
CITY OF CRAIG 
COUNCIL AGENDA 

MAY 7, 2015 
COUNCIL CHAMBERS 7:00 P.M 

ROLL CALL 
Mayor Dennis Watson, Hannah Bazinet, Joni Kuntz, Jim See, Don Pierce, Mike Douville, 
 Jan Storbakken 

 

CONSENT AGENDA 
Items listed below will be enacted by one motion. If separate discussion is desired on an item, 
that item may be removed and placed on the regular meeting agenda.  

• City Council Minutes of April 2, 2015 
• Introduction and First Reading of Ordinance 666, Setting Utility Rates for Port St. 

Nicholas Refuse Collection 
• Introduction and First Reading of Ordinance 667, FY16 City of Craig Operating 

Budget  
 

 

HEARING FROM THE PUBLIC 
• Open for public comment 
• Final Reading and Public Hearing of Ordinance 663, Moratorium on the 

Establishment of Marijuana Retail Establishments 
 

REPORTS FROM CITY OFFICIALS 
 Mayor 
 Administrator   

Treasurer 
Aquatic Manager 

 City Clerk   
City Planner 
EMS Coordinator 
Harbormaster 
Library 
Police Chief 
Public Works 
Parks and Rec 
Parks and Public Facilities  
 

READING OF CORRESPONDENCE 
• Karate Thank You  
• POW Health Network Thank You 
• Haida Gwaii and Craig Earthquakes 
• APCM March Report 
• FY15 Revenue and Expenditure Report 

 
CONSIDERATION OF RESOLUTIONS AND ORDINANCES 

• Final Reading and Public Hearing of Ordinance 663, Moratorium on the 
Establishment of Marijuana Retail Establishments 



 

UNFINISHED BUSINESS 
• Consider Appropriation for Big Thorne Timber Sale Appeal Legal Fees. 

 
NEW BUSINESS 

• Consider Approval, Craig City School District FY16 Budget 
• Clint O’Conner Variance Denial 

 

ADJOURNMENT 
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CITY OF CRAIG 
COUNCIL MEETING  
THURSDAY APRIL 2, 2015 
             
 
ROLL CALL 

Mayor Dennis Watson called the meeting to order at 7:00 p.m. and the roll was taken.  
Present were, Jim See, Hannah Bazinet, Joni Kuntz, Jan Storbakken, Don Pierce and 
Mike Douville.  
  
Staff present: Jon Bolling, City Administrator; Joyce Mason, Treasurer; Kassi Bateman, 
City Clerk; Amy Marshall, Librarian; Victoria Merrit, Parks and Recreation Manager; 
Brian Templin, City Planner; Ron McIntosh, Public Works Director. 
 
Audience present: Forest Collins, Lisa Kness, Brenda Leask, Kelly Langford, Rich 
Trojan, Andy Deering, Lisa Radke, Randy Morgan, J Scheidecker, Karen Marquart.  

 
CONSENT AGENDA 

PIERCE/DOUVILLE moved to postpone the first reading of Ordinance 
666, Updated Solid Waste Collection for Craig 
Residents, and Rates for Port St. Nicholas Residents 
until May 7 and approve the consent agenda 

      MOTION CARRIED UNANIMOUSLY 
HEARING FROM THE PUBLIC 

• Final Reading and Public Hearing of Ordinance 663, Moratorium on 
Establishment of Retail Marijuana Establishments.  

 
Brian Templin reported on some of the bills in the legislation currently that pertain to marijuana.  
Richard Trojan would like to see the residents of Craig vote on this issue.  
Forest Collins commented that the city collects a tax on liquor, therefore should allow the sale of 
marijuana partially because of the revenue it would bring in.  
Kelly Langford quoted Alaska Statutes and requested that the council allow a vote by the 
residents of the city, not just by the council.  Kelly also commented that many of the people that 
use marijuana do so for health reasons.  Kelly would not like to stall this issue any longer and 
would like to move on this as expeditiously as possible.  
Karen Marquart commented that marijuana was legal in Alaska previously, and doesn’t 
understand why it is so difficult to allow the sale of it now.  
Mayor Watson replied that the law did not previously address the sale of marijuana, but just 
regarded personal use.  
 
 

PIERCE/STORBAKKEN moved to move Ordinance 663 to Hearing From 
The Public 

 MOTION CARRIED UNANIMOUSLY 
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PIERCE/STORBAKKEN moved to postpone Ordinance 663 until the May 7th, 
2015 meeting.  

     MOTION CARRIED UNANIMOUSLY 
 
REPORTS FROM CITY OFFICIALS 
Mayor/IFA- Mayor Watson reported that the Senate has offered even more cuts.  The city has 
lost a lot with the Rural Schools going away, and Revenue Sharing most likely won’t survive 
many more years under the current circumstances.  The IFA will be repairing the Hollis dock in 
the upcoming months. Service should not be affected.  
 
Administrator- Provided a written report, and emailed out a notice for the council that the 
district court ruled in favor of the Forest Service on the Big Thorne Timber Sale Litigation. 
There has been an appeal filed, which prevents any movement for at least two weeks. Jon 
Bolling will keep the council up to date on this matter. Staff has posted the council vacancy for 
Joni Kuntz’s seat to be filled at the second meeting in May.   
 
Treasurer- Joyce Mason reported that the budget meetings are underway. Joyce also finished 
the EPA grant, and also sent assessment notices out this week.  The property values have 
fluxuated in the last few years, and Joyce encourages the residents of Craig to appeal the 
assessments prior to April 30th.  
 
Aquatic Manager- Provided a written report.   
 
City Clerk- Kassi reported that there will be a newsletter coming out in April. The next regular 
meeting is May 7, 2015.  Kassi is currently working on the Premium Credit Application for the 
safety program which is due the end of the month.  
 
City Planner- Brian Templin has been keying in on the Senate and House hearings regarding the 
marijuana legislation.  Brian has a conference in Anchorage in the upcoming week.  
 
EMS Coordinator- Provided a written report. Chaundell Piburn also received funding for a new 
ambulance.  Chaundell plans to send the red truck back, and sell one of the other ambulances.  
 
Harbormaster- Provided a written report.  
 
Library-Provided a written report.  Amy Marshall also commented on the National Medal for 
Library Service.  Craig is on the list, and it is the first time a Library in Alaska has made the list. 
The announcement is being made on April 21st at the library.  Amy is also bracing for some loss 
in funding. The Alaska Library Association is lobbying for funding.   
 
Police Chief- Provided a written report.  
 
Public Works- Provided a written report.  Ron McIntosh also mentioned that the Port St. 
Nicholas water main job is ahead of schedule.  Ketchikan Ready Mix is set to start next week. 
Mike Douville asked about the running hose at Silver Bay.  Ron and staff have called, and it’s 
part of the recycle system they have.  
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Parks and Rec- Victoria mentioned the Spring Bazaar on April 25, also gymnastics and yoga 
coming up. Victoria will be traveling soon.  
 
Parks and Public Facilities- Absent.  
 
READING OF CORRESPONDENCE 
 
CONSIDERATION OF RESOLUTIONS AND ORDINANCES 

Ordinance 663, Moratorium on the Establishment of Retail Marijuana 
Establishments 
PIERCE/STORBAKKEN moved to postpone Ordinance 663 until the May 7th, 

2015 meeting.  
     MOTION CARRIED UNANIMOUSLY 

 
UNFINISHED BUSINESS 
 
NEW BUSINESS 

Renewal of Lease of a portion of the old clinic building to HOPE 
PIERCE/DOUVILLE moved to approve the renewal of the lease of city 

owned property to HOPE as presented by staff.  
 
Brian explained that HOPE currently leases the building next to POWER.  There are a 
few changes to the lease, one being that the electricity, water and sewer is based upon an 
estimation of the usage which equals $225 per month.  Jim See would like to make a 
condition of the lease stating that HOPE staff will provide a key to the police and fire 
department.  Brenda Leask was present to speak on behalf of HOPE.  Brenda requested 
that HOPE have some time to bring the terms of the lease back to their board.  
 
SEE/DOUVILLE moved to amend the HOPE lease to include HOPE 

providing a key to the City Fire/Police Department, 
and setting the effective date to June 1, 2015.  

 MOTION CARRIED UNANIMOUSLY 
 

ADJOURNMENT 
DOUVILLE/BAZINET:  moved to adjourn at 8:16 p.m.  

MOTION CARRIED 
 

APPROVED        
 
 
     ATTEST        
MAYOR DENNIS WATSON               KASSI BATEMAN, CITY CLERK  



CITY OF CRAIG 
ORDINANCE NO.  666 

 
ADOPTING UTILITIES RATES FOR GARBAGE SERVICE AT PORT ST NICHOLAS  

 
BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CRAIG, ALASKA: 
 
Section 1. Classification. This ordinance is of a general and permanent nature and 
the code sections adopted hereby shall become a part of the code of the City of Craig, 
Alaska. 
 
Section 2.  Severability. If any provision of this ordinance or its application to 
any person or circumstance is held invalid, the remainder of this ordinance and the 
application to other persons or circumstances shall not be affected thereby.   
 
Section 3. Effective Date. This ordinance shall be effective June 1, 2015. 
 
Section 4. Action. Schedule “A” of ordinance 654 is amended by adding the 
table listed below, and is hereby adopted and incorporated by reference in Craig 
Municipal Code Section 8.04.040.  
 
 
II. MONTHLY SERVICE FEE FOR PROPERTIES ALONG THE PAVED PORTION OF 
THE PORT ST. NICHOLAS ROAD, OUTSIDE CITY LIMITS. 
 

 
 
 
APPROVED ___________________ 
 
 
 
______________________________ ATTEST  _______________________________ 
MAYOR DENNIS WATSON           KASSI BATEMAN - CITY CLERK 

 
 
  

# Pick-up 
per week 

48 Gal. tote 
Customers 

64 Gal. tote 
Customers 

Multi-unit Dumpster Business Dumpster 

One (1) $40/Can $80/Can $150.00/dumpster $ 150.00/dumpster 
     



   

CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: April 29, 2015  
RE: Ordinance 666 – Solid Waste Fees for Port St. Nicholas Garbage Collection  
 
Attached you will find Ordinance No. 666.  The ordinance establishes a fee schedule for 
collection of solid waste at Port St. Nicholas.   
 
City staff has had requests from some Port St. Nicholas residents, primarily those that 
operate charter fishing businesses, for regular garbage collection services.  City staff has 
discussed the logistical issues inherent with serving Port St. Nicholas customers and 
developed the rate structure for that service in the attached ordinance.   
 
It is important to point out here that this rate is for service requested by residents at Port 
St. Nicholas.  The ordinance does not impose a fee and compel solid waste collection 
services, although the council has the authority under statute to do both.  Instead it 
provides a mechanism for city staff to provide the collection service to Port St. Nicholas 
residents that request the service, so long as the service pays for itself and so long as city 
has the staff available to complete the work.   
 
I should point out that there is already one completed home within the city limit 
boundaries at Port St. Nicholas, and at least one other under construction.  If the city 
intends to provide solid waste collection service to these properties, then there is merit in 
considering an extension of that run out to Port St. Nicholas properties along the paved 
portion of the road. 
 
This is essentially an experiment.  If it is successful then the city can maintain the service 
as needed.  If it is unsuccessful, the council or staff can end the service at any time. 
 
Recommendation 
Approve Ordinance No. 666 at first reading. 
 



 

CITY OF CRAIG 
 

ORDINANCE NO. 667 
 

PROVIDING FOR THE ADOPTION OF THE FISCAL YEAR 2016 OPERATING BUDGET 
 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CRAIG: 
 

Section 1.  Classification.  This ordinance is a non-code ordinance and is not of a general and 
permanent nature and shall not become a part of the code of the City of Craig, Alaska. 
 
Section 2.  Effective Date.  This ordinance shall become effective July 1, 2015. 
 
Section 3.  Authorization and Appropriation.  The appropriations identified in “Attachment 
A” hereto are adopted and authorized for the period of July 1, 2015 through June 30, 2016 
and are the budget for that period.  The Administrator may modify line item expenditures 
within an authorized appropriation to another line item in any amount which would not 
annually exceed ten (10) percent or $10,000, whichever is more. 
 
Section 4.  Unexpended Balances.  All unexpended balances lapse as of June 30, 2016. 

 
 

APPROVED this ______ day of May, 2015. 
 
 
 
_______________________________ 
MAYOR – DENNIS WATSON 
 
 
_______________________________ 
ATTEST:  KASSI BATEMAN - CITY CLERK 
 

Ordinance No. 667 



ORDINANCE 667 
FY2008 OPERATING BUDGET APPROPRIATION 

 
ATTACHMENT A 

 
 

 

General Fund Revenues 3,689,040$      

Transfer in: Endowment Fund 135,000

Prior Year Fund Balance 50,000

Total 3,874,040$         

General Fund Expenditures

Administration 649,069

Aquatic Center 581,840

Council 113,298

EMS 178,562

Facilities & Parks 285,773

Fire 32,057

Library 97,175

Planning 86,950

Police 956,860

Public Works 282,186

Recreation 102,681

Pt. St. Nick Hatchery 45,000

Total Expenditures 3,411,452

Operating Transfer Out

Enterprise Fund 59,087

School Financing 400,000

Total 459,087

Total General Fund Expenditures & Transfers 3,870,539

Excess of Revenues/Transfers over Expenditures 3,501$               

Enterprise Fund Revenues

Cannery 1,000              

Harbor 251,500          

JTB Industrial Park 399,031          

Garbage 310,000          

Wastewater 293,000          

Water 294,700          

Total 1,549,231$         

Transfer In From General Fund 59,087            

Total 59,086.51$         

Enterprise Fund Expenses

Cannery 9460

Harbor 296472

JTB Industrial Park 357049

Garbage 307521

Wastewater 306060

Water 331756

Total 1,608,318          

Excess of Revenue/Transfers over Expenditures -$                   



 

 
 

 

CITY OF CRAIG 

MEMORANDUM 
To: Craig City Council 

From: Joyce Mason, Treasurer 

Date: May 1, 2015 

RE: Ordinance 667  

 

Attached you will find Ordinance No. 667.  The ordinance adopts the city’s proposed budget 

for Fiscal Year 2016, beginning July 1, 2015. 

 

A detailed memo sent to the budget committee last month from Jon describing the budget is 

included in the budget document.  The employee benefits continue to increase each year 

although this year actual health insurance premiums decreased slightly but the number of 

employees and dependents requesting coverage increased so health insurance increased 4%.  

This year a 1.06% cost of living raise for employees has been included.  The budget also 

reflects the increase electric rates and additional maintenance costs. 

 

The budget committee made up of Don Pierce, Jim See, Mike Douville, and Hannah Bazinet 

held several meetings on the budget.  On April 13 the committee completed its work on the 

draft.  The committee moved the budget to the council with all members recommending 

passage. 

 
Recommendation 

Adopt Ordinance No. 667 at first reading. 



CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date:  May 1, 2015 
RE: May Staff Report  
 

1. Legislative Update 
A. Ballot Measure 2 Update.  The Alaska Legislature recently passed House Bill 

123, which establishes a marijuana control board in Alaska.  Governor Walker 
is expected to sign the bill.  The act takes effect immediately upon the 
governor’s signature.  At that point a process will begin to appoint the 
members of the board, who in turn face a near term deadline in November to 
have state regulation of the commercial marijuana industry in place.  With the 
imminent adjournment of the Alaska Legislature, the other half dozen or so 
bills pending in the legislature addressing marijuana regulation will retain 
their places in committee until the next legislative session.  In the meantime, 
the Alcohol Beverage Control Board has already begun a review of marijuana 
regulations prior to the seating of the Marijuana Control Board.  

B. Capital Budget.  There is no change to the outlook that municipalities should 
expect little or nothing from any capital budget adopted by the legislature.  At 
this point city staff expects zero capital dollars for the coming fiscal year.   

C. Municipal revenue sharing.  Next year’s operating budget includes funding for 
municipal revenue sharing with only a few percentage points reduction from 
current year payments.  However at this point the legislature does not propose 
replacing the amount appropriated from the revenue sharing fund, meaning 
that communities across Alaska could be looking at a reduction of between 
one-third and one-half from the revenue sharing program in the fiscal year that 
begins a year from this July.  Governor Walker has stated on a number of 
occasions that he does not support reductions to revenue sharing, but the 
decision on the amount of funding ultimately rests with the legislature. 

D. PERS Contribution.  Despite some talk from the legislature of increasing the 
amount of employer match to the PERS program, the employer match will 
apparently remain at 22.5%. 

 
2. Mail Service 

As I reported to the council last month, the cities of Craig and Thorne Bay and two local 
airlines are in the process of gathering signatures to show public support for an equitable 
distribution of express and priority mail.  Those petitions are now in-hand, and I am 
working on a draft letter to the postmaster general in Washington DC that calls her 
attention to the problem and offers a solution.  The city’s agent in Washington DC, Mr. 
Steve Silver will assist us in bringing this issue to the attention of the postmaster general 
and the Alaska Congressional delegation. 
 

3. Recruitment 
The Parks and Public Facilities manager position was recently accepted by Mr. Douglas 
Ward, of Pennsylvania.  Mr. Ward expects to begin working by June 1, 2015.  His work 
history includes troubleshooting pumps and other mechanical equipment for the oil 
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industry, including wiring of pumps and equipment, and some carpentry experience.  Mr. 
Ward has been to Prince of Wales Island several times over the years and owns property 
in Coffman Cove.  He tells me that he and his wife are excited about relocating to Craig.  
As I reported to you last month, until the position is filled, the Parks and Public Facilities 
staff is reporting on a day to day basis to Public Works Director Ron McIntosh. 
 

4. Ice House Update 
Mr. Christopher Brown of Brown’s Refrigeration Resources of Sitka was in Craig last 
week to work on the ice house.  He succeeded in getting ice-maker number 2 and its 
compressor operational.  He also appears to have repaired faults to the compressor and 
fans that chill the ice bin.  As of the morning of April 27 the ice bin is nearly full and 
remains chilled to a temperature to properly hold ice.   
 
A factory rebuilt compressor to drive ice maker number 1 is due here in early May.  A 
technician from Wyatt Refrigeration will arrive about the same time to install the rebuilt 
compressor and bring both it and ice-maker number 1 on-line.  The new ice delivery 
system is schedule to arrive on the same barge as the rebuilt compressor.  Staff at the 
Harbor Department will install the system with help from Seafood Producers 
Cooperative.  All this means that the ice house should be fully operational before the end 
of May.   
 
Given the numerous problems we have had with the ice house since last fall it’s hard to 
be optimistic about this schedule.  Still, city staff has been working steadily toward 
getting the system in good working order, and given the new equipment and money put 
into the ice house since last fall I have to believe we are near the point where we can rely 
on it running consistently through the summer. 
 

5. POW Health Care Center 5-year anniversary 
On April 10 a barbeque lunch was held in recognition of the 5-year anniversary of the 
Prince of Wales Health Care Center.  PeaceHealth, Public Health, and Community 
Connections, with help from City of Craig staff, participating in organizing the event.  
Representatives from the building’s tenants talked during the lunch about the value of the 
building to their ability to deliver services to Prince of Wales Island residents.  My thanks 
to Victoria Merritt and to Ron McIntosh and the Public Works Department staff that 
helped with the set up and take down of the event.   
 

6. Mutual aid agreement with Klawock 
Recently staff at the City of Klawock called to ask if the City of Craig would sign a 
mutual aid agreement formalizing our existing practice of responding to fire emergencies 
in Klawock when Klawock requests assistance.  The agreement also provides for 
Klawock to respond to fires in Craig when the need arises.  The need for the agreement is 
prompted by the City of Klawock’s insurance adjuster advising them that a formalized 
mutual aid agreement will lower Klawock’s ISO fire rating, reducing that community’s 
cost of fire insurance.  Presumably Craig will also benefit from the mutual aid agreement, 
although since we already enjoy a low rating of 5 I do not know if the agreement will 
demonstrably lower Craig’s ISO rating.  Even so, the presence of the agreement will 
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strengthen our position with ISO and may eventually support a lower rating for our 
community. 
 

7. POW Borough work at POWCAC 
At its March meeting, the POWCAC membership voted to approve the draft POW Island 
borough charter.  The charter is subject to a second vote of approval at POWCAC’s May 
meeting.  There is agreement on most of the terms of the charter, but I do expect that the 
matter of apportionment of borough assembly seats will be the subject of conversation in 
May.  If the charter is approved at its second vote, the task of preparing the charter, and 
having one in place for future use if needed, will be complete.  While that important task 
will be complete, the island’s communities will need to continue to meet as POWCAC to 
discuss the merits of borough formation in light of the changing budget and development 
climate on POW Island.    
 

8. POWER Building 
Recently several ceiling tiles inside the POWER building came loose.  There was some 
concern from at least one of the volunteers there that the tiles may contain asbestos.  One 
of these ceiling tiles was delivered to me and the request was made to me that the city test 
the tiles.  I forwarded the tile to a Juneau company in the environmental engineering 
business, which subsequently sent the tile to a testing lab.  I am happy to report that the 
results came back negative for the presence of asbestos. 
 
On a related note, I hear reports regularly on the declining state of the POWER building.  
The falling ceiling tiles are just one symptom of many in the facility that hint at its 
advanced age and wear, and its functional obsolescence.  There is an ongoing need for 
the services offered by POWER, but the POWER building is not a long-term home for 
POWER itself.  I am told that the POWER board of directors has some funds in savings 
for repairs, and is considering applying for grant funding to make repairs to the building.  
However I have my doubts that repairs to the POWER building will make the facility a 
suitable home for the non-profit for more than a few more years.  The day will likely 
come POWER will be forced to vacate the building on short notice and without a suitable 
place to which to relocate.  I have spoken with some city staff on this matter in the hope 
of developing some options for POWER, perhaps using other city-owned property.  If 
council members would also give this some thought I would appreciate your ideas on 
long-term alternatives for both POWER and the POWER building. 
 

9. POW Mining Symposium 
I attended most of the POW Mining Symposium held earlier this week in Klawock.  
Representatives from both UCore (which hopes to operate the rare earth element mine 
near Bokan Mountain) and Heatherdale Resources (which hopes to operate the 
copper/gold/silver/zinc mine at Niblack) both stated that they remain earnest in their 
efforts to move toward permitting and then production.  From my perspective it is 
apparent that UCore is closer to beginning the permitting stage than is Heatherdale.  Both 
companies reported that they have recently discovered additional deposits near their 
proposed mines.  Mine life for both facilities appears to be approaching twenty years 
once operations begin.   
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As I have stated in the past, I am looking forward to both projects proceeding to the 
permitting stage, and then participating in the permitting process with the relevant state 
and federal agencies. 
 

10. Meeting with Federal Delegation Staff 
During the mining symposium I met with Ms. Penny Pedersen, who works out of 
Ketchikan for Senator Murkowski and Senator Sullivan.  She started work for the 
delegation about a month ago.  We discussed the following issues. 

• Federal wetlands policy.  I told Ms. Pederson that federal policy regarding 
wetlands development on Prince of Wales is not reasonable.  I described needless 
added expense to project that public and private developers must endure to 
complete simple, small scale project.  I added that if Congress faces additional 
legislation that restricts development on federal lands that the Alaska delegation 
should arrange for such restrictions include a provision that states these federal set 
asides amount to mitigation for public and private sector development on 
wetlands. 

• Access to POW Mines & Roadless Rule.  I informed Ms. Pedersen of the city’s 
efforts to work through Congress to develop road access to pending mine 
prospects on POW Island.  I added that I am encouraged to see Senator 
Murkowski working to loosen restrictions on roadless rule management in the 
Tongass National Forest. 

• Post Office Policy.  I briefed Ms. Pedersen on our concerns regarding mail service 
summarized in item No. 2, above.   

• Big Thorne Timber Sale.  I summarized for Ms. Pedersen Craig’s participation in 
the litigation surrounding the Big Thorne Timber Sale, as well as the participation 
of the parties in our group of intervenors. 

• Wolf ESA Listing.  We talked about the pending action now before the US Fish 
and Wildlife Service regarding wolf populations in SE Alaska.  I told Ms. 
Pedersen that the State of Alaska is better positioned to more effectively manage 
wolf populations than is any federal agency.  This is the same message that Mayor 
Watson and I delivered to the federal agencies during our 2014 trip to Washington 
DC. 

• NMFS Observer Program.  I described the problem with the National Marine 
Fisheries Service observer program on small long line boats.  She asked for more 
information on percentages of landings of the smaller vessels versus larger vessels 
in the fishery. 

 
11. Pool Project Update 

Design work continues on the Craig Aquatic Center upgrade project.  The design team 
made a site visit to Craig recently that will enable them to better identify heating and air 
handling systems to specify for eventual construction work at the site.  I am uncertain at 
this point if the facility will close for three months beginning June 1.  Staff may postpone 
the closing to a bit later in the summer to better align with the bidding process that the 
city will conduct to identify a general contractor to install the new roof and mechanical 
equipment. 
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12. Property Tax Assessments 
As the council is aware the city’s contract assessor converted all our property tax records 
from the old blue cards to electronic format.  At the same time the assessor also visited 
each assessed property in town as part of a city-wide revaluation of property in Craig, as 
is required periodically by the State Assessor.  The assessor has produced a report on his 
revaluation that describes the basis for the values he calculated for Craig.  In short, most 
commercial property assessments increased, and most residential property assessments 
decreased.  The city received 43 property tax appeals, which the city assessor will now 
review and then work toward reaching an agreement with the appellants on assessed 
values for these properties.  Most of the appeals so far ask for a lowering of the assessed 
value.  Two of the appeals to date ask that their assessments be raised. 
 
The assessor understands that his new valuations will generate appeals.  He apparently 
has budgeted more time than usual to address the expected appeals and explain his 
valuations to property owners that appeal their valuations.  He also plans to attend the 
Board of Equalization meeting scheduled for the city council meeting of May 21.   
 
As to the new electronic property assessment software, staff at city hall had some training 
on the application last week.  The new system, based on the database software Filemaker, 
has some bugs.  Staff will work out these problems with the assessor to get the software 
in good working order.   
 

13. Travel Schedule 
Personal travel May 4. 
 
If the council has questions regarding these items feel free to contact me anytime. 
 
 



City of Craig 

Memorandum 

 

To: May Denis Watson, and the Craig City Council 

From: Jessica Holloway, Aquatic Manager 

Date: April 30, 2015 

RE: April 2015 Monthly report 

           April has been busy with swim lessons.  From the start of April to the very last day of May we have 
lessons daily and sometimes twice a day. By the end of May the Aquatic center will have provided swim 
lessons for every school on the island from kindergarten to the 5th grade. We have seen many new faces this 
year. I am hoping that after we open I will be able to arrange swim lessons 3 days during the week not during 
school hours for those that wish to have them.  

At the moment the Aquatic center is working with a very small crew but we are making it work.  After approval 
from Jon Bolling on Wed April 29th we are going to remain open through the month of June for a limited 
amount of hours. I will not have nearly enough staff to be able to support the normal business hours but I will 
have enough to open the facility through June for about 8 hours a day five days a week. The Aquatic Center 
was expected to be closed from June to September. This is not going to be happing the way we thought. From 
the information that I have gathered the facility will probably be closed from July to October. I will be opening 
the facility from 7:00am-3:00pm Monday –Friday in the month of June. I have not finalized the schedule yet 
but what I am looking at is a 7:00am-11:00am Lap swim and a 12:00pm-3:00pm open swim. This will give 
people the opportunity to use the facility instead of it being closed and not being worked on.  I plan on posing 
about openings by the end of the week with the hope to get a few people hired and trained before we close in 
order to have a great re open when we do.  As you are very aware the turn over for the pool is fast and 
recruiting individuals that want to work is difficult.  

I spoke with the architect yesterday while he was here and I like the ideas that he was showing and explained 
to me about the new chemical storage. I was very leery about how they wanted to set it up but after a great 
explanation, I’m not as worried as before. I see it working great in the future with a lot less strain on any of the 
present and future CPO’s. I will update the council as I am updated. 

 

Please feel free to call of e mail me with any questions, pool@craigak.com or 826-2794 

Have a great summer!!!! 

  

 

mailto:pool@craigak.com


CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: April 30, 2015 

RE: Planning Department Staff Report – April 2015 

 

1. Pool Improvements. Staff has continued to work with JYL on the renovation design 

and we are working to firm the closure dates for the pool this summer.  I will have an 

updated schedule for the council by the May 15
th

 meeting.  I expect to see schematic 

designs the week of April 27
th

 and meet by teleconference with JYL the week of May 

4
th

. 

 

2. Capital Projects.  As the council is likely aware the legislature is still working on the 

operations budget for the state in a special session called by the Governor but the 

capital budget has passed both houses.  No community projects were funded 

statewide through the legislative process that we are used to working through, 

including no projects for Craig. 

 

3. Planning Commission.  Millie Schoonover has started as a Craig Planning 

Commissioner.  All planning commission seats are currently full. 

 

4. Marijuana Legislation.  I have been following various pieces of legislation through 

the state senate this session regarding marijuana.  The legislature finished it’s regular 

session this year with little legislation on marijuana passing.  The only bill to pass 

both the house and senate was a bill to establish a marijuana control board.  It is 

expected that the Governor will sign the bill.  The legislature is currently in a special 

session but marijuana is not one of the issues that it will address during this special 

session.  It is also unlikely that it will pick up marijuana issues in another special 

session before the next regular session.  House and senate members have said that 

they intend to continue the discussion at the legislative level in 2016.  This means that 

the marijuana control board will be responsible to complete regulations related to the 

commercial aspects of marijuana.  The timetable for completion of regulations and 

issuance of licenses has not changed.  It is expected that the control board will 

complete the regulations by November 24, 2015 and start accepting license 

applications by February 24, 2016 with the first licenses being issued about 90 days 

after that.  At this point no draft regulations have been presented so it is difficult to 

say what they will look like.  It is also possible that the regulations may change some 

if the legislature does take up marijuana legislation in the 2016 legislature since they 

will meet after the draft regulations are due but before licenses will be accepted or 

processed.  I will continue to track the issue both from the regulatory and the 

legislative sides.  I would also like the council to consider a work session later this 

year to talk about potential “time, place and manner” regulations and zoning that 

would be applied to Craig specifically.  September or October would likely be good 

months to schedule a work session.  That would allow time to see what the control 

board is working on but will leave enough time to process any changes to the zoning 

code regarding commercial marijuana. 



 

5. Easements and Vacations.  I have two pending applications for vacation and 

establishment of easements on city owned land.  I talked about these easements in my 

last report.  The Island Post is scheduled to publish its first issue on May 6
th

 and then 

again on June 1
st
.  It is scheduled to be published every two weeks starting in June.  I 

have already submitted public notices for these easements for the May 6
th

 and June 1
st
 

editions of the new paper and will present the easements to the council at the June 4
th

 

meeting. 

 

6. Sale of Tidelands to John McCallum.  As noted above the new paper will start on 

May 6
th

.  I have scheduled the public notice for the McCallum sale in the May 6
th

 and 

June 1
st
 editions of the new paper and will have an ordinance for first reading at the 

May 15
th

 council meeting and a public hearing/final reading scheduled for June 4
th

. 

 

 

 

 

 

 

  

 



CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Michael Peel, Harbormaster 
Date: April 30, 2015   
RE: April Staff Report  
 
Harbor Department: 
 
1. The Harbor Department is working maintain North & South Cove as well as City Dock 
and is preparing to attack our spring checklist. We’ve been hard at work dealing with 
some broken water pedestals, electrical box issues and broken lights/ballasts but we’re 
making excellent progress in addressing these issues.  
 
2. In April harbor staff has worked on pumping out the breakwater. Due to large amounts 
of rain harbor staff has been working to stay on top of keeping the breakwater pumped 
out. The Harbor Department is starting the process of getting in touch with individuals 
renting space on the breakwater to move nets/gear in hopes of allowing us to deal with 
drainage issues. Staff has pulled out the smashed ladder on City Dock and on the next set 
of bigger high tides the new ladder will be installed. 
 
3. The Harbor Department had several community service workers pressure washing both 
North & South Cove dock and grids in the past couple weeks. We had a crane inspector 
come in and inspected both cranes, and are in the process of getting a new cable for the 
False Island crane to get it up to par in regards to handling the weight load limit it’s rated 
for.  
 
4. Harbor staff‘s been working on notifications for the public to address the boundaries 
regarding the harbor NO WAKE ZONE. We will be sending out notices to charter/guide 
operations and posting flyers around town.  
 
 



 
CITY OF CRAIG 
MEMORANDUM  

 

 

Date: May 1st, 2015   
To:  Honorable Dennis Watson, Craig City Council 
Fr: RJ Ely, Police Chief 
Re: Staff Report    /    April 2015   
 
 
ACTIVITY 
 
 
Activity from March 26, 2015 through April 30, 2015.  Dispatch Center took the following amount of 
calls for service:  
 
Craig   785   Up from last month   581     
Klawock  378  Up from last month   270     
AST   16 Up from last month   5  
  
 
DEPARTMENT OF MOTOR VEHICLES 
 
 
3 year agreement signed with DMV. Only minor changes from prior years and nothing noteworthy to 
report.  
 
As summer approaches, have seen increase with Drop Offs, road tests and normal DMV Transactions.  
 
 
DISPATCHER(S) 
 
 
Still advertising for Part Time / Fill In Dispatcher. Of those whom have applied, none have successfully 
completed all sections of the hiring process.  
 
Dispatch Supervisor Linda Arrant has advised that she will be retiring at the end of this year. She has 
over 20 year’s service and I’ve begun steps to train additional staff to take over her extra daily tasks.  
 
 
OFFICER(S) 
 
 
Ofc. Page is progress well through FTO. Steps are being taken, to secure spot in upcoming academy, 
in Sitka. 
 
Sgt. Medina is set to attended advanced interviewing / interrogation training, in Juneau. 
 
  
OTHER 
 
 
Hollis has taken additional steps towards installing equipment needed, in order for Craig dispatch 
center to page out fire/ems. 
 
Jail mandates are still high, for this time of year. I should know, sometime in May, what % of a cut 
our jail contract will be looking at.  
 



 

 

Craig Recreation Department 
Activities 

 
Spring Bazaar was a great 
success 

 

 
Upcoming Events: 
Craig 4th of July will be 
starting their annual Royalty 
Raffle to help pay for the 
fireworks display on July 3rd 
and all of the other fun 
activities-kids fishing, 
greasy pole, parade and 
ballpark festiviities. 
Volunteers Hannah Bazinet 
and Betty Kubik are on the 
committee if you have 
questions. Girl Scout Camp 
will be held at the Craig 

Adopt a Basket! planted by Ms Gardners. 
$50 will get the name of a loved one on one 
of our community baskets. 
The flower starts are grown and planted by 
the  Craig MS Gardeners.Stop by City Hall to 

adopt  
your basket. We have 23 available.  
 Coming Soon~ 
Summer Yoga!Certified Instructor  
Summer camps are being planned. 
As a one person Department, Recreation 
depends on volunteers to run many of the 
progrms we offer.  Elementary Basketball is a 
joint program with the Craig Schools. Thanks to 
coaches Christy House(3-5) and Vanessa James 
(k-2 and 3-5) with help from Michael Tipton and 
Referee Liz Isaacs. Rollerskating has Paula Price 
and Barb Moots every Friday night, Gymnasts 
Julie McDonald and Mary Murphy. Volleyball 
Jos’e Cevera. Carol Mahara does Roller Derby.  
All are appreciated. Let me know if you have time 
and talent to share. I will see you on the 
Marathon Finish line May 23rd announcing the 
finishers! Have a great Spring.  
 

Roller Derby! 
POW Salty 
Derby Dolls! 
Join the fun 
Wednesdays at 
6pm, Craig 
City Gym 

Gymnastics! May 2nd  
6 sessions, No class on May 23rd. 
Coaches Julie McDonald  
and Mary Murphy. New equipment 
from HOPE. Sign up at Craig City 
Hall or at class.  
Classes $5 each or 6 weeks for $30 
2pm Mom and tot  
2:30 ages 4 +5 
3pm for ages 6 to 9  
3:45 for ages 10 + 
Gymnastics Classes! 



 

 

Youth/Recreation Center June 21, 
Soccer Season will start the end of July. Coaches needed!  
 

 

The City Gym ($15 an hour)and the Craig Youth/Recreation 
Center ($25 )can be rented for parties, call 826-3275. Craig 4th of 

July Committee rents the bouncy house. 
 

Listen to The Craig Recreation Report On KRBD every Friday 
Morning  at about 8:45 am!101.7 in  

Craig, 90.2 in Klawock, Thorne Bay and Hydaburg.  
Submit community Events to Victoria Merritt 826-2575 

or craigrec@aptalaska.net 
 

City 
Gym 

Sunday Monday Tuesday Wednesday Thursda
y 

Friday  Satur
day 

9am  CCC CCC CCC CCC CCC  

10:30  Parent Tot Time Offered Daily for Free! 
Pick up the Key at Craig City Hall 

 

12:30  CCC CCC CCC CCC CCC  

3pm      After 
School 

 

5pm   Karate  Karate Karate  

6pm  Roller 
Derby 
class 6-8 

Roller Derby 
class 6-8 

 

7pm  Open Gym 
Volleyball 
$1 

Open 
Gym 
Volleyb
all $1 

Skating $1 
Admit $2 
rent Skates 
or blades 

 

Rec 
Center 

   6pm Spanish 
Conversation  

 Fun Friday 
Rec 2:10-
4:30 

3-5 D 
& D 
magic 

mailto:craigrec@aptalaska.net


 POW Seibukan Karate-Do 

PO Box 312 

Craig, AK 99921 

907-826-3566 

karatedomom@gmail.com 
 

Dear City of Craig & City Council Board Members, 
 In reference to the proposal that was submitted to you 
in April 2015 by the POW Seibukan Karate-Do 
Instructor and youth class requesting donation for this 
trip in return we would organize a clean up crew for the 
62 pit burn area. I would like to give you a report on the 
trip myself (Sensei Annette Cole) and 5 other Dojo 
students took to Whidbey Island Washington for a 4 day 
Seminar March 16th – March 20th. 
 
Besides myself I was able to take 5 of my youth 
students to the Whidbey Island Washington Seibukan 
karate seminar. This was a 4 day seminar with the 
young teens having 2 free days. However I was very 
pleased when they volunteered to attend the 
Instructor/Teachers day that was not required. The 
workouts where long and tiring 8am-4pm with a lunch 
and breaks, but very fulfilling. We where able to leave 
with fun new exercises to incorporate into our classes 
and given corrections in areas that we needed. These 
seminars are very important to us as part of the old 



traditional Okinawan style karate we teach in order to 
make sure our instructors are teaching proper techniques 
in all our exercises and forms of execution.   
After each workout day there was a potluck dinner held 
for all attending and even after a long day in the Dojo 
my students stepped up and did the dinner dishes each 
night. Everyone but most of all myself was very 
impressed at their respectful attitudes and willingness to 
participate and help when and where they where needed. 
There are 2 main seminars held in the USA each year, 
the first for 2015 was Whidbey Island Washington and 
we are honored to be hosting the 2nd one in August 2015. 
This is an open event and everyone is welcome to attend 
or just come and observe. 
As most of you know this dojo thrives solely on our 
fundraisers and donations. All the students of the dojo 
are required to participate in the fundraisers even if they 
are not able to travel either because of age, school, or 
family events. We are a Karate-Ka family in and outside 
the Dojo. When we travel we always make sure we 
bring gifts back for those students who are unable to go 
with us. 
I would like to thank the City Of Craig for accepting our 
proposal that will help fund our seminar/seminars. 
Kindest Regards, 
Sensei Annette Cole 
 



Students: 
Duncan Brown 

Brandy Marinese 

Wayne Brookshire 

Duane Wood 

Colin Rice 

Tully Rice 

Tritin Trozell 

Taiya Lester 

Jody Goodrich 

Aneela Crooks 

Marley Kness 

Carter Bergtold 

Lincoln Bergtold 

Paulnell Tallman 
 
 



























INVESTMENT PERFORMANCE

Current
Month

Current
Quarter

Year to
Date

Latest 1
Year

Inception to
Date

Portfolio -0.39 2.17 2.17 9.31 5.43
Benchmark -0.34 2.27 2.27 9.40 4.98
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Performance is Annualized for Periods Greater than One Year

Current Account Benchmark:
Equity Blend

PORTFOLIO COMPOSITION

Fixed Income
30%

US Lg Cap
43%

US Md Cap
7%

Int'l
10%

Real Estate
10%

MANAGEMENT TEAM

Client Relationship Manager: Amber Frizzell, AIF®
Amber@apcm.net

Your Portfolio Manager: Bill Lierman, CFA®

Contact Phone Number: 907/272 -7575

ACCOUNT ACTIVITY

Portfolio Value on 02-28-15 9,479,223

Contributions 0
Withdrawals -127
Change in Market Value -74,438
Interest 6,547
Dividends 30,492

Portfolio Value on 03-31-15 9,441,697

CITY OF CRAIG
Account Statement - Period Ending March 31, 2015



Alaska Permanent Capital Management Co.
PORTFOLIO SUMMARY AND TARGET

CITY OF CRAIG
March 31, 2015

%
Asset Class & Target Market Value Assets Range

FIXED INCOME  (34%)
US Fixed Income  (34.0%) 2,632,410 27.9 20% to 45%

Cash  (0.0%) 179,231 1.9 na

Subtotal:  2,811,641 29.8

EQUITY  (66%)
US Large Cap  (40.0%) 4,047,060 42.9 30% to 50%

US Mid Cap  (6.0%) 678,895 7.2 0% to 10%

Developed International Equity  (10.0%) 961,178 10.2 5% to 15%

Real Estate  (10.0%) 942,923 10.0 5% to 15%

Subtotal:  6,630,055 70.2

TOTAL PORTFOLIO 9,441,697 100



Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG

March 31, 2015

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

U.S. TREASURY 
125,000 US TREASURY NOTES 99.79 124,736 99.82 124,775 1.32 781 68 0.70

0.625% Due 08-31-17
300,000 US TREASURY NOTES 102.89 308,672 102.81 308,439 3.27 5,625 15 0.74

1.875% Due 09-30-17
100,000 US TREASURY NOTES 106.48 106,480 109.45 109,453 1.16 3,750 1,419 1.08

3.750% Due 11-15-18
50,000 US TREASURY NOTES 99.40 49,701 100.79 50,394 0.53 750 315 1.32

1.500% Due 10-31-19
50,000 US TREASURY NOTES 97.43 48,717 99.75 49,875 0.53 625 262 1.31

1.250% Due 10-31-19
100,000 US TREASURY NOTES 104.04 104,039 110.34 110,336 1.17 3,500 1,325 1.40

3.500% Due 05-15-20
215,000 U S TREASURY NOTES 99.29 213,476 102.93 221,299 2.34 4,569 568 1.64

2.125% Due 08-15-21
150,000 US TREASURY NOTES 99.92 149,887 102.06 153,094 1.62 3,000 1,260 1.67

2.000% Due 10-31-21
50,000 US TREASURY NOTES 98.79 49,396 99.04 49,519 0.52 812 307 1.76

1.625% Due 11-15-22
125,000 US TREASURY NOTES 98.87 123,590 105.24 131,552 1.39 3,125 388 1.82

2.500% Due 08-15-23
100,000 US TREASURY NOTES 100.23 100,227 103.95 103,953 1.10 2,375 295 1.91

2.375% Due 08-15-24
Accrued Interest 6,223 0.07

1,378,922 1,418,915 15.03 6,223

AGENCIES
150,000 FNMA* 98.26 147,390 100.08 150,124 1.59 1,200 110 0.77

0.800% Due 02-28-18
100,000 FHLMC 101.41 101,410 109.73 109,731 1.16 3,750 42 1.24

3.750% Due 03-27-19
Accrued Interest 152 0.00

248,800 260,007 2.75 152

FNMA & FHLMC
12,911 FHLMC 4.00% POOL G14203 104.56 13,500 106.53 13,754 0.15 516 43 1.82

4.000% Due 04-01-26
Accrued Interest 43 0.00

13,500 13,797 0.15 43

CORPORATE BONDS
100,000 HSBC FINANCE CORP 100.21 100,206 103.54 103,545 1.10 5,500 1,100 1.03

5.500% Due 01-19-16

1



Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG

March 31, 2015

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

50,000 BRITISH COLUMBIA PROV OF 99.98 49,990 101.84 50,922 0.54 1,050 388 0.46
2.100% Due 05-18-16

50,000 BANK AMER CORP 107.18 53,592 106.47 53,234 0.56 2,812 1,305 1.35
5.625% Due 10-14-16

50,000 CONOCOPHILLIPS CANADA 117.91 58,955 107.25 53,626 0.57 2,812 1,297 0.87
5.625% Due 10-15-16

50,000 STATOIL ASA 107.07 53,533 104.71 52,357 0.55 1,562 191 1.11
3.125% Due 08-17-17

100,000 UNITED PARCEL SERVICE 121.23 121,230 111.76 111,761 1.18 5,500 1,161 1.20
5.500% Due 01-15-18

100,000 WACHOVIA CORP GLOBAL MEDIUM 99.57 99,572 111.82 111,824 1.18 5,750 958 1.47
5.750% Due 02-01-18

75,000 UNITED HEALTH GROUP INC 121.46 91,093 113.16 84,872 0.90 4,500 575 1.31
6.000% Due 02-15-18

75,000 GENERAL ELECTRIC CAP CORP. 88.27 66,205 112.28 84,213 0.89 4,219 1,758 1.53
5.625% Due 05-01-18

50,000 TOYOTA MOTOR CREDIT CORP 100.48 50,239 101.73 50,865 0.54 1,050 216 1.63
2.100% Due 01-17-19

100,000 GOLDMAN SACHS GROUP INC. 116.51 116,514 119.35 119,348 1.26 7,500 958 2.25
7.500% Due 02-15-19

50,000 JPMORGAN CHASE & CO 105.18 52,590 105.78 52,892 0.56 1,937 323 3.12
3.875% Due 02-01-24
Accrued Interest 10,230 0.11

913,722 939,691 9.95 10,230

DOMESTIC LARGE CAP EQUITY FUNDS/ETF
19,605 SPDR S&P 500 ETF 137.86 2,702,775 206.43 4,047,060 42.86 NA

DOMESTIC MID CAP EQUITY FUNDS/ETF
4,467 ISHARES CORE S&P MIDCAP 400 ETF 80.79 360,882 151.98 678,895 7.19 NA

INTERNATIONAL EQUITY FUNDS/ETF
24,132 VANGUARD FTSE DEVELOPED MARKETS ETF 37.73 910,436 39.83 961,178 10.18 NA

REAL ESTATE
11,184 VANGUARD REIT ETF 56.44 631,270 84.31 942,923 9.99 NA

CASH AND EQUIVALENTS
DIVIDEND ACCRUAL 18,249 18,249 0.19
FEDERATED GOVERNMENT OBLIGATION 160,983 160,983 1.71

179,231 179,231 1.90
TOTAL PORTFOLIO 7,339,537 9,441,697 100 219,473 16,648

2



Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 03-01-15 To 03-31-15

Trade Settle Trade
Date Date Security Quantity Amount

PURCHASES
CORPORATE BONDS

03-10-15 03-13-15 JPMORGAN CHASE & CO 50,000 52,590.50
3.875% Due 02-01-24

52,590.50

DEPOSITS AND EXPENSES
MANAGEMENT FEES

03-31-15 03-31-15 MANAGEMENT FEES 2,360.42
2,360.42

Dividend
DOMESTIC LARGE CAP EQUITY FUNDS/ETF

03-20-15 04-30-15 SPDR S&P 500 ETF 18,248.53

DOMESTIC MID CAP EQUITY FUNDS/ETF
03-31-15 03-31-15 ISHARES CORE S&P 

MIDCAP 400 ETF
2,149.86

INTERNATIONAL EQUITY FUNDS/ETF
03-31-15 03-31-15 VANGUARD FTSE 

DEVELOPED MARKETS 
ETF

4,367.89

REAL ESTATE
03-31-15 03-31-15 VANGUARD REIT ETF 5,726.21

30,492.49

Interest
AGENCIES

03-27-15 03-27-15 FHLMC 1,875.00
3.750% Due 03-27-19

1



Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 03-01-15 To 03-31-15

Trade Settle Trade
Date Date Security Quantity Amount

CASH AND EQUIVALENTS
03-01-15 03-01-15 FEDERATED 

GOVERNMENT 
OBLIGATION

0.66

FNMA & FHLMC
03-01-15 03-14-15 FHLMC 4.00% POOL 

G14203
43.95

4.000% Due 04-01-26

U.S. TREASURY 
03-31-15 03-31-15 US TREASURY NOTES 2,812.50

1.875% Due 09-30-17
4,732.11

PRINCIPAL PAYDOWNS
FNMA & FHLMC

03-01-15 03-14-15 FHLMC 4.00% POOL 
G14203

272.23 272.23

4.000% Due 04-01-26
272.23

Purchased Accrued Interest
CORPORATE BONDS

03-10-15 03-13-15 JPMORGAN CHASE & CO 226.04
3.875% Due 02-01-24

226.04

SALES, MATURITIES, AND CALLS
CORPORATE BONDS

03-01-15 03-01-15 JP MORGAN CHASE & CO 100,000 100,000.00
4.750% Due 03-01-15

100,000.00

2



Alaska Permanent Capital Management Co.
TRANSACTION SUMMARY 

CITY OF CRAIG
From 03-01-15 To 03-31-15

Trade Settle Trade
Date Date Security Quantity Amount

Sold Accrued Interest
CORPORATE BONDS

03-01-15 03-01-15 JP MORGAN CHASE & CO 2,375.00
4.750% Due 03-01-15

2,375.00

Withdraw
CASH AND EQUIVALENTS

03-02-15 03-02-15 CASH RECEIVABLE 600.00
03-02-15 03-02-15 CASH RECEIVABLE 390.62
03-31-15 03-31-15 FEDERATED 

GOVERNMENT 
OBLIGATION

127.50

1,118.12
1,118.12

3



Alaska Permanent Capital Management Co.

REALIZED GAINS AND LOSSES
CITY OF CRAIG

From 03-01-15 Through 03-31-15

Avg. Cost
Date Quantity Security Basis Proceeds Gain Or Loss

03-01-15 100,000 JP MORGAN CHASE & CO 97,176.00 100,000.00 2,824.00
4.750% Due 03-01-15

03-01-15 272.23 FHLMC 4.00% POOL 
G14203

284.65 272.23 -12.42

4.000% Due 04-01-26
TOTAL GAINS 2,824.00
TOTAL LOSSES -12.42

97,460.65 100,272.23 2,811.58



Alaska Permanent Capital Management Co.
CASH LEDGER
CITY OF CRAIG

From 03-01-15 To 03-31-15

Trade Settle Tran
Date Date Code Activity Security Amount

CASH RECEIVABLE
03-01-15 Beginning Balance 990.62
03-02-15 03-02-15 wd Transfer to FEDERATED GOVERNMENT 

OBLIGATION
-600.00

03-02-15 03-02-15 wd Transfer to FEDERATED GOVERNMENT 
OBLIGATION

-390.62

03-31-15 Ending Balance 0.00

DIVIDEND ACCRUAL
03-01-15 Beginning Balance 0.00
03-20-15 04-30-15 dp Dividend SPDR S&P 500 ETF 18,248.53
03-31-15 Ending Balance 18,248.53

FEDERATED GOVERNMENT OBLIGATION
03-01-15 Beginning Balance 93,312.84
03-01-15 03-01-15 dp Sale JP MORGAN CHASE & CO 100,000.00

4.750% Due 03-01-15
03-01-15 03-01-15 dp Accrued Interest JP MORGAN CHASE & CO 2,375.00

4.750% Due 03-01-15
03-01-15 03-01-15 dp Interest FEDERATED GOVERNMENT 

OBLIGATION
0.66

03-01-15 03-14-15 dp Interest FHLMC 4.00% POOL G14203 43.95
4.000% Due 04-01-26

03-01-15 03-14-15 dp Paydown FHLMC 4.00% POOL G14203 272.23
4.000% Due 04-01-26

03-02-15 03-02-15 dp Transfer from CASH RECEIVABLE 600.00
03-02-15 03-02-15 dp Transfer from CASH RECEIVABLE 390.62
03-10-15 03-13-15 wd Purchase JPMORGAN CHASE & CO -52,590.50

3.875% Due 02-01-24

1



Alaska Permanent Capital Management Co.
CASH LEDGER
CITY OF CRAIG

From 03-01-15 To 03-31-15

Trade Settle Tran
Date Date Code Activity Security Amount

03-10-15 03-13-15 wd Accrued Interest JPMORGAN CHASE & CO -226.04
3.875% Due 02-01-24

03-27-15 03-27-15 dp Interest FHLMC 1,875.00
3.750% Due 03-27-19

03-31-15 03-31-15 dp Interest US TREASURY NOTES 2,812.50
1.875% Due 09-30-17

03-31-15 03-31-15 dp Dividend ISHARES CORE S&P MIDCAP 
400 ETF

2,149.86

03-31-15 03-31-15 dp Dividend VANGUARD FTSE DEVELOPED 
MARKETS ETF

4,367.89

03-31-15 03-31-15 dp Dividend VANGUARD REIT ETF 5,726.21
03-31-15 03-31-15 wd Withdrawal from Portfolio -127.50
03-31-15 Ending Balance 160,982.72
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CITY OF CRAIG 
ORDINANCE NO. 663 

 
An Ordinance Establishing a Limited Moratorium on the Receipt or Processing of 
Applications, Permits, or Pending Approvals Pertaining to Marijuana Establishments. 
 
Section 1. Classification.  This is a non-code ordinance. 
 
Section 2.  Severability If any provision of this ordinance or its application to any person or 
circumstance is held invalid, the remainder of this ordinance and the application to other persons 
or circumstances shall not be affected thereby.   
 
Section 3. Effective Date. This ordinance shall be effective immediately upon adoption.  
 
Section 4.  Action.  The Craig City Council finds the following. 

WHEREAS, on November 4, 2014, the Alaskan voters approved a ballot measure 
legalizing the use of marijuana, and, with a State license, the operation of marijuana 
establishments, defined as cultivation, manufacturing, testing and retail facilities; and 
 

WHEREAS, the initiative, which goes into effect on February 24, 2015, requires the 
State to begin accepting and processing applications for the registration of marijuana 
establishments within one year of the effective date of the act; and 
 

WHEREAS, the initiative authorizes local governments to enact legislation concerning 
the time, place, and manner related to the operation of registered marijuana establishments, or 
the prohibition of marijuana establishments; and 
 

WHEREAS, it is in the public’s best interest that the Craig City Council thoughtfully 
consider and adopt legislation regulating marijuana establishments within the City of Craig; and 
 

WHEREAS, the purpose of this moratorium is to allow the City of Craig a reasonable 
period of time to consider and enact legislation concerning the operation of commercial 
marijuana establishments in the Craig city limits. 

 
NOW, THEREFORE, BE IT ENACTED BY THE CRAIG CITY COUNCIL: 
Moratorium.  The City of Craig shall accept no development permit application, proposal, or 
other documentation for a similar purpose, nor act on pending applications, proposals, or 
documentation for a similar purpose, pertaining to marijuana establishments, including marijuana 
cultivation, testing, and product manufacturing facilities and marijuana retail stores.  The 
prohibition imposed by this section shall remain in effect until March 31, 2016. 
 
Adopted this __________ day of _______________________, 2015. 
 
 
______________________________ ATTEST _________________________________ 
Mayor Dennis Watson        Kassi Bateman, City Clerk  



 
 

CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: March 24, 2015  
RE: Ordinance No. 663  
 
Attached you will find Ordinance No. 663.  The ordinance sets in place a moratorium on the 
establishment of marijuana cultivation, testing facilities, manufacturing, and retail sales stores 
until March 31, 2016.  The purpose of the proposed moratorium is to allow the city council time 
to review and assess laws and regulations adopted by the State of Alaska between now and 
November 24, 2015 regarding marijuana use.  The ordinance is presented here for second 
reading. 
 
As I noted to the council at first reading of this ordinance, Alaska voters approved Ballot 
Measure 2 last November.  That ballot measure legalized the production, transport, and retail 
sale of marijuana in Alaska.  In response to voter approval of the measure, the state’s executive 
branch is facing a deadline of November 24, 2015 to put into place regulations governing the 
activities approved in Ballot Measure 2.  In addition, between now and then, the Alaska 
Legislature may choose to pass legislation relating to marijuana that impacts the regulations 
written by the executive branch.  All this means that if the State of Alaska uses its full allotted 
time to write and implement any new laws and rules on this matter, the City of Craig, and other 
municipalities around Alaska, will at that point decide on what, if anything, they wish to do 
locally in response to statewide law and regulations.  As I have told the council in the past, Ballot 
Measure 2 gives local government wide latitude to regulate or prohibit marijuana activity, so 
long as those regulations are not, using the words of the ballot measure, in conflict with state 
statute and regulation.   
 
Should Craig decide to implement rules of its own regulating or prohibiting some of the 
activities permitted by Ballot Measure 2, and if that decision includes modification of the city’s 
zoning code, then a months-long process will need to occur to put that effort in place.  Adoption 
of Ordinance No. 663 provides the city council and city staff time to respond to the State of 
Alaska’s actions without being subject to statutory deadlines to process applications for 
commercial production and/or sale of marijuana within the city limits that would likely occur 
without the moratorium. 
 
Please note that I modified Section 3 of the ordinance to make the ordinance effective upon 
adoption.  The prior version of the ordinance had an effective date of February 24, 2015. 
  



 
At this point the outcome of the legislative process in Juneau regarding marijuana regulation is 
very uncertain.  We may have more certainty when the legislature adjourns April 20, or the 
regulatory picture may be just as uncertain as it is today.  The council can choose to vote on the 
ordinance at its April 2 meeting, or continue to defer action until the end of the legislative 
session.  In either case, I encourage the council to take action on the proposed ordinance as soon 
as possible. 
 
Recommendation 
Approve Ordinance No. 663. 
 

 



 
CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: April 27, 2015 
RE: Big Thorne Timber Sale Appeal – Legal Costs 
 
As the council will recall, in October of last year it authorized expenditure of $7,500 to help 
cover litigation costs in federal district court to defend the Big Thorne Timber Sale project from 
three lawsuits filed by environmental organizations.  Craig was part of a large group of 
intervenors that supported the US Forest Service in the litigation.  Also intervening were the 
State of Alaska, and Viking Lumber Company.  As I reported to the council recently the federal 
district court in Anchorage ruled that the sale met the proper standard for environmental review, 
and dismissed all three cases that opposed the timber sale.  As a reminder, the intervenor group 
of which we are a part includes the following entities:  Icy Straits Lumber; SE Stevedoring; 
AEL&P; AP&T; Alaska Marine Lines; Alaska Miners Assn.; First Things First Foundation; 
Southeast Roadbuilders; Samson Tug and Barge; Tyler Rental; First Bank; Boyer Towing; 
Ketchikan Gateway Borough; City of Ketchikan; City and Borough of Wrangell; and Timber 
Wolf Cutting.   
 
The environmental groups subsequently appealed the district court’s decision to the federal Ninth 
Circuit Court of Appeals, and asked the circuit court to impose an injunction prohibiting any 
ground disturbing activities until the appeal is heard.  The Ninth Circuit agreed to hear the case 
but denied the plaintiff’s request for an injunction.   
 
Craig’s contribution from last October was intended to cover litigation costs at the federal district 
court level, which it did.  With the case now at the Ninth Circuit Court level, additional work by 
our intervenor group’s attorneys is needed.  I expected this additional cost for legal fees in the 
event that we chose to participate in at the federal district court of appeals level. 
 
The intervenor’s legal team is asking the parties in our group to contribute an additional $3,000 
for legal fees at the Ninth Circuit Court level.  At least one other member of our intervenor group 
has already agreed to the additional contribution. 
 
As I noted in a memo to the council last October, when staff asked the council to consider 
entering the litigation as an intervenor, the city has a real economic interest in seeing the Big 
Thorne sale implemented.  In addition, claims that the timber sale will have extinction level 
effects on the island’s wolf population appear on their face to be overstated, as do the alleged 
impacts on the island’s deer population postulated by the groups suing to stop the timber sale.  
The federal district court certainly agreed.  Given the obvious benefits derived from the sale, and 
the lack of credible assertions of harm to the island’s wolf and deer populations, the City of 
Craig should continue to support efforts to defend the sale in federal court.   
 
 



Recommendation 
Authorize appropriation of $3,000 to pay for costs incurred from legal fees at the federal court of 
appeals level to defend the Big Thorne Timber Sale. 
 
Recommended motion:  I move to authorize appropriation of $3,000 to pay for costs incurred 
from legal fees at the federal court of appeals level to defend the Big Thorne Timber Sale. 
 





























































CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: April 30, 2015 

RE: Clint O’Connor Variance Denial 

 

Mayor Watson requested that I include a short discussion for the council regarding the 

denial of a variance to Mr. Clint O’Connor in 2014. 

 

In 2014 Clint O’Connor applied to the planning commission for a variance to build a set 

of exterior stairs within the 10’ setback at his property on Cedar Street. 

 

The planning commission is required by code to look at six criteria when they review a 

variance request.  CMC 18.06.003 (Variances) section C states that “No variance my be 

granted unless all of the following criteria are met.”  Those criteria are: 

 

Criteria 1:  There are exceptional physical circumstances or conditions applicable 

to the property or to its intended use or development which make the variance 

necessary.   
 

Criteria 2:  The strict application of the provisions of this title would result in 

practical difficulties or unnecessary hardship.   
 

Criteria 3:  Granting the variance will not result in physical damage or prejudice 

to other properties in the vicinity nor be detrimental to the public health, safety or 

welfare.   
 

Criteria 4:  Granting the variance is consistent with the objectives of the 

comprehensive plan.   
 

Criteria 5:  The special conditions that require the variance are not caused by the 

person seeking the variance.   
 

Criteria 6:   The variance will not permit a land use in a zone in which that use is 

prohibited.   
 

Criteria 7:  The variance is not sought solely to relieve monetary hardship or 

inconvenience.   

 

The planning commission met on May 29, 2014; June 11, 2014; and June 26, 2014 to 

consider the issue and take testimony.  Mr. O’Connor was not at the May 29
th

 meeting 

and the planning commission wanted to talk with him about some potential alternatives 

so a special meeting was scheduled for June 11
th

.  Mr. O’Connor was at the June 11
th

 

meeting.  At that meeting the commission asked him to consider some alternatives prior 

to them ruling on the variance.  At the conclusion of that discussion Mr. O’Connor said 

that he would talk to his contract to determine if the alternatives were feasible.  On June 

13
th

 Mr. O’Connor notified staff that he did not want to consider the alternatives and 

wanted the commission to rule on the application as it was submitted.  The commission 



took up the request at its June 29, 2014 meeting.  Mr. O’Connor was not present at that 

meeting.  The commission ruled to deny the variance request because after consideration 

and testimony from the applicant it was determined that the request didn’t meet criteria 1, 

2, 5 and 7.  The planning commissioners described why they determined that those 

criteria weren’t met and that discussion was included in the statement of findings that was 

written by staff after the meeting. 

 

On July 1, 2014 a letter was sent to Mr. O’Connor that notified him of the planning 

commission’s decision to deny the variance.  The letter included copies of the minutes 

from all three meetings that the issue was discussed, a copy of the statement of findings 

that was published, a copy of the resolution denying the variance request, the applicable 

section of municipal code and notice that he had the right to appeal the commission’s 

decision to the city council within 30 days. 

 

Mr. O’Connor did not respond to the denial letter and no appeal was filed. 

 

I have attached a copy of the package that was sent to Mr. O’Connor for the council’s 

review.  I have also included a copy of the application prepared by Mr. O’Connor’s 

contractor. 

 

No action is required by the council at this time. 
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