Alaska to produce a public pamphlet with additional information for 

residents.  Siren tests will be conducted on the first Wednesday of each month at noon 

with the next test scheduled for November 5, 2014 at noon. 

  

3.  Promech Air Lease.  Recently we contacted Promech Air regarding their occupation 

of the Craig Seaplane Terminal.  Promech recently laid off Craig employees and 

ceased scheduled flight operations into and out of Craig.  Based on a telephone 

conversation with Promech management they are transitioning to charter services 

only.  The company is currently discussing their use of the Craig terminal.  The 

existing lease allows for cancellation of the lease upon written agreement by the 

lessee and the city.  Promech will have to request early termination of the lease and 

the council will have the opportunity to discuss and take action on that request at a 

future meeting.  In the meantime Promech is still liable for the monthly lease fee of 

$930 per month.  In addition the lease specifies that if they discontinue the allowed 

for more than six months that the lease may be cancelled by the city.  To date 

Promech has not contacted the city with their intent.  As of 10/30/14 the Craig 

Promech phone number had been disconnected and the Ketchikan number was “not 

accepting calls from unidentified callers” so I was unable to get current information 

on Promech’s intentions. 

  

4. False Island LED Lights.  Channel electric has installed all lights but was delivered 

the wrong wire from their supplier.  They have ordered the correct wire from their 

supplier and will work with the city on when the lights will be operational. 

 

 

 

  

 



Craig Emergency Medical Services Report.  

 

 The island Mini symposium we hosted was wonderful. Entire 

squads from around the island came to get training and supplies. 

We had 15 classes, 4 off—island instructors and more than 40 

medics come from around POW.  

 

 Dr. Vaught came up with his wife ( both taught classes) and spent 

the night with our squad. We are on track for submitting new pa-

perwork  to the state EMS office for certification, we are waiting 

for the Fire & EMS Name change to be completed.  

 

 Bobbi Liechty came down for the symposium, she was thrilled at 

all the work have done  in our classroom and firehall.  

 

 Our call volume is normal for October, 16 calls.  Year total is 204 

as of October 23,2014 

 

 We continue to offer weekly training from 4-8 for our volunteers 

 

 We are hosting our annual Haunted House in the web loft.  

 

 We have a new paramedic in town that is working part time for 

us. It is wonderful to have an enthusiastic member on the squad.  

 

 We are looking forward to November and December this year, to 

get reorganized for 2015. 

Council Report for October 2014 



                     Craig Public Library Report To City Council 
               October 2014 
 
 

 
 
 
 
Submitted by: Amy K. Marshall, Library Director 
 
Numbers are reflective of 10/1/2014 – 10/27/2014 
 
Patron Visits:  1,193 
Circulations:  1,963 
Computer Use:    463 
Program Attendance:  238 
Reference Questions:   389 
 
The library received seven (73) new AWE-enabled tablets from The AlaskaOWL Project. 
These tablets are for checkout by adults for their children. The AWE software is an early 
literacy-based software that teaches skills to children ages 4-8. I briefly demonstrated the 
AWE at the last City Council Meeting (they had arrived that day). 
 
The library is partnering with the US Forest Service and CILC to create a video conference 
program featuring El Capitan Cave. The director met with Tory Houser, CILC President 
Pam Lloyd, Dr. Mark Standley of UAS, and representatives from GCI School Access and 
The AlaskaOWL Project to collaborate on the project. The plan is to script a virtual tour of 
the cave and also involve local youth for collaborative classroom programs with schools 
around the world. 
 
The director is working on the library’s required 3-year Technology Plan and has been busy 
with the changes FCC is proposing for e-Rate. The library relies on e-Rate to fund 
telecommunications and some of our broadband costs. The proposed changes include the 
definition of an “urban cluster,” which might affect Craig and Prince of Wales Island. 
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The library’s broadband was increased from a 1.5 Mbps T-1 connection to a 3 Mbps managed 
broadband connection. This effectively doubles the speed of the internet at the library (both 
on dedicated computers and the Wi-Fi). GCI also sent a tech to the library to install a new 
APC unit as ours had malfunctioned nearly a month ago. 
 
The director attended the Reuben E. Crossett Fund meeting in Ketchikan on October 1st. In 
the past, the library has directly benefited from Crossett grants, and the informational 
meeting this year was to identify new projects and partnerships and celebrate the 25th year of 
Crossett’s support of Southeast Alaskan non-profits serving children. The writer-editor of 
the group was keenly interested in the library’s LapSit Bags – a direct benefit of Crossett 
funding back in 2006. The group will be using Craig Public Library as a case study for success 
in their upcoming 25th Anniversary publication.  I should also note that I will be working 
with Chaundell to secure funds to help establish a Youth First Responder course for Middle 
and High School students in Craig using a grant from Crossett. 
 
The 2nd Annual Family Halloween Story Walk is up on Cemetery Island. The walk, 
featuring Room on the Broom and Ten Timid Ghosts will be open from October 25th – November 
3rd (wind willing, but the walk is being monitored for damage and repaired as needed. I am 
also picking up litter). 
 
        
Programs: Minecraft Mondays 3pm – 5pm 
  Robotics & LEGOs (Every Tuesday) 2pm – 4pm 
  Afternoon Craft 2pm – 4pm 
  Toddler-Preschool Story Time (Every Friday) 10am 
  Biofuels in Alaska 10/7 
  Mass Extinction (Smithsonian) 10/8 
  NASA’s Earth Science Week 10/12-18 
  Small Scale Hydo in Alaska 10/14 
  The BIG Library Read 10/13 – 10/28 
  Alzheimer's Series: Communicating with our Elders 10/18 
  Goosebumps Marathon 10/18 
  Tea & Lemon Cake Book Club 10/18 
  Astronomy Day with the McDonald Observatory 10/20 
  2nd Annual Halloween Family Story Walk 10/25 – 11/3 
  Service Members Civil Relief Act; A Free CLE 10/22 
  Health Happy Hour: Winter Exercise With Your Pet 10/27 
  National Archives Virtual Genealogy Fair 10/28-10/30 
  Hank The Cowdog 10/29 
  Study Abroad Information Session 10/30 
  Toddler-Preschool Halloween Party! 10/31 
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Upcoming (highlights): 
   
  History In The First Person: World War II 11/5 
  Discovering Puppetry in Other Cultures 11/7 
  Alzheimer’s Series continues on 11/8 at 10am 
  The Hidatsa Earthlodge 11/12 (Native American Heritage Month) 
  International Games Day! 11/15 
  Travels in Glacier Bay with Miss Elizabeth 11/19 
  Alaska Suicide Prevention and Intervention Gatekeeper Training 11/22 
   
Awards in process:  The Library Journal awarded The Craig Public Library STAR  
    Library status for a second consecutive year. Details of this  
    year’s award will be published in the November issue of TLJ.  
    Information about last year’s award can be found online here:  
    http://lj.libraryjournal.com/2013/11/managing-libraries/lj-
index/class-of-2013/all-the-stars-2013-state-by-state  
 
    The library applied for The Institute of Library and Museum  
    Services National Medal for Museum and Library Service. We  
    received word that the library had advanced to the second stage.  
    Winners will be notified in early February 2015. 
     
    The library is awaiting word from The Library Journal for its  
    decision for the Best Small Library in America Award. 
 

 
 



 
CITY OF CRAIG 
MEMORANDUM  

 

 

Date: October 30th, 2014  
To:  Honorable Dennis Watson, Craig City Council 
Fr: RJ Ely, Police Chief 
Re: Staff Report     
 
 
ACTIVITY 
 
 
Activity from September 30, 2014 to October 30, 2014.  Dispatch Center took the following amount of 
calls for service: 
 
Craig   832 Down from last month of 995     
Klawock  429 Up from last month of  361  
AST   18 Up from last month of  14  
  
  
DEPARTMENT OF MOTOR VEHICLES 
 
 
Staying busy, drop offs are still being done weekly and waiting line hasn’t been bad. 
 
 
DISPATCHER(S) 
 
 
Vanessa D.C. Booth has completed training, signed off and will began filling in once a week and during 
times other dispatchers take leave.   
 
 
OFFICER(S) 
 
 
Still down one officer and still advertising. Have had lots of inquiries, but no completed, submitted 
application(s) as of yet.  
  
 
OTHER 
 
 
While attending 2014 Fall Preparedness Conference, made contact(s) to get 100% free, on sight 
training with FBI, here in Craig – Be first of the new year, looking at having training brought to Craig.  
 
Newest Expedition has been stripped, equipped and fully outfitted and is now in service. 
 
The last Crown Vic has been pulled from the fleet and will now be utilized by the CDL / Motorcycle 
Testing Instructor. 
 
I’m finishing up on configuring new laptops that will be issued to each officer, installed in each vehicle 
and officers will then be able to utilize new citation software.  
 
Ofc. D’Amelio is confirmed to attend 2 week re-cert training academy in January 2015. Once 
completed, he will obtain his Basic Alaska Police Officer’s certification(s). He will be eligible to obtain 
his intermediate and possibly advanced certification(s).  
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 City of Craig 
 Public Works 

Memo 
To: Mr. Mayor, Craig City Council 

 

From: Ron McIntosh, Public Works Director 

 

CC: Jon Bolling, City Administrator 

 

Date: October 31, 2014 

 

Re: Public Works Council Report for November 6, 2014 

Activities and status: 
 
1. The Port St. Nicholas Water Main Replacement has been awarded to Southwest Road 

Builders. Valve construction eill start in November with main line to follow.   
2. The solid waste collection containers have been ordered..   
3. The North Fork Lake Dam Construction is back on schedule for construction in 2015. 

 
  

Public Works continues to address day to day operations and issues.  If you have any 
questions or any specific issues, please feel free to contact me.   
 
Thank you, 
 
 
 
 
 
 
RCMc 
   



From Victoria Merritt, City of Craig  Recreation Department.  
Dear Mayor Watson and Craig City Council,  
I missed the Safety meeting due to a fall down slippery stairs at my 
house. The meeting was all about falls. My advice is to avoid falling 
as much as possible. After Xrays and am MRI I was told I broke my 
arm in the shoulder socket and compression fractures to a couple of 
vertebrae in my back. Still working, just not lifting much.  

Since Halloween, was on Friday we cancelled. Saturday 
November 1st is the first Roller Derby training session! Come see if 
you’d like to join the team! Waivers must be signed and rules and 
risks will be explained to all participants. Noon at the Craig City Gym. 
We have Carol Mahara, USFS Thorne Bay, formerly from the Juneau 
Roller girls as the organizer of this event.  

 The last Swap meet was a success. We had 8 vendors and 
POWER and lots of shoppers. No more until January. Time for 
Bazaar season.   The fall Arts and Crafts Bazaar will be held on 
November 29th and December 13th for the Holiday Bazaar. This is a 
great opportunity for unique gifts for the holidays, or just for yourself. 
Sign up early. We have been selling out! Reserve a space for $15, 
wall spaces and electricity are the first to sell out and Wall space only 
is $5, with electricity it is $10, $5 for a table and chairs are included. 
We have a 60 space limit, with 40 rectangle and 12 round tables to 
rent. There is a $10 extra fee the last week of before the event.  

Open Gym Volleyballon  Tuesday and Thursday at 7pm is on 
haiatus for a few weeks. We will start back up in mid November or 
December. Then get ready for the winter CoEd Volleyball league.                                   

Ballet and Gymnastics classes are Saturday    beginners, 10:30 
for ages 7 and up with Tori Houser, Gymnastics will be at the Craig 
City Gym, Mary Huffemeir and Julie McDonald have class at 3pm for 
beginners and 3:30pm at intermediate students. There are 5 classes 
left in this session on Saturday afternoons. We have 4-15 students in 
each class.  

            Recreation is starting several advisory groups, starting with 
upper elementary, Middle school and high school students. These 
groups will advise me on activities and programs they would like to 
see happen in our community.   

The Craig Public Library is partnering with Recreation for An 
After school program with activities at the Craig Youth/Rec Center 



and the Craig City Gym. Today we have our 2nd  ceramics class with 
Jeri Rosenthol, Thanks to the Library they bought the clay.  The 
program on Fridays starts at 2 with kids cooking and ends at the 
Craig City Gym. The rest of the program runs from 3 to 5 On 
Mondays Minecraft at the Craig Library, Tuesdays Robotics and 
Legos. Wednesdays, writing and journal making and Thursday at 
3pm there is a Movie for Kids or writing , Fridays we cook at 2pm, 
then play chess and board games, with October featuring a Pottery 
tile class with Jeri Rosenthol stating today at 3 for ages 8 to 12.  We 
have modeling clay for younger students. We also had Vanessa 
Pereira from SEARHC Health Educator who did activities with healthy 
eating and food for 20 kids from 4-11 years old. We have had 20 kids 
on Fridays, and 4-12 Tuesday thru Thrusday. Mondays are a Library 
event.  

DVD Yoga at lunch time in the Youth/Rec center with Mary 
Murphy. Monday, Wednesday and Friday from noon to 1pm. Just a 
$2 donation. 

Seibukan Karate is held on Tuesday, Thursday and Friday at 5, 
you can join at the class. They are fundraising to go to Washington 
for a special training event in the Spring. Parent Tot time is a free 
open gym for babies and pre-schoolers and parents at the Craig 
City Gym weekdays from 11am to 12:30pm. Rollerskating or blading 
held on  Friday night, at 7, At the City Gym admission is $1 and we 
have lots of skates and blades to rent for $2. Paula Price and Barb 
Moots are frequent volunteer helpers.   Enjoy a family night or send 
the kids if they are over 8. A date night movie planned  for one Friday, 
a month is held at the Craig Rec Center. Scrabble nights and other 
fun events are in the works.  

The City Gym can be rented for $15 an hour and the Craig 
Youth/Recreation Center for $25. The Craig 4th of July committee is 
renting out the bouncy house for parties for just $50 an hour and that 
includes a committee member to run the house.  
Questions? Call me at 826-2575 or email craigrec@aptalaska.net or 
face book at Craig Recreation.  
Victoria Merritt, City of Craig  Recreation Department.  
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INVESTMENT PERFORMANCE

Current
Month

Current
Quarter

Year to
Date

Latest 1
Year

Inception to
Date

Portfolio -2.02 -0.77 5.23 11.01 5.18
Benchmark -2.00 -0.69 5.56 10.97 4.70
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Performance is Annualized for Periods Greater than One Year

Current Account Benchmark:
Equity Blend

PORTFOLIO COMPOSITION

Fixed Income
30%

US Lg Cap
44%

US Md Cap
6%

Int'l
11%

Real Estate
9%

MANAGEMENT TEAM

Director of Client Relations: Laura Bruce, CFP®, ChFC
Laura@apcm.net

Your Portfolio Manager: Bert Wagnon
Jason Roth

Contact Phone Number: 907/272 -7575

ACCOUNT ACTIVITY

Portfolio Value on 08-31-14 9,109,078

Contributions 0
Withdrawals -159
Change in Market Value -224,535
Interest 7,134
Dividends 33,134

Portfolio Value on 09-30-14 8,924,652

CITY OF CRAIG
Account Statement - Period Ending September 30, 2014
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Alaska Permanent Capital Management Co.
PORTFOLIO SUMMARY AND TARGET

CITY OF CRAIG
September 30, 2014

%
Asset Class & Target Market Value Assets Range

FIXED INCOME  (34%)
US Fixed Income  (34.0%) 2,587,009 29.0 20% to 45%

Cash  (0.0%) 98,701 1.1 na

Subtotal:  2,685,710 30.1

EQUITY  (66%)
US Large Cap  (40.0%) 3,949,266 44.3 30% to 50%

US Mid Cap  (6.0%) 526,859 5.9 0% to 10%

Developed International Equity  (10.0%) 959,247 10.7 5% to 15%

Real Estate  (10.0%) 803,570 9.0 5% to 15%

Subtotal:  6,238,943 69.9

TOTAL PORTFOLIO 8,924,652 100
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Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG
September 30, 2014

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

U.S. TREASURY 
125,000 US TREASURY NOTES 99.79 124,736 98.68 123,350 1.38 781 67 1.09

0.625% Due 08-31-17
300,000 US TREASURY NOTES 102.89 308,672 102.23 306,681 3.44 5,625 15 1.12

1.875% Due 09-30-17
100,000 US TREASURY NOTES 106.48 106,480 108.74 108,742 1.22 3,750 1,416 1.55

3.750% Due 11-15-18
50,000 US TREASURY NOTES 97.43 48,717 97.27 48,636 0.54 625 262 1.81

1.250% Due 10-31-19
100,000 US TREASURY NOTES 104.04 104,039 108.37 108,375 1.21 3,500 1,322 1.92

3.500% Due 05-15-20
125,000 U S TREASURY NOTES 98.40 122,998 99.50 124,375 1.39 2,656 339 2.20

2.125% Due 08-15-21
50,000 US TREASURY NOTES 98.79 49,396 94.51 47,254 0.53 812 307 2.37

1.625% Due 11-15-22
225,000 US TREASURY NOTES 98.87 222,463 100.59 226,336 2.54 5,625 718 2.43

2.500% Due 08-15-23
Accrued Interest 4,447 0.05

1,087,502 1,098,197 12.31 4,447

AGENCIES
150,000 FNMA* 98.26 147,390 99.71 149,571 1.68 1,200 110 0.89

0.800% Due 02-28-18
100,000 FHLMC 101.41 101,410 108.28 108,284 1.21 3,750 42 1.82

3.750% Due 03-27-19
Accrued Interest 152 0.00

248,800 258,007 2.89 152

FNMA & FHLMC
14,514 FHLMC 4.00% POOL G14203 104.56 15,177 106.78 15,499 0.17 581 48 2.06

4.000% Due 04-01-26
Accrued Interest 48 0.00

15,177 15,547 0.17 48

ASSET-BACKED SECURITIES
100,000 GE CAPITAL CREDIT CARD MASTER NOTE 107.25 107,250 100.42 100,419 1.13 3,800 169 0.44

3.800% Due 11-15-17
Accrued Interest 169 0.00

107,250 100,588 1.13 169

CORPORATE BONDS
100,000 JP MORGAN CHASE & CO 97.18 97,176 101.80 101,798 1.14 4,750 396 0.45

4.750% Due 03-01-15
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Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG
September 30, 2014

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

100,000 HSBC FINANCE CORP 100.21 100,206 105.85 105,848 1.19 5,500 1,100 0.97
5.500% Due 01-19-16

50,000 BRITISH COLUMBIA PROV OF 99.98 49,990 102.44 51,220 0.57 1,050 388 0.60
2.100% Due 05-18-16

50,000 BANK AMER CORP 107.18 53,592 108.50 54,248 0.61 2,812 1,305 1.38
5.625% Due 10-14-16

50,000 CONOCOPHILLIPS CANADA 117.91 58,955 109.81 54,905 0.62 2,812 1,297 0.77
5.625% Due 10-15-16

50,000 STATOIL ASA 107.07 53,533 104.97 52,487 0.59 1,562 191 1.36
3.125% Due 08-17-17

100,000 UNITED PARCEL SERVICE 121.23 121,230 112.27 112,274 1.26 5,500 1,161 1.65
5.500% Due 01-15-18

100,000 WACHOVIA CORP GLOBAL MEDIUM 99.57 99,572 112.72 112,722 1.26 5,750 958 1.80
5.750% Due 02-01-18

75,000 UNITED HEALTH GROUP INC 121.46 91,093 113.66 85,247 0.96 4,500 575 1.81
6.000% Due 02-15-18

75,000 GENERAL ELECTRIC CAP CORP. 88.27 66,205 113.05 84,790 0.95 4,219 1,758 1.85
5.625% Due 05-01-18

50,000 TOYOTA MOTOR CREDIT CORP 100.48 50,239 100.21 50,106 0.56 1,050 216 2.05
2.100% Due 01-17-19

100,000 GOLDMAN SACHS GROUP INC. 116.51 116,514 119.24 119,242 1.34 7,500 958 2.80
7.500% Due 02-15-19

100,000 VERIZON COMMUNICATIONS 125.02 125,020 116.30 116,304 1.30 6,350 3,175 2.50
6.350% Due 04-01-19
Accrued Interest 13,478 0.15

1,083,327 1,114,670 12.49 13,478

DOMESTIC LARGE CAP EQUITY FUNDS/ETF
20,045 SPDR S&P 500 ETF 137.86 2,763,434 197.02 3,949,266 44.25 NA

DOMESTIC MID CAP EQUITY FUNDS/ETF
3,853 ISHARES CORE S&P MIDCAP 400 ETF 69.71 268,575 136.74 526,859 5.90 NA

INTERNATIONAL EQUITY FUNDS/ETF
24,132 VANGUARD FTSE DEVELOPED MARKETS ETF 37.73 910,436 39.75 959,247 10.75 NA

REAL ESTATE
11,184 VANGUARD REIT ETF 56.44 631,270 71.85 803,570 9.00 NA

CASH AND EQUIVALENTS
DIVIDEND ACCRUAL 18,826 18,826 0.21
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Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG
September 30, 2014

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

FEDERATED GOVERNMENT OBLIGATION 79,875 79,875 0.89
98,701 98,701 1.11

TOTAL PORTFOLIO 7,214,470 8,924,652 100 227,456 18,294

5



Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 09-01-14 To 09-30-14

Trade Settle Trade
Date Date Security Quantity Amount

DEPOSITS AND EXPENSES
MANAGEMENT FEES

09-30-14 09-30-14 MANAGEMENT FEES 2,231.16
2,231.16

Dividend
DOMESTIC LARGE CAP EQUITY FUNDS/ETF

09-19-14 10-31-14 SPDR S&P 500 ETF 18,826.06

DOMESTIC MID CAP EQUITY FUNDS/ETF
09-30-14 09-30-14 ISHARES CORE S&P 

MIDCAP 400 ETF
1,721.31

INTERNATIONAL EQUITY FUNDS/ETF
09-30-14 09-30-14 VANGUARD FTSE 

DEVELOPED MARKETS 
ETF

5,115.98

REAL ESTATE
09-30-14 09-30-14 VANGUARD REIT ETF 7,470.91

33,134.26

Interest
AGENCIES

09-27-14 09-27-14 FHLMC 1,875.00
3.750% Due 03-27-19

ASSET-BACKED SECURITIES
09-15-14 09-15-14 GE CAPITAL CREDIT 

CARD MASTER NOTE
316.67

3.800% Due 11-15-17
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Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 09-01-14 To 09-30-14

Trade Settle Trade
Date Date Security Quantity Amount

CASH AND EQUIVALENTS
09-02-14 09-02-14 FEDERATED 

GOVERNMENT 
OBLIGATION

0.45

CORPORATE BONDS
09-01-14 09-01-14 JP MORGAN CHASE & CO 2,375.00

4.750% Due 03-01-15

FNMA & FHLMC
09-01-14 09-14-14 FHLMC 4.00% POOL 

G14203
49.27

4.000% Due 04-01-26

U.S. TREASURY 
09-30-14 09-30-14 US TREASURY NOTES 2,812.50

1.875% Due 09-30-17
7,428.89

PRINCIPAL PAYDOWNS
FNMA & FHLMC

09-01-14 09-14-14 FHLMC 4.00% POOL 
G14203

265.35 265.35

4.000% Due 04-01-26
265.35

Withdraw
CASH AND EQUIVALENTS

09-02-14 09-02-14 CASH RECEIVABLE 390.62
09-30-14 09-30-14 FEDERATED 

GOVERNMENT 
OBLIGATION

158.75

549.37
549.37
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Alaska Permanent Capital Management Co.

REALIZED GAINS AND LOSSES
CITY OF CRAIG

From 09-01-14 Through 09-30-14

Avg. Cost
Date Quantity Security Basis Proceeds Gain Or Loss

09-01-14 265.35 FHLMC 4.00% POOL 
G14203

277.46 265.35 -12.11

4.000% Due 04-01-26
TOTAL GAINS 0.00
TOTAL LOSSES -12.11

277.46 265.35 -12.11
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Alaska Permanent Capital Management Co.
CASH LEDGER
CITY OF CRAIG

From 09-01-14 To 09-30-14

Trade Settle Tran
Date Date Code Activity Security Amount

CASH RECEIVABLE
09-01-14 Beginning Balance 390.62
09-02-14 09-02-14 wd Transfer to FEDERATED GOVERNMENT 

OBLIGATION
-390.62

09-30-14 Ending Balance 0.00

DIVIDEND ACCRUAL
09-01-14 Beginning Balance 0.00
09-19-14 10-31-14 dp Dividend SPDR S&P 500 ETF 18,826.06
09-30-14 Ending Balance 18,826.06

FEDERATED GOVERNMENT OBLIGATION
09-01-14 Beginning Balance 57,640.28
09-01-14 09-01-14 dp Interest JP MORGAN CHASE & CO 2,375.00

4.750% Due 03-01-15
09-01-14 09-14-14 dp Interest FHLMC 4.00% POOL G14203 49.27

4.000% Due 04-01-26
09-01-14 09-14-14 dp Paydown FHLMC 4.00% POOL G14203 265.35

4.000% Due 04-01-26
09-02-14 09-02-14 dp Transfer from CASH RECEIVABLE 390.62
09-02-14 09-02-14 dp Interest FEDERATED GOVERNMENT 

OBLIGATION
0.45

09-15-14 09-15-14 dp Interest GE CAPITAL CREDIT CARD 
MASTER NOTE

316.67

3.800% Due 11-15-17
09-27-14 09-27-14 dp Interest FHLMC 1,875.00

3.750% Due 03-27-19
09-30-14 09-30-14 dp Interest US TREASURY NOTES 2,812.50

1.875% Due 09-30-17
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Alaska Permanent Capital Management Co.
CASH LEDGER
CITY OF CRAIG

From 09-01-14 To 09-30-14

Trade Settle Tran
Date Date Code Activity Security Amount

09-30-14 09-30-14 dp Dividend ISHARES CORE S&P MIDCAP 
400 ETF

1,721.31

09-30-14 09-30-14 dp Dividend VANGUARD FTSE DEVELOPED 
MARKETS ETF

5,115.98

09-30-14 09-30-14 dp Dividend VANGUARD REIT ETF 7,470.91
09-30-14 09-30-14 wd Withdrawal from Portfolio -158.75
09-30-14 Ending Balance 79,874.59
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Q U A RT E R LY  

P E R S P E C T I V E S  

Economic growth in the U.S. jumped to 4.6% in the 
second quarter bringing year over year growth to 
2.6%. ISI Strategies notes that this expansion has 
been the “worst” in history, with real GDP growing 
at 2.2% annually over the past five years. They 
believe that “slow and steady” increases the odds 
that the expansion will continue as “imbalances” 
have not built up. Maybe the slow expansion will 
turn out to be one of the longest on record? 

The Federal Reserve is doing all it can to help by 
keeping short rates near zero. That will likely end 
by next summer. However it looks to be ending its 
monthly bond buying QE program this October. 
Most central banks throughout the world remain 
dovish; especially Europe and Japan, where some 
analysts believe rates will stay at rock bottom levels 
for the next five years. 

Given soft global growth and well known 
geopolitical disturbances it’s not surprising that 
market performance was lackluster in the third 
quarter. Yes, the U.S. stock market hit new highs, 
but after all was said and done the S&P 500 closed 
at 1,972, up 1.1% for the quarter and 8.3% year to 
date. Smaller stocks in the S&P 600 lost 6.7% in Q3 
and are down 3.7% year to date. 

After trading sideways for the first half of the year 
the U.S. dollar gained roughly 7% against a basket 
of foreign currencies (DXY) last quarter. That 
suppressed the dollar returns of foreign stocks and 
bonds. For example the Japanese Nikkei 225 stock 
index gained 7.3% in yen, but -0.9% in dollars. The 
Euro Stoxx 600 index was up 0.9% in euros but 
down 6.9% in dollars. 

Bond markets in the U.S. tread water with the 10 
year Treasury trading in a narrow range around 
2.5%. Recall it was just over 3% at year end. The 
Barclays U.S. Aggregate Bond Index posted a 0.2% 
total return over the quarter. However, high yield 
junk bonds were particularly volatile. The Merrill 
Lynch high yield index lost 1.9% and now yields 

6.2%. That’s a spread of more than 4% over 
comparable Treasury notes.  

Inflation: Missing In Action 
Inflation has been remarkably tame here in the U.S. 
and around the world. The CPI inflation rate is 1.7% 
year over year. It’s 0.3% in Europe, and only 2.0% in 
China. Sluggish growth and slack in the labor 
markets are the main factors, but there are other 
reasons. 

Bumper crops around the world have driven 
agricultural prices lower – especially grains like 
corn, wheat, and soybeans. Corn prices have fallen 
over 60% in two years and wheat prices are at a 
four year low. 

Oil prices have reached their lowest levels in two 
years despite various civil wars and violence in the 
Middle East. The domestic shale boom is part of the 
answer – increasing supply, but demand has been 
soft owing to more fuel efficient cars and slowing 
economic growth out of China and Europe. 

A stronger dollar has also kept a lid on import 
prices. That dollar trend may continue given the 
favorable interest rate differentials towards the 
U.S. For example, the ten year Treasury yields 2.5% 
and looks to be a relative bargain compared to 
0.5% in Japan and 0.9% in Germany. 

In addition many commodities are priced in dollars 
on global markets, so a rising dollar makes them 
more expensive for foreign buyers - lowering 
quantity demanded and ultimately prices. 

APCM bond manager, Bill Lierman, notes that Wall 
Street economists have been revising their inflation 
forecasts down and that inflation expectations 
embedded in the bond markets have softened with 
inflation protected TIPS underperforming nominal 
Treasury bonds. The “market” expects 1.7% annual 
inflation over the next five years. 

 
(Continued on page 2) 
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A L A S K A  P E R M A N E N T  C A P I T A L  M A N A G E M E N T  

M A R K E T  C O M M E N T A R Y  

The Role of International Bonds in Portfolios 

APCM includes international bonds in many portfolios. The 
rational is straightforward as foreign bonds are imperfectly 
correlated with domestic bonds and improve portfolio 
diversification. They also represent an astonishing 35% of the 
world’s investable assets! 

In the past, we purchased BWX, a broadly diversified ETF that 
consists of government bonds issued in local currencies by 
countries outside the United States. All underlying holdings in 
the ETF are rated investment grade. The expense ratio is 50 
basis points per year. 

However, new research from Vanguard, and the availability of 
currency hedging techniques, suggests a better way to get 
foreign bond exposure.  

What they (and others) have recently found is that the 
currency exposure inherent in international bonds dominates 
their volatility, somewhat negating the expected 

diversification benefits. That is, while low correlation is still 
present (that’s good for diversification) the extra volatility 
from unhedged bonds detracts from this positive effect. The 
solution is to hedge away the currency risk so that 
international bonds behave much more like bonds – not 
foreign currencies. 

If you are thinking “why not hedge the currency risk in our 
equity allocations,” then we’re impressed! Vanguard answers 
“In the case of bonds, currency exposure adds significant 
volatility to an asset that is relatively stable in price. Stocks, on 
the other hand already have high volatility, so the effect of 
adding currency volatility is much less pronounced.” 

As a result of this analysis, we are in the process of switching 
clients out of SPDR BWX and into Vanguard BNDX. The latter 
invests in international government and corporate bonds that 
are rated investment grade and hedges to offset currency 
fluctuations. There are over 2,700 bonds in the fund. The 
average maturity is about 8 years. The lower expense ratio of 
only 20 basis points is icing on the cake. 

(Continued from page 1) 

Jeff Pantages, CFA® 
Chief Investment Officer 

APCM Staff Spotlight 

APCM’s Chief Compliance Officer, Julee Duhrsen, was featured in The Journal of Performance Measurement  
— Who’s Who in Performance and Risk Measurement. Below is an except from the interview. 

How long have you been in performance and risk measurement? 

I have been in performance in risk management for 10 years. 

How did you arrive here? 

I have taken a roundabout circuit to get into the niche profession of performance accounting. 
I started with an undergraduate degree in math, then continued my education by becoming a 
CPA. After that, I happened upon the business valuation field and started to work towards a 
CFA designation. I have worked on the investment side valuing privately held businesses, and 
then as a credit analyst with my current employer. After finding I enjoyed it, I became the go-
to person on investment performance questions. 

What do you like best about our profession? 

I have always enjoyed problem solving and realized there was a need in my firm to help 
people understand the complex nuances of portfolio and security investment performance. 
Although portfolio accounting software can easily do the calculations, there is another level of 
expertize needed to understand and evaluate the results. 

What advice would you give to other performance and risk professionals? 

I would encourage anyone who wants to advance in this profession to really understand the math that underlies performance 
calculations. It is complex, but is an area of expertise that will be much appreciated. Having reliable and accurate performance 
software is important, but understanding the output is where the challenge and fun is! 

What does the future look like for performance and risk measurement? 

The future of the profession is great for individuals with analytical skills and enthusiasm for performance logic and problem 
solving skills. 

Julee Duhrsen, CPA, CFA® 



TRUSTED ADVISORS ∙  MORE EXPERTS ∙  BETTER ACCESS  

E C O N O M I C  A N D  F I N A N C I A L  M A R K E T  C H A R T S  

Bloomberg Consensus Year-End Forecasts  

Data as of 10/10/2014 2013 2014 2015 2016 

Real GDP (% YoY) 2.20 2.20 3.00 2.90 

CPI Inflation (% YoY) 1.48 1.80 2.00 2.20 

Unemployment (%) 7.40 6.20 5.70 5.40 

Fed Funds (%) 0.25 0.25 0.95 - 

10-Yr Note (%) 3.03 2.71 3.40 - 
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Gold & Oil Are Now Flat for 2014
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   The U.S. Aggregate Index 
returned 0.17% for the quarter. 
Spread product had negative 
excess return (vs. Treasuries) as 
ebbs and flows of the market 
leaned toward taking off risk in 
anticipation of increasing rates. 

   Increasing real rates and 
slowing inflation drove TIPS to be 
the worst performing assets as 
they lost 2.04%. Year over year 
CPI is now at 1.7%. Inflation 
expectations measured by 2 and 
10 year break-evens decreased 

68 and 27 basis points (bps), respectively. 

   Corporate bonds re-priced risk as spreads widened. The BofA 
Merrill Lynch BBB US Corporate Index widened 16 bps, ending at 
a spread of 159 bps to Treasuries. Issuance remains high as 
corporations are taking advantage of low rates.  

   ABS held pat for the quarter returning 0.01%. Investors in the 
front end of the curve continue to demand yield and buy ABS. The 
FICO scores in newly originated automobile loans have been 
declining. Market participants will monitor stress in the product 
by seeing if these loans will be securitized into ABS. 

   The Municipal market returned 0.96% for the quarter. 
Municipals continue to see demand from households. J.P. Morgan 
points out investors subject to individual tax rates make up 69% 
of the market. 

   Leading up to quarter end yields on short-term rates dropped 
below zero. At quarter end there is generally a buying spree of 
safe haven assets to produce cleaner balance sheets. The problem 
was exacerbated when the Fed announced a $300 billion cap on 
its reserve repo facility creating less supply of high quality assets. 

   Spain was able to borrow one billion euros for 59 years at 4% 
at the beginning of September. Rates continue to stay low in the 
face of soft economic data from Europe. Spanish, Italian, and 
French 10 year rates finished quarter end at 2.14%, 2.33% and 
1.28%, respectively. This compares to the U.S. 10 year at 2.49%.  

ALASKA PERMANENT CAPITAL MANAGEMENT 

( 9 0 7 )  2 7 2 - 7 5 7 5  ∙   9 0 0  W  5 t h  A v e ,  S u i t e  6 0 1 ,  A n c h o r a g e ,  A K  9 9 5 0 1   ∙  w w w . a p c m . n e t  

EQUITY MARKETS BOND MARKETS   

   Falling oil prices, anticipation of rising rates in the U.S., 
geopolitics, and uncertainty over both the European and Chinese 
economies all weighed heavily on the equity markets in the third 
quarter. U.S. large company stocks were the only exception, the 
S&P 500 gained 1.1% in Q3. The worst performing sector was 
energy (-0.9%) as lower demand, a stronger dollar (oil is priced 
in USD) and plentiful supplies pushed the sector down. 

   U.S. small cap stocks (S&P 600) lost steam declining 6.7% 
after eight straight quarters of gains. The decline left the index 
off 3.7% YTD with seven out of ten sectors in the red. 

   The dollar rose more than 8% against the euro and the yen 
in the third quarter. Investors are convinced that the 
strengthening U.S. economy will prompt the Fed to raise interest 
rates which would increase the value of the dollar by making it 
more attractive to yield seeking investors. 

   Dollar strength, weak economic data from China, and 
protests in Hong Kong impacted returns from emerging markets. 
Currency losses exacerbated the poor performance. The MSCI 
Emerging Market index lost 3.5% in dollars, but finished up 0.6% 
in local currency. India and Indonesia have been recent winners 
both up over 20% YTD, while Russia has lost over 19% YTD. 

   The Bloomberg Commodity Index tumbled 11.8%. Brent 
crude lost 16% in the third quarter. Excess supply and weakening 
demand has forced oil producers to cut prices to attract buyers. 

Soybean futures lost over 30% in Q3 as 
improving crop conditions bolstered 
the outlook for a record harvest in the 
U.S., the world’s largest grower. 

Bill Lierman, CFA® 
Portfolio Manager 

Brandy Niclai, CFA® 
Portfolio Manager 
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Q3 

2014

One 

Year

Three 

Years

Five 

Years

Domestic Equities
Large Cap S&P 500 1.1 16.7 22.9 15.7

Mid Cap S&P 400 -4.0 11.8 22.4 16.3

Small Cap S&P 600 -6.7 5.7 22.8 16.2

International Equities
Developed MSCI EAFE -5.9 4.3 13.6 6.6

Emerging MSCI Emerging Markets -3.5 4.3 7.2 4.4

Other
Commercial Property S&P U.S. REIT -3.2 13.2 16.6 15.9

Commodities Bloomberg Commodity Index -11.8 -6.6 -5.3 -1.4

Fixed Income
Total Bond Market Barclays Aggregate 0.2 4.0 2.4 4.1

1-3 Yr U.S. Treasury/Agency Barclays 1-3 Gov 0.0 0.5 0.5 1.0

Int'l Treasury Barclays Global Tsy ex-US -5.1 0.4 1.3 2.2

Total Return (%) as of September 30, 2014

Returns are annualized for periods greater than one year



































CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council  

From: Brian Templin, City Planner 

Date: October 31, 2014 

RE: Promech Air Lease 

 

Promech Air currently leases half of the seaplane terminal from the city.  Recently 

Promech laid off local employees and closed their customer service space in Craig.  Per 

CMC 16.02.140 F1, Leases in good standing may be cancelled in whole or in part, at any 

time, upon mutual written agreement by lessee and the council.  Promech has submitted 

an email stating their intent to terminate the lease.  A signed letter will be sent to the city 

on Monday, November 2, 2014 and will be forwarded to the council.  In order for the 

lease to be terminated the council must take action based on the request from Promech.   

 

The request letter from Promech was not available at the time packets were put together 

but will be sent out to council members on Monday, November 2, 2014 for review prior 

to the meeting on Thursday.   

 

The final termination date will be effective when the lessee’s improvements are removed 

from the lease area per item 9 of the lease agreement. 

 

Recommendation:  Direct staff to terminate the lease of space at the Craig Seaplane 

Terminal with Promech Air. 
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