
CITY OF CRAIG 
COUNCIL AGENDA 
SEPTEMBER 3, 2015 

COUNCIL CHAMBERS 7:00 P.M 
 
 

ROLL CALL 
Mayor Dennis Watson, Hannah Bazinet, Greg Dahl, Jim See, Don Pierce, Mike Douville, 
 Jan Storbakken 

 
CONSENT AGENDA 

Items listed below will be enacted by one motion. If separate discussion is desired on an item, 
that item may be removed and placed on the regular meeting agenda.  

• City Council Meeting Minutes of August 6, 2015 
• Introduction and First Reading of Ordinance 676,  Proposed Changes to Title 18.05 

 
HEARING FROM THE PUBLIC 

• Open for public comment 
• Resolution 15- 16, Urging the State of Alaska to petition the US Supreme Court for 

review of the Tongass Exemption from the Roadless Rule 
 

REPORTS FROM CITY OFFICIALS 

Mayor 
 Administrator   
 Treasurer 

Aquatic Manager 
 City Clerk   

City Planner 
EMS Coordinator 
Harbormaster 
Library 
Police Chief 
Public Works 
Parks and Rec 
Parks and Public Facilities  

 
READING OF CORRESPONDENCE 

• APCM July Report 
 

CONSIDERATION OF RESOLUTIONS AND ORDINANCES 
• Resolution 15- 16, Urging the State of Alaska to petition the US Supreme Court for 

review of the Tongass Exemption from the Roadless Rule 
 
UNFINISHED BUSINESS 

• Consider comments on proposed State of Alaska marijuana regulations  



 

 
NEW BUSINESS 

• Consider Award of Bid, POW Island Road Maintenance Work 
• Consider Approval of Elections Staff for 2015 Municipal Elections 

ADJOURNMENT 
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CITY OF CRAIG 
COUNCIL MEETING  
THURSDAY AUGUST 6, 2015 
             
 
ROLL CALL 

Mayor Dennis Watson called the meeting to order at 7:00 p.m. and the roll was taken.  
Present were, Jim See, Hannah Bazinet, Jan Storbakken, Don Pierce, Greg Dahl and 
Mike Douville.  
  
Staff present: Jon Bolling, City Administrator; Jessica Holloway, Aquatic Center 
Manager; Kassi Bateman, City Clerk; Brian Templin, City Planner; Mike Peel, 
Harbormaster; Amy Marshall, Librarian; RJ Ely, Police Chief; Chaundell Piburn, EMS 
Coordinator; Ron McIntosh, Public Works Director; Victoria Merrit, Parks and 
Recreation Manager; Doug Ward, Parks and Public Facilities Manager. 
 
Audience present: Andy Deering, Lisa Radke, DJ Hansen.  

 
BOARD OF ADJUSTMENT 
 The Board of Adjustment meeting was postponed until the end of the regular council 
meeting.  
 

PIERCE/DAHL moved to recess the regular council meeting and 
call to order the Board of Adjustment meeting.  

      MOTION CARRIED UNANIMOUSLY 
  

Clint O’Connor was not present.  Mayor Watson explained that the Council has approved 
an appeal previously for another resident of Craig.  The Planning Commission followed 
the process outlined in the Craig Municipal Code regarding appeals and the request that 
was brought before the Commission.  The Council agrees with the Planning 
Commission’s decision but believes that the regulation should be changed to 
accommodate these types of requests.  Brian Templin commented that the Planning 
Commission has shown no objection thus far to the potential changes to these regulations. 
Jim See would like to see Clint O’Connor’s request proceed to be processed by the 
planning commission after the passing of the ordinances changing the regulations.  
 
PIERCE/DOUVILLE moved to deny Clint O’Connor’s appeal.  

MOTION CARRIED BY ROLL CALL VOTE 
DON PIERCE-YES, GREG DAHL-YES, MIKE 
DOUVILLE-NO, HANNAH BAZINET-YES, JAN 
STORBAKKEN-NO, JIM SEE-YES 

 
PIERCE/STORBAKKEN moved to adjourn the Board of Adjustments and 

reconvene the regular council meeting.  
 MOTION CARRIED UNANIMOUSLY 
CONSENT AGENDA 
 PIERCE/DAHL   moved to approve the consent agenda. 
      MOTION CARRIED UNANIMOUSLY 
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HEARING FROM THE PUBLIC 
 
REPORTS FROM CITY OFFICIALS 
Mayor/IFA- Mayor Watson will attend SE Conference this year, as well as schedule a trip to 
Juneau.  The steel off the dock by the cannery has been hauled away.  
 
Administrator- Provided a written report.   
 
Treasurer- Absent excused.  
 
Aquatic Manager- Provided a written report.   
 
City Clerk- the Mayor, Administrator and Planner will be out of town for the meeting on the 
20th.  Therefore the next scheduled council meeting will be September 3rd.   
 
City Planner- Provided a written report.  
 
EMS Coordinator- Nothing new to report.  
 
Harbormaster- the Harbor Department is handling the demands of the summer season and 
beginning to prepare for the winter ahead.  Mike Douville would like to see a hose adapter for 
the 8 foot to convert to six foot.  Mike explained that the SPC worker at the Ice House should be 
able to fix the hose and convert it to a smaller size.  
 
Library- Amy reported that Snoopy will be at the library next month, and Maker Camp has been 
busy.  Today was Root Beer Float Day, so the library hosted a root beer float party.  Amy will be 
resigning her position as Library Director effective the 31st of September.  Amy hopes to 
continue working on the library construction grant that is already in the works.  
 
Police Chief- Provided a written report.  
 
Public Works- Provided a written report and also provided an update on the Ketchikan Redi 
Mix project at the dam.  Ketchikan Redi Mix will begin the first of the last three primary pours 
Monday.  There is a lot of water at the reservoir.  Mayor Watson asked about the pressure testing 
on the girders at the dam.  Ron explained that R&M Engineering provided an opinion stating it 
was not a concern.  Jim See is concerned about the manhole near JT Browns.  Ron will have staff 
remove and repair.  
 
Parks and Rec- Provided a written report and also commented that the Salmon Derby Social 
will take place at the Web Loft on August 22nd.  
 
Parks and Public Facilities- Provided a written report.  
 
READING OF CORRESPONDENCE 
 
CONSIDERATION OF RESOLUTIONS AND ORDINANCES 

Resolution 15-14, Supporting the Application for Funding for a Micro Hydro Power 
Generator at the Craig Water Treatment Plant 
 
PIERCE/STORBAKKEN moved to approve Resolution 15-14. 
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MOTION CARRIED UNANIMOUSLY BY ROLL 
CALL VOTE 

 
Resolution 15-15,  Supporting the Application for Funding for a Biomass Boiler at 
the Craig High School  
 
PIERCE/SEE                          moved to approve Resolution 15-15. 

MOTION CARRIED UNANIMOUSLY BY ROLL 
CALL VOTE 

 
Ordinance 673, Sale of City Property to Tyler Rental, Inc. 
 
PIERCE/STORBAKKEN  moved to approve Ordinance 673.  
Mike Douville asked about the necessity of Tyler Rental purchasing all five acres. DJ 
Hansen explained that Tyler Rental would like to expand the services they provide, and 
the large piece of land provides an opportunity to expand without having to purchase 
more land later.  The maintenance department is picking up as well as the rental portion 
of the business.  This piece of land is ideal.  Mike has reservations about the size of the 
land being sold to Tyler, and would like the city to consider other options of size.  Jim 
See commented that Tyler Rental supports many non-profits in the city as well as 
contributes largely to the sales tax collection within the City of Craig.  Jon will take both 
items- property size and potential exchange of other properties, and council will make the 
final call on the terms.  

MOTION CARRIED UNANIMOUSLY BY ROLL 
CALL VOTE  

 
Ordinance 675, FY15 Supplemental Budget.  
 
PIERCE/BAZINET   moved to approve Ordinance 675.  

MOTION CARRIED UNANIMOUSLY BY ROLL 
CALL VOTE  

UNFINISHED BUSINESS 
Marijuana Regulation Update 
The comments for the draft regulations provided to the Council are due Saturday. RJ Ely, 
Jon Bolling and Brian Templin reviewed and drafted the comments based on the 
regulations provided.  Mayor Watson supported the comments drafted.  Jim See would 
like to submit a comment opposing the proposed distance.  Jim would like for the 
distance of retail marijuana establishment be at least as far as the liquor regulations or 
farther. The Council agreed with the comments.  
 
PIERCE/DAHL moved to approve the comments submitted by staff 

and to forward them to the Marijuana Control 
Board.  

     MOTION CARRIED UNANIMOUSLY 
 
NEW BUSINESS 
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Comments for the State of Alaska STIP 
 
SEE/PIERCE moved to submit comments to the State of Alaska.  
 MOTION CARRIED UNANIMOUSLY 
 
Consider Sponsorship for Southeast Conference Annual Meeting 
 
STORBAKKEN/PIERCE moved to sponsor Southeast Conference in the 

amount of $1,500.   
     MOTION CARRIED UNANIMOUSLY 
 
Consider Approval 2015 Municipal Ballot Advisory Vote 
 
PIERCE/DOUVILLE moved to approve the municipal ballot advisory 

vote on marijuana establishments within the City of 
Craig as shown in the memo prepared by staff for 
the October 6, 2015 election. 

     MOTION CARRIED UNANIMOUSLY 
 
USACE Harbor Study 
 
PIERCE/DOUVILLE moved to direct staff to submit a letter of support 

and financial self-certification to the USACE to 
complete the feasibility study and start the 
preliminary engineering and design phase of the 
project.  

Don Pierce declared a possibly conflict of interest, which the council decided was not 
pertinent to the vote.  
     MOTION CARRIED UNANIMOUSLY 

 
 
ADJOURNMENT 

 
DOUVILLE/STORBAKKEN moved to adjourn at 8:01 p.m.  

MOTION CARRIED 
 

APPROVED        
 
 
     ATTEST        
MAYOR DENNIS WATSON               KASSI BATEMAN, CITY CLERK  



CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: August 27, 2015 

RE: Proposed Amendment to CMC 18.05.001 - .004 and CMC 18.00.020 allowing 

stairs and landings within the 10’ setback as a conditional use in residential zones 

 

 The planning commission approved PC Resolution 557-15-PC recommending city 

council approval of a change to the land development code regarding placement of stairs 

and landings within the 10’ setback on residential lots in Craig.  Currently stairs and 

landings are permitted only if they do not exceed 30” above grade.  This code change will 

allow the planning commission to issue conditional use permits to applicants to allow 

stairs and landings to encroach into the 10’ setback regardless of height above grade after 

public notice and review.  The proposed language is as follows: 

 

Change to all residential zones (18.05.001-004) to add a conditional use as 

follows: 

18.05.001.C.12 

Stairs and landings built within property setbacks. 

 

18.05.002.C.15 

Stairs and landings built within property setbacks. 

 

18.05.003.C.16 

Stairs and landings built within property setbacks. 

 

18.05.004.C.16 

Stairs and landings built within property setbacks. 

 

Change to add a new definition at CMC 18.00.020: 

“Landing” means a deck or floor located at the top and bottom of internal or 

external stairways. 

 

The proposed change has been properly advertised as required by code.  The planning 

commission approved PC Resolution 557-15-PC recommending approval of this code 

change to the Craig city council. 

 

Recommendation:  Approve Ordinance 676 for first reading. 

 



CITY OF CRAIG 

ORDINANCE NO. 676  

 

AN ORDINANCE AMENDING TITLE 18, CRAIG LAND DEVELOPMENT CODE, 

SECTION 18.05.001 - .004, RESIDENTIAL ZONES AND 18.00.020 DEFINITIONS. 

 

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF CRAIG, ALASKA: 

 

Section 1.  Classification.  This ordinance is of a general and permanent nature and the 

code sections adopted hereby shall become a part of the code of the City of Craig, Alaska. 

 

Section 2.  Severability.  If any provision of this ordinance or its application to any person 

or circumstance is held invalid, the remainder of this ordinance and the application of 

other persons or circumstances shall not be affected thereby. 

 

Section 3.  Effective Date.  This ordinance shall be effective immediately upon adoption. 

 

Section 4.  Action.  This ordinance amends Sections 18.05 and 18.00 of the Craig Land 

Development Code by deleting the items shown with strikethrough text and surrounded by 

square brackets ([strikethrough]) and by adding the underlined items, as follows: 

 

Section 18.05.001 RESIDENTIAL – LOW DENSITY (RL) ZONE  

 

C.  CONDITIONAL USES 

 

12.  Stairs and landings built within property setbacks. 

 

 

Section 18.05.002 RESIDENTIAL – MEDIUM DENSITY (RM) ZONE  

 

C.  CONDITIONAL USES 

 

15.  Stairs and landings built within property setbacks. 

 

 

Section 18.05.003 RESIDENTIAL – HIGH DENSITY (RH) ZONE  

 

C.  CONDITIONAL USES 

 

16.  Stairs and landings built within property setbacks. 

  

 



Section 18.05.004 RESIDENTIAL – HIGH DENSITY – I (RH-I) ZONE  

 

C.  CONDITIONAL USES 

 

16.  Stairs and landings built within property setbacks. 

 

 

Section 18.00.020  DEFINITIONS 

 

“Landing” means a deck or floor located at the top and bottom of internal or external 

stairways. 

 

 

Passed and approved on  ____________________________________, 2015. 

 

 

 

 

__________________________________  Attest _____________________________ 

Mayor Dennis Watson    Kassi Bateman, City Clerk 



CITY OF CRAIG 
RESOLUTION 15-16 

 
Urging the State of Alaska to Appeal to the US Supreme Court the recent Ninth Circuit 

Federal Court of Appeals Reversal of its own Three-Judge Panel’s Decision on the  
Tongass Exemption from the Roadless Rule 

 
WHEREAS, the Tongass National Forest is the largest national forest in the nation; and, 
 
WHEREAS, most of Prince of Wales Island is within the boundaries of the Tongass National 

Forest; and,  
 
WHEREAS, resources found on national forest lands are vital to the social and economic well-

being of the residents of Prince of Wales Island; and, 
 
WHEREAS, on January 12, 2001, the US Department of Agriculture published a 30-page notice 

in the Federal Register “to establish prohibitions on road construction, road 
reconstruction, and timber harvesting in inventoried roadless areas on National Forest 
System lands;” and 

 
WHEREAS, the State of Alaska subsequently filed a complaint in federal court against 

implementation of the Roadless Rule; and 
 
WHEREAS, the State of Alaska and the US Department of Justice reached a settlement of the 

State of Alaska’s complaint in which the US Forest Service agreed to publish a rule 
exempting the Tongass National Forest until the rulemaking process is complete; and, 

 
WHEREAS, environmental groups filed their own complaint seeking to overturn the settlement 

reached between the US Department of Justice and the State of Alaska; and, 
 
WHEREAS, the Federal District Court in Alaska vacated the settlement and reinstated the 

Roadless Rule on the Tongass National Forest; and,  
 
WHEREAS, the State of Alaska then appealed the vacation to the Ninth Circuit Court of 

Appeals; and,  
 
WHEREAS, in March 2014 a three-judge panel of the Ninth Circuit reversed the Alaska Federal 

District Court’s vacation of the settlement; and, 
 
WHEREAS, after appeal by environmental groups, a larger panel of judges in the Ninth Circuit, 

by a 6-5 decision, reversed the three-judge panel’s ruling.   
 
WHEREAS, the State of Alaska, as an Intervenor, has until mid-October to petition the US 

Supreme Court for review of the litigation; and, 
 
 



City of Craig 
Resolution 15-16 
Page 2 
 
WHEREAS, the Roadless Rule seriously impacts the social and economic well-being of the 

residents of Craig in that the Rule precludes access to an estimated 9.6 million acres of 
the Tongass National Forest in addition to some 5.6 million acres of Wilderness and other 
Congressional land set asides; the Roadless Rule also prohibits timber sales in 
Inventoried Roadless Areas, prevents access to renewable energy resources, and makes 
access to locatable minerals more difficult; and, 

 
WHEREAS, approximately 40 percent of the Thorne Bay Ranger District, and approximately 60 

percent of the Craig Ranger District is encumbered by inventoried roadless areas, 
resulting in broad negative impacts to Prince of Wales Island from the implementation of 
the Roadless Rule. 

 
WHEREAS, given the close vote by both the three-judge panel and the 11-judge panels at the 

Ninth Circuit Court of Appeals, and given the legal issues involved in this protracted 
issue, the US Supreme Court may well wish to settle the conflicting legal opinions 
resulting from litigation over the Roadless Rule. 

 
NOW, THEREFORE, BE IT RESOLVED that the Craig City Council urges the State of 

Alaska to move forward with a petition to the US Supreme Court to hear an appeal of the 
recent Roadless Rule decision by the Ninth Circuit. 

 
 
Approved this third day of September, 2015. 
 
 
 
      ATTEST:_______________________________ 
MAYOR DENNIS WATSON       KASSI BATEMAN, CITY CLERK 
 
 



CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 28, 2015  
RE: Resolution 15-16  
 
Attached you will find Resolution 15-16.  The resolution encourages the State of Alaska to file a 
petition with the US Supreme Court to hear the Ninth Circuit Court of Appeals latest decision in 
the Roadless Rule litigation.   
 
Since its publication in 2001, the Roadless Rule has been the subject of continuous litigation, 
both here in Alaska and in other western states.  As to the Alaska litigation, an exemption to the 
Roadless Rule was reached in a court settlement between the State of Alaska and the US Justice 
Department in 2003.  Environmental groups filed suit in 2009 and the exemption regulation was 
set aside in March 2011. The State of Alaska appealed that decision and prevailed before a three 
judge panel of the Ninth Circuit last fall. Environmental groups requested and obtained further 
review by a larger Ninth Circuit panel. The larger panel reversed on a 6-5 vote.  
 
Due to the narrowness of the decision, and the various reversals of court decisions and court 
settlements in the protracted litigation process resulting from the application of the Roadless 
Rule to the Tongass National Forest, it is possible that the conflicting legal issues will be of 
interest to the Supreme Court.  Time is of the essence - the State of Alaska has only until mid-
October to file a petition to the US Supreme Court. 
  
The roadless rule seriously interferes with the economic development in Southeast Alaska.  The 
rule needlessly complicates, if not effectively prohibits, access to renewable energy resources, 
timber and mineral deposits on 9.6 million acres.  I have seen estimates that 40 percent of the 
Thorne Bay Ranger District and 60 percent of the Craig Ranger District are within Roadless 
areas.  POWCAC has already gone on record supporting an exemption to the Roadless Rule on 
the Tongass National Forest.   
 
As a reminder to the council, the City of Craig is already a party to a Roadless Rule appeal now 
before the Washington DC Federal District Court.  In that case we have already prevailed before 
the court on one important legal aspect of the case.  A decision by that court on the full case will 
come in several months.  Encouraging the State of Alaska here in its Roadless Rule case before 
the Ninth Circuit may help in our own case in the Washington DC District court.   
 
Recommendation 
Adopt Resolution 15-16. 
 
 



CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 28, 2015  
RE: September Staff Report  
 

1. Mail Service 
I continue to work with Steve Silver and two local floatplane companies to convince the 
US Postal Service to resume their decades-long practice of sharing the transport of first 
class mail between Ketchikan and Craig/Klawock among the eligible air carriers.  We 
continue to petition the Alaska Congressional delegation for their assistance on this. 
 

2. Meeting with Sen. Lisa Murkowski 
Thanks to those of you who were able to meet with Sen. Lisa Murkowski during her visit 
to Craig on August 10.  The council and the senator engaged in some very interesting 
discussions on fishing and forestry resource issues affecting Craig and Prince of Wales 
Island.  I am working with Steve Silver to follow up on a number of these topics. 
 

3. Alaska Municipal League Meeting in Ketchikan 
On August 20 I traveled to Ketchikan with Councilman Greg Dahl and City Planner 
Brian Templin to attend one day of AML’s summer policy meeting.  Mayor Watson 
traveled to Ketchikan a day or two earlier in order to participate in the Alaska Conference 
of Mayors meeting.  Much of the morning was spent on a discussion of implementing 
Ballot Measure 2—legalization of commercial marijuana in Alaska—which included a 
very informative presentation and questions and answer session with Ms. Cynthia 
Franklin who is the executive director of the Alcohol Beverage Control Board and the 
Marijuana Control Board.  Ms. Franklin, her staff, and the Marijuana Control Board 
continue to press ahead toward approval of regulations governing the commercial trade of 
marijuana by the November 24 deadline.  There are still a number of uncertainties in that 
process that make it difficult to predict if the current timeline of having regulations 
formally in place by the end of February 2016 will occur, not the least of which is a 
review of the entire regulations package by the Alaska Department of Law prior to the Lt. 
Governor certifying the proposed regulations.  According to Ms. Franklin, and my own 
review of the public comments on the draft regulations to date, there are a number of 
parties unhappy with the proposed regulations, and what any of them might do once the 
regulations are in place is anyone’s guess.   
 
Based on comments made by Ms. Franklin during that meeting, there is some uncertainty 
about how the proposed regulations will work in the unorganized borough.  This 
uncertainty is something that city staff will want to follow up on, given the City of 
Craig’s proximity to unorganized areas on POW Island. 
 
The balance of the day was spent with AML staff and AML members talking about the 
outlook for the State of Alaska’s operating budgets for the coming years, particularly 
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about the impact of budget reductions to the community revenue sharing program.  The 
group was advised by AML staff that while they intend to redouble their efforts to 
maintain the community revenue sharing program that communities should plan for the 
elimination of the program.  Governor Walker has stated that he supports maintaining the 
program at the $50 million level each year.  However the legislature may not support that 
level of funding.  Communities would be well served to plan on zero community revenue 
sharing funds for the fiscal year that begins July 1, 2017.  For the City of Craig, 
elimination of the revenue sharing program would mean the loss of about $150,000 in 
general fund revenues each year.  The outlook for expecting capital project funding from 
the State of Alaska to communities is similarly bleak for at least the next two years. 
 

4. Staff Recruitment 
City staff is working to recruit for the Librarian position set to be vacated by Amy 
Marshall at the end of September.  The Lifeguard/Swim Coach position is also vacant 
and city staff will work with the Craig Waverunners Swim Club to fill that slot.  City 
Treasurer Joyce Mason recently hired a replacement for Clerk/Typist Lisa Moore here at 
City Hall.  Chief of Police RJ Ely is working to fill a full-time dispatcher position.  Anjuli 
Hamilton begins her maternity leave next week, and Joyce Mason will fill that position 
with a temporary employee during Anjuli’s absence.   
 

5. Travel Schedule 
SE Conference annual meeting, September 14-17 at Prince Rupert, BC. 
 
If the council has questions regarding these items feel free to contact me anytime. 
 



City of Craig 
Memorandum 

 
 
Date: August 27, 2015 
To: Mayor Watson and Craig City Council 
From: Kassi Bateman, City Clerk  
Re: Clerks Report 
 

PLEASE CONSIDER SCHEDULING THE NEXT COUNCIL MEETING 
FOR OCTOBER 9TH TO CERTIFY THE ELECTIONS.  
 
 
Elections 
I have submitted for council approval the election judges for this year. September 4th is the last 
day to submit Declaration of Candidacy. 
 
Safety 
Last month the safety committee met for a “Tsunami Tabletop Discussion”. This allowed the 
department managers an opportunity to coordinate planning in the event of a tsunami warning.  
 
Cemetery 
The Parks and Public Facilities staff and I will work in collaboration this fall/winter to replace 
the cemetery markers that are in need of updating. This was mentioned in the Fall 2015 
Newsletter for public comment. Please forward any questions or comments about this project to 
myself or Doug Ward, Parks and Public Facilities Manager.  
 
Newsletter 
The newsletter should be sent out prior to this meeting. Please let me know if you have any 
questions, comments or suggestions for the next edition in January 2016.  
 
 
Travel 
I will be out of the office for personal travel August 31-September 7.  I will also be out of the 
office for personal travel/clerk’s conference in November.  
 
 



CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: August 28, 2015 

RE: Planning Department Staff Report – September 2015 

 

1. Marijuana Issues.   

a. Draft State Regulations.  The council packet for the 9/3/15 meeting 

includes a memo outlining draft regulation set 3 and comments prepared 

by staff.  Comments for the draft regulations are due to the Marijuana 

Control Board (MCB) on September 10
th

.  Staff will compile comments 

from the discussion at the September 3
rd

 council meeting and submit them 

to the MBC by the deadline.  The MBC will issue all three revised sets of 

regulations in early October for one more set of comments before final 

adoption by November 24
th

.  

b. Advisory Vote. The council approved an advisory vote on the four types 

of commercial establishments for the October 6
th

 municipal election.  We 

have started to push out information to the public regarding the upcoming 

vote.  There is an article on the issue in the upcoming city newsletter.   

c. Local Regulations.  Staff will continue to work on draft local regulations 

and will schedule a work session with the planning commission and city 

council for sometime in November. 

d. Marijuana Regulation Information.  Mayor Watson, Jon, Greg Dahl and I 

attended an AMS session on August 20
th

 in Ketchikan and heard a 

presentation by Cynthia Franklin, director of the ABC/MBC boards.  The 

session was very helpful. 

 

2. USACE Harbor Study.  The USACE is continuing to complete the final revision of 

the economic/environmental study in preparation for presenting it for approval at the 

Civil Works Review Board in Washington DC on November 17
th

.  The district 

engineer for Alaska will be in Craig on September 10
th

.  The corps now has a policy 

that the district engineer should visit each project prior to approval of the study.  This 

will be his first visit to Craig. 

  

3. Pool Renovation.  We have finished the design phase and have instructed the architect 

to move into the bid phase of the project to meet our timeline.  The project will be bid 

in the Anchorage, Juneau and Ketchikan newspapers as well as the Plans Room (an 

online advertising firm for construction and design projects) starting September 9
th

 

with a bid opening scheduled for October 9, 2015.  The bid requires construction 

firms to be ready to proceed with construction by May 1
st
 and to be finished with 

construction by August 26, 2016.  This item will be on the council’s October 15
th

 

meeting agenda for approval and award. 

 

4. Personal Leave.  I will be on out of the office on vacation from September 7 – 24. 

 

 



Emergency Medical Services, City of Craig 
 

                       

 
To : Mayor,  Council Members  

RE: Staff Report for August 2015 

 

Training:  

• We have continued with weekly training. In addition to our evening trainings, we provide two 
lunch meetings per month.  

• We have had several “test” trainings via the new online platform. It is definitely an 
adjustment, but we have had several communities join us for CME’s. We are thrilled to be 
heading up this new training platform. Thursday the 27th is the first actual “regular” training 
date. We will be discussing community response with regard to landslides. We will have Sitka 
rescue online with us.  

• As we head into the fall, we prepare for our annual EMS & Fire Symposium. This year we will 
include Fire Classes, and Emergency Driving classes for both law enforcement & Emergency 
responders.  

Equipment :  

• We are thrilled, our new Zoll monitor arrived. It truly has the capability of 4 other machines. 
It not only monitors blood pressure, Oxygen saturation, and even carbon monoxide 
poisoning, it can literally pace a patient’s heart. Its cost was over $31,000, but thankfully we 
received a grant for this, and only have to pay 6-8%. We couldn’t be happier to provide even 
better care to our patients.  

Run Data:  

• July  Calls:  
o EMS – 17 calls 
o Fire – 0  
o Events – 2 ( Volunteer events)  
o Training hours for both Fire & EMS = 40 hours , with 55 participants 

 
• August Calls ( so far)  

o EMS – 9 calls  
o Fire – 0  
o Events – 1 ( volunteer events)  
o Training hours for both Fire & EMS = 32hours , with 35 participants 



 
CITY OF CRAIG 
MEMORANDUM  

 

 

Date: August 28, 2015    
To:  Honorable Dennis Watson, Craig City Council 
Fr: RJ Ely, Police Chief 
Re: Staff Report    /    August 2015   
 
 
ACTIVITY 
 
 
Activity from July 30, 2015 through August 28, 2015.  Dispatch Center took the following amount of 
calls for service:  
 
Craig   992       
Klawock  266   
AST   29     
  
 
DEPARTMENT OF MOTOR VEHICLES 
 
 
Traci Mcintire attended DMV Training in Anchorage, completed and is now continuing her training in 
the Craig DMV. She will be trained and ready to take over, when Linda Arrant retires.  
 
 
DISPATCHER(S) 
 
 
Rebecca Glandon has completed her training, has been signed off and is now handling shifts solo.  
 
Tamara Meyer has been offered the full time dispatcher position and will begin training soon. 
 
 
OFFICER(S) 
 
 
Sgt. Medina is set to attend DataMaster cdm Supervisor Recertification, in Anchorage, next month. He 
will also be attending a 1 day conference, pertaining to marijuana laws, regulations and issues 
pertaining to new laws. 
 
 
OTHER 
 
 
Omnilert, new internet paging system to assist Craig EMS / Fire has been implemented into the 
dispatch center and to date, has proven its reliability and effectiveness. 
 
I met with Captain Jeff Laughlin, New Supervisor of AST Drug’s, Captain Michael Duxbury, New 
Supervisor Ketchikan Post and Colonel James Cockrell, who were in Craig doing onsite visit of Craig 
AST Post. I don’t expect current working relationships with AST to change, with new supervisors 
taking over.  
 
Calls, cases and investigations are slightly higher now, compared to last year at this time.  
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 City of Craig 
 Public Works 

Memo 
To: Mr. Mayor, Craig City Council 

 

From: Ron McIntosh, Public Works Director 

 

CC: Jon Bolling, City Administrator 

 

Date: August 27, 2015 

 

Re: Public Works Council Report for September 3, 2015 

Activities and status: 
 

   
1. The North Fork Lake Dam Project continues.  Ketchikan Ready Mix has 2 major pours 

remaining, the south wing wall and the dam cross wall.  Connection to the pipeline has 
been completed from the new intake chamber.  Progress has been slow but is hopeful to 
be completed in September.     

2. CTA has not been working on the Port St. Nicholas Road.  They have performed some 
road maintenance but have not continued with further storm drain construction.   

3. The summer season appears to be preparing to slow down.  There continues to be a lot 
of activity but the fish processing is slowing as well as the sport fishing charters.   

4. On August 24th, on the waterline road to North Fork Dam, the 12” raw water line had a 
failure.   The crew repaired the break with assistance from B3 Contractors.  As of the 
date of this report, a leak continues in the area of the repair and we are set up to repair 
that on August 28th.  
 
  

Public Works continues to address day to day operations and issues.  If you have any 
questions or any specific issues, please feel free to contact me.   
 
Thank you, 
 
 
 
 
 
 
RCMc 
   



INVESTMENT PERFORMANCE

Current
Month

Current
Quarter

Year to
Date

Latest 1
Year

Inception to
Date

Portfolio 1.77 1.77 2.87 7.18 5.35
Benchmark 1.69 1.69 2.80 6.98 4.89
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Performance is Annualized for Periods Greater than One Year

Current Account Benchmark:
Equity Blend

PORTFOLIO COMPOSITION

Fixed Income
31%

US Lg Cap
42%

US Md Cap
7%

Int'l
10%

Real Estate
10%

MANAGEMENT TEAM

Client Relationship Manager: Amber Frizzell, AIF®
Amber@apcm.net

Your Portfolio Manager: Bill Lierman, CFA®

Contact Phone Number: 907/272 -7575

ACCOUNT ACTIVITY

Portfolio Value on 06-30-15 9,182,771

Contributions 0
Withdrawals -7,213
Change in Market Value 155,818
Interest 6,785
Dividends 0

Portfolio Value on 07-31-15 9,338,162

CITY OF CRAIG
Account Statement - Period Ending July 31, 2015



Alaska Permanent Capital Management Co.

PORTFOLIO SUMMARY AND TARGET
CITY OF CRAIG

July 31, 2015

%
Asset Class & Target Market Value Assets Range

FIXED INCOME  (34%)
US Fixed Income  (34.0%) 2,807,516 30.1 20% to 45%

Cash  (0.0%) 67,940 0.7 na

Subtotal:  2,875,456 30.8

EQUITY  (66%)
US Large Cap  (40.0%) 3,938,244 42.2 30% to 50%

US Mid Cap  (6.0%) 670,095 7.2 0% to 10%

Developed International Equity  (10.0%) 970,830 10.4 5% to 15%

Real Estate  (10.0%) 883,536 9.5 5% to 15%

Subtotal:  6,462,706 69.2

TOTAL PORTFOLIO 9,338,162 100



Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG

July 31, 2015

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

U.S. TREASURY 
125,000 US TREASURY NOTES 99.79 124,736 99.82 124,775 1.34 781 327 0.71

0.625% Due 08-31-17
150,000 US TREASURY NOTES 102.89 154,336 102.43 153,645 1.65 2,812 945 0.74

1.875% Due 09-30-17
100,000 US TREASURY NOTES 106.48 106,480 108.56 108,562 1.16 3,750 795 1.09

3.750% Due 11-15-18
325,000 US TREASURY NOTES 100.64 327,082 101.12 328,656 3.52 4,875 424 1.16

1.500% Due 12-31-18
50,000 US TREASURY NOTES 99.40 49,701 100.42 50,211 0.54 750 190 1.40

1.500% Due 10-31-19
225,000 US TREASURY NOTES 99.42 223,689 99.48 223,823 2.40 2,812 711 1.38

1.250% Due 10-31-19
100,000 US TREASURY NOTES 104.04 104,039 109.05 109,055 1.17 3,500 742 1.53

3.500% Due 05-15-20
215,000 U S TREASURY NOTES 99.29 213,476 101.80 218,864 2.34 4,569 2,108 1.81

2.125% Due 08-15-21
150,000 US TREASURY NOTES 99.92 149,887 100.93 151,395 1.62 3,000 758 1.84

2.000% Due 10-31-21
50,000 US TREASURY NOTES 98.79 49,396 97.52 48,758 0.52 812 172 1.99

1.625% Due 11-15-22
125,000 US TREASURY NOTES 98.87 123,590 103.16 128,955 1.38 3,125 1,442 2.07

2.500% Due 08-15-23
100,000 US TREASURY NOTES 100.23 100,227 101.62 101,625 1.09 2,375 1,096 2.18

2.375% Due 08-15-24
Accrued Interest 9,708 0.10

1,726,641 1,758,033 18.83 9,708

AGENCIES
100,000 FHLMC 101.41 101,410 108.66 108,661 1.16 3,750 1,292 1.31

3.750% Due 03-27-19
Accrued Interest 1,292 0.01

101,410 109,953 1.18 1,292

FNMA & FHLMC
11,673 FHLMC 4.00% POOL G14203 104.56 12,206 106.78 12,464 0.13 467 39 1.44

4.000% Due 04-01-26
Accrued Interest 39 0.00

12,206 12,503 0.13 39

CORPORATE BONDS
50,000 BRITISH COLUMBIA PROV OF 99.98 49,990 101.24 50,622 0.54 1,050 213 0.53

2.100% Due 05-18-16
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Alaska Permanent Capital Management Co.

PORTFOLIO APPRAISAL
CITY OF CRAIG

July 31, 2015

Yield
Average Total Market Pct. Annual Accrued to

Quantity Security Cost Average Cost Price Value Assets Income Interest Maturity

50,000 BANK AMER CORP 107.18 53,592 105.02 52,512 0.56 2,812 836 1.39
5.625% Due 10-14-16

50,000 CONOCOPHILLIPS CANADA 117.91 58,955 105.53 52,763 0.57 2,812 828 1.00
5.625% Due 10-15-16

50,000 STATOIL ASA 107.07 53,533 103.67 51,833 0.56 1,562 712 1.30
3.125% Due 08-17-17

100,000 UNITED PARCEL SERVICE 121.23 121,230 110.21 110,206 1.18 5,500 244 1.26
5.500% Due 01-15-18

100,000 WACHOVIA CORP GLOBAL MEDIUM 99.57 99,572 110.02 110,017 1.18 5,750 2,875 1.64
5.750% Due 02-01-18

75,000 UNITED HEALTH GROUP INC 121.46 91,093 110.69 83,021 0.89 4,500 2,075 1.68
6.000% Due 02-15-18

75,000 GENERAL ELECTRIC CAP CORP. 88.27 66,205 110.42 82,814 0.89 4,219 1,055 1.73
5.625% Due 05-01-18

50,000 TOYOTA MOTOR CREDIT CORP 100.48 50,239 100.89 50,444 0.54 1,050 41 1.83
2.100% Due 01-17-19

100,000 GOLDMAN SACHS GROUP INC. 116.51 116,514 117.76 117,757 1.26 7,500 3,458 2.25
7.500% Due 02-15-19

100,000 HSBC USA INC 99.61 99,608 99.90 99,902 1.07 2,375 515 2.40
2.375% Due 11-13-19

50,000 JPMORGAN CHASE & CO 105.18 52,590 102.63 51,315 0.55 1,937 969 3.51
3.875% Due 02-01-24
Accrued Interest 13,820 0.15

913,124 927,027 9.93 13,820

DOMESTIC LARGE CAP EQUITY FUNDS/ETF
18,709 SPDR S&P 500 ETF 137.86 2,579,251 210.50 3,938,244 42.17 NA

DOMESTIC MID CAP EQUITY FUNDS/ETF
4,467 ISHARES CORE S&P MIDCAP 400 ETF 80.79 360,882 150.01 670,095 7.18 NA

INTERNATIONAL EQUITY FUNDS/ETF
24,132 VANGUARD FTSE DEVELOPED MARKETS ETF 37.73 910,436 40.23 970,830 10.40 NA

REAL ESTATE
11,184 VANGUARD REIT ETF 56.44 631,270 79.00 883,536 9.46 NA

CASH AND EQUIVALENTS
FEDERATED GOVERNMENT OBLIGATION 67,940 67,940 0.73

TOTAL PORTFOLIO 7,303,159 9,338,162 100 216,142 24,859
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Alaska Permanent Capital Management Co.

TRANSACTION SUMMARY 
CITY OF CRAIG

From 07-01-15 To 07-31-15

Trade Settle Trade
Date Date Security Quantity Amount

PURCHASES
CORPORATE BONDS

07-21-15 07-24-15 HSBC USA INC 100,000 99,608.00
2.375% Due 11-13-19

99,608.00

DEPOSITS AND EXPENSES
MANAGEMENT FEES

07-31-15 07-31-15 MANAGEMENT FEES 2,334.54
2,334.54

Interest
CASH AND EQUIVALENTS

07-01-15 07-01-15 FEDERATED 
GOVERNMENT 
OBLIGATION

2.56

CORPORATE BONDS
07-15-15 07-15-15 UNITED PARCEL SERVICE 2,750.00

5.500% Due 01-15-18
07-17-15 07-17-15 TOYOTA MOTOR CREDIT 

CORP
525.00

2.100% Due 01-17-19
07-19-15 07-19-15 HSBC FINANCE CORP 2,750.00

5.500% Due 01-19-16

6,025.00

FNMA & FHLMC
07-01-15 07-14-15 FHLMC 4.00% POOL 

G14203
40.22

4.000% Due 04-01-26
6,067.78
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Alaska Permanent Capital Management Co.

TRANSACTION SUMMARY 
CITY OF CRAIG

From 07-01-15 To 07-31-15

Trade Settle Trade
Date Date Security Quantity Amount

PRINCIPAL PAYDOWNS
FNMA & FHLMC

07-01-15 07-14-15 FHLMC 4.00% POOL 
G14203

393.70 393.70

4.000% Due 04-01-26
393.70

Purchased Accrued Interest
CORPORATE BONDS

07-21-15 07-24-15 HSBC USA INC 468.40
2.375% Due 11-13-19

468.40

SALES, MATURITIES, AND CALLS
CORPORATE BONDS

07-21-15 07-24-15 HSBC FINANCE CORP 100,000 102,241.00
5.500% Due 01-19-16

102,241.00

Sold Accrued Interest
CORPORATE BONDS

07-21-15 07-24-15 HSBC FINANCE CORP 76.39
5.500% Due 01-19-16

76.39

Withdraw
CASH AND EQUIVALENTS

07-01-15 07-01-15 FEDERATED 
GOVERNMENT 
OBLIGATION

300.00

07-02-15 07-02-15 DIVIDEND ACCRUAL 12,379.72
07-02-15 07-02-15 DIVIDEND ACCRUAL 8,522.21
07-10-15 07-10-15 FEDERATED 

GOVERNMENT 
OBLIGATION

2,310.40

2



Alaska Permanent Capital Management Co.

TRANSACTION SUMMARY 
CITY OF CRAIG

From 07-01-15 To 07-31-15

Trade Settle Trade
Date Date Security Quantity Amount

07-10-15 07-10-15 FEDERATED 
GOVERNMENT 
OBLIGATION

2,306.61

07-15-15 07-15-15 FEDERATED 
GOVERNMENT 
OBLIGATION

2,295.69

07-31-15 07-31-15 DIVIDEND ACCRUAL 19,271.58

47,386.21
47,386.21
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Alaska Permanent Capital Management Co.

REALIZED GAINS AND LOSSES
CITY OF CRAIG

From 07-01-15 Through 07-31-15

Avg. Cost
Date Quantity Security Basis Proceeds Gain Or Loss

07-01-15 393.70 FHLMC 4.00% POOL 
G14203

411.66 393.70 -17.96

4.000% Due 04-01-26
07-21-15 100,000 HSBC FINANCE CORP 100,206.00 102,241.00 2,035.00

5.500% Due 01-19-16

TOTAL GAINS 2,035.00
TOTAL LOSSES -17.96

100,617.66 102,634.70 2,017.04



Alaska Permanent Capital Management Co.

CASH LEDGER
CITY OF CRAIG

From 07-01-15 To 07-31-15

Trade Settle Tran
Date Date Code Activity Security Amount

DIVIDEND ACCRUAL
07-01-15 Beginning Balance 40,173.51
07-02-15 07-02-15 wd Transfer to FEDERATED GOVERNMENT 

OBLIGATION
-12,379.72

07-02-15 07-02-15 wd Transfer to FEDERATED GOVERNMENT 
OBLIGATION

-8,522.21

07-31-15 07-31-15 wd Transfer to FEDERATED GOVERNMENT 
OBLIGATION

-19,271.58

07-31-15 Ending Balance 0.00

FEDERATED GOVERNMENT OBLIGATION
07-01-15 Beginning Balance 26,276.99
07-01-15 07-01-15 dp Interest FEDERATED GOVERNMENT 

OBLIGATION
2.56

07-01-15 07-01-15 wd Withdrawal from Portfolio -300.00
07-01-15 07-14-15 dp Interest FHLMC 4.00% POOL G14203 40.22

4.000% Due 04-01-26
07-01-15 07-14-15 dp Paydown FHLMC 4.00% POOL G14203 393.70

4.000% Due 04-01-26
07-02-15 07-02-15 dp Transfer from DIVIDEND ACCRUAL 12,379.72
07-02-15 07-02-15 dp Transfer from DIVIDEND ACCRUAL 8,522.21
07-10-15 07-10-15 wd Withdrawal from Portfolio -2,310.40
07-10-15 07-10-15 wd Withdrawal from Portfolio -2,306.61
07-15-15 07-15-15 dp Interest UNITED PARCEL SERVICE 2,750.00

5.500% Due 01-15-18
07-15-15 07-15-15 wd Withdrawal from Portfolio -2,295.69
07-17-15 07-17-15 dp Interest TOYOTA MOTOR CREDIT CORP 525.00

2.100% Due 01-17-19

1



Alaska Permanent Capital Management Co.

CASH LEDGER
CITY OF CRAIG

From 07-01-15 To 07-31-15

Trade Settle Tran
Date Date Code Activity Security Amount

07-19-15 07-19-15 dp Interest HSBC FINANCE CORP 2,750.00
5.500% Due 01-19-16

07-21-15 07-24-15 dp Sale HSBC FINANCE CORP 102,241.00
5.500% Due 01-19-16

07-21-15 07-24-15 dp Accrued Interest HSBC FINANCE CORP 76.39
5.500% Due 01-19-16

07-21-15 07-24-15 wd Purchase HSBC USA INC -99,608.00
2.375% Due 11-13-19

07-21-15 07-24-15 wd Accrued Interest HSBC USA INC -468.40
2.375% Due 11-13-19

07-31-15 07-31-15 dp Transfer from DIVIDEND ACCRUAL 19,271.58
07-31-15 Ending Balance 67,940.27
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CITY OF CRAIG 

MEMORANDUM 
To: Craig Mayor and City Council 

From: Brian Templin, City Planner 

Date: August 27, 2015 

RE: Marijuana Regulation Update Memo - Draft Regulation Set 3 Comments 

 

On August 11, 2015 the Alaska Marijuana Control Board (MCB) issued the third set of 

regulations for public review and comment.  This set of regulations deals with regulation 

of marijuana testing, production/manufacture, labeling, state taxes, cultivation, health and 

safety requirement and the marijuana inventory tracking system.  This set of regulations 

completes the draft phase of all nine articles amending 3 AAC to regulate marijuana.    

Comments on Set 3 of the regulations are due to the MBC no later than September 10, 

2015.   

 

A copy of the draft regulations is attached to this memo.  I have outlined some of the 

more pertinent issues from Set 3 below: 

 

Marijuana Cultivation Licenses 

 A license is required for all commercial marijuana cultivation establishments in 

the state 

 The regulations create three types of cultivation licenses 

o Standard Cultivation License – 500 sf of growing area or more 

o Limited Cultivation License – 500 sf of growing area or less 

o Marijuana Brokerage License 

 Standard cultivation facilities may sell to manufacturers or retailers and are 

generally responsible for paying the state tax and for testing the marijuana 

 Standard cultivation facilities may also apply for manufacturing and/or retail 

licenses 

 Limited cultivation facilities may sell only to marijuana brokerage establishments 

and testing and taxation will generally be the responsibility of the brokerage 

facility under a written agreement 

 Limited cultivation facilities may not hold any other license type 

 Marijuana brokerage establishments may buy marijuana from any cultivation 

facility and may sell marijuana to retail establishments, product manufacturers or 

other cultivation facilities 

 Cultivation facilities and brokers may package marijuana in packages up to one 

ounce or in wholesale packages up to five pounds (for use and repackaging by a 

manufacturing or retail establishment) 

 Retail packaging must be in resealable, child resistant packaging 

 

Marijuana Product Manufacturing Licenses 

 A license is required for all commercial marijuana product manufacturing 

facilities in Alaska 

 The regulations contain two types of manufacturing licenses 

o Standard Marijuana Product Manufacturing License 

o Marijuana Concentrate Manufacturing License 
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 Manufacturing license holders may purchase marijuana from standard cultivation 

facilities, brokerages or other manufacturing facility 

 Standard product manufacturing license allows for manufacture of all authorized 

products, including concentrates 

 Concentrate only license allows only the manufacture of marijuana concentrate 

using an approved method and system 

 Manufactured products are required to be tested for potency and homogenous 

nature (evenly spread out within a product) with edibles limited to no more than 

ten 5 mg services in a single packaged unit 

 Manufacturing facilities may not adulterate existing products (add marijuana to 

existing products like candy bars) 

 Manufactured products are not to be labeled so as to be attractive to children 

 Manufactured products are not to be packaged or labeled in a manner that closely 

resembles an existing product 

 Manufacturing establishments are required to submit detailed operating plans, 

particularly for concentrates 

 

Marijuana Testing Facilities 

 All marijuana testing facilities in the state must be licensed 

 No one who has a financial interest in a marijuana retail, cultivation or 

manufacturing facility may have an ownership or financial interest in a testing 

facility 

 All testing facilities must have a highly qualified scientific director and approved 

testing methods 

 Testing facilities will generally only be required to test for potency but may also 

test for microbials, residual solvents, toxins, chemicals, pesticides and dangerous 

molds/mildew/filth 

 Testing facilities must use texts and guidelines adopted by the MCB in regulation 

 

Marijuana Inventory Tracking System 

 A tracking system will be developed that will be used by all marijuana 

establishments to track plants from the time that they are 8” tall until finished 

marijuana products and waste products are sold or disposed of 

 The tracking system will generate transport manifests whenever marijuana or 

marijuana product is being transported between establishments 

 

Marijuana Handler Card 

 All employees of any marijuana establishment in the state will be required to get a 

marijuana handler card and have it on them at all times when working with 

marijuana or marijuana products 

 

Enforcement 

 Primary enforcement falls to the MCB and its employees 

 Enforcement of specific issues such as food safety and fire safety fall to the 

respective agencies responsible for those issues 

 Enforcement also includes peace officers acting in their official capacity 
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Marijuana Clubs 

 The proposed regulations specifically define and prohibit marijuana clubs 

 This issue is likely to go back to the legislature to add marijuana clubs as an 

allowed license type in the future (communities with cruise ships see this type of 

establishment as a revenue generator for their community) 

 

This set of regulations; along with sets 1 and 2 represent the complete set of draft 

regulations for commercial marijuana in Alaska. 

 

The City Administrator, Craig Police Chief and City Planner have reviewed the 

regulations and have compiled some comments and questions regarding set 3 of the draft 

regulations.  Staff’s comments are as follows: 

 

1. All license applications whether for retail store, cultivation facility, manufacturing 

facility, testing facility, or brokerage shall be copied to the municipality in which 

the facility is located, or within ten mile radius. 

2. 3 AAC 306.400(a)(1) and (2).  A 500 square foot facility qualifies as both a 

standard marijuana cultivation facility and as a limited marijuana cultivation 

facility.  One of the two cultivation facility definitions should be changed to avoid 

this double classification. 

3. 3 AAC 306.475(d)(2)(D).  What is the basis for determining “harmful 

chemicals”?  This term should be defined, referred to a definitive source or listed. 

4. 3 AAC 306.525(b).  Add “law enforcement officer” or “peace officer” to this 

section. 

5. Article 8.  Enforcement and Civil Penalties.  Copies of all notice of violation, 

suspension and revocation of license, seizure of marijuana product, and surrender 

or destruction of license actions should be copied to the municipality in which the 

facility is located, or within a ten mile radius.   

6. 3 AAC 306.505.  The use of the terms “standard cultivation facility”, “limited 

cultivation facility” and “cultivation facility” are confusing at times.  For example 

Article 5, page 2, 3 AAC 306.515 (a)(1) states that a marijuana product 

manufacturing facility may “purchase marijuana from a marijuana cultivation 

facility…” but that is in conflict with Article 4, page 4, 3 AAC 306.410 (a)(3) 

which says that a limited marijuana cultivation facility may “sell marijuana only 

to a licensed marijuana cultivation broker…” and Article 4, page 5, 3 AAC 

306.410 (b)(3) says a licensed limited marijuana cultivation facility may not “sell 

directly to a consumer, or to any marijuana establishment that does not hold a 

marijuana cultivation broker license…”.  Article 5, 3 AAC 306.505 (a)(1) should 

specify that a marijuana manufacturing facility may purchase from a “standard 

marijuana cultivation facility”.  The board should also ensure that wherever the 

general term “marijuana cultivation facility” is used that it refers to both standard 

and limited cultivation facilities or it should specify which facility is specified.  

The general term “marijuana cultivation facility” should not be used when 

referring to only one type of cultivation facility license.  This comment applies 

throughout the regulations. 
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7. 3 AAC 306.520 is confusing since the term “marijuana product manufacturing 

facility” is used earlier in 3 AAC 306.500 to identify a license separate from the 

extract-only license but the term used at 3 AAC 306.520 looks like it is intended 

to include both the manufacturing facility license and the extract-only license.  

This section should be clarified that it is the same application requirements for 

both types of licenses.  The same comment applies throughout the regulations. 

8. 3AAC 306.620(a)(5) has Harmful Chemicals referenced as substances that may 

be tested for.  The regulations at  3AAC 306.990 should define, refer or outline 

what qualifies as a “harmful chemical” 

 

In addition to the comment periods for the three individual sets of regulations the MCB 

intends to put the entire revised set of draft regulations out as a single set for public 

review and comment starting on October 2 or October 5, 2015.  The MCB plans to hear 

oral public comments on the revised draft set of regulations on October 15
 
- 16 with the 

written public comment period ending November 11, 2015.  I will try to highlight 

changes between the initial draft sets and the revised sets in October for the council’s 

review and final comments before the comment deadline.  The statutory deadline for 

adoption of all regulations by the MCB is November 24, 2015. 

I will schedule a work session for the planning commission and council to discuss local 

regulations sometime in November following the municipal advisory vote. 

Recommendation:  The council should consider draft regulation set 3 from the MCB and 

staff’s comments.  The council should add any additional comments or modify staff’s 

comments and direct staff to submit comments on the regulations to the Alaska 

Marijuana Control Board before the deadline of September 10, 2015. 
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Article 4.  Marijuana Cultivation Facilities. 

Section 

400.  Marijuana cultivation facility license required 

405.  Standard marijuana cultivation facility: privileges and prohibited acts 

410.  Limited marijuana cultivation facility: privileges and prohibited acts 

415.  Marijuana cultivation broker facility: privileges and prohibited acts 

420.  Application for marijuana cultivation license  

425.  Health and safety requirements 

430.  Marijuana handler permit required  

435.  Restricted access area  

440.  Marijuana inventory tracking system 

445.  Production of marijuana concentrate prohibited 

450.  Standards for cultivation and preparation   

455.  Required laboratory testing  

460.  Promotional samples  

465.  Random sampling 

470.  Packaging of marijuana products 

475.  Labeling of marijuana products 

480.  Marijuana tax to be paid 

 3 AAC 306.400.  Marijuana cultivation facility license required.  (a)  Except as 

provided under AS 17.38.020, a person may not plant, propagate, cultivate, harvest, trim, dry, 

cure, or package, label, and sell marijuana grown at a place under that person’s control, directly 

or through a marijuana cultivation broker facility, to any marijuana establishment unless the 
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person has obtained a marijuana cultivation facility license from the board in compliance with 

this chapter, or is an employee or agent of a licensed marijuana cultivation facility.  The board 

will issue the following types of marijuana cultivation facility licenses, with the privileges and 

subject to the prohibitions set out in sections 3 AAC 306.405 - 3 AAC 306.415:  

  (1)  a standard marijuana cultivation facility license to a person operating a 

marijuana cultivation facility with 500 or more square feet under cultivation; 

  (2)  a limited marijuana cultivation facility license to a person operating a 

marijuana cultivation facility with 500 or fewer square feet under cultivation; and 

  (3)  a marijuana cultivation broker facility license for a person providing essential 

business functions of a limited marijuana cultivation facility, including storing marijuana, 

purchasing or arranging the purchase of the limited marijuana cultivation facility’s marijuana 

crop, arranging testing and transportation of marijuana, and filing the reports and paying the 

marijuana excise tax required under AS 43.61.010 and AS 43.61.020.   

 (b)  A person seeking any type of marijuana cultivation facility license as provided in (a) 

of this section shall  

  (1)  submit an application for the license on a form the board prescribes, including 

the information set out at 3 AAC 306.020 and 3 AAC 306.420; 

  (2)  demonstrate to the board’s satisfaction that it will operate in compliance with  

   (A)  each applicable requirement for a marijuana cultivation facility set 

out in 3 AAC 306.400 - 3 AAC 306.480; and  

   (B)  each applicable general marijuana establishment requirement set out 

in 3 AAC 306.700 - 3 AAC 306.760.  

 (c)  A licensee of any marijuana cultivation facility, or an employee or agent of a 
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marijuana product manufacturing facility, may not have an ownership interest in, or a direct or 

indirect financial interest in any licensed marijuana testing facility.  (Eff. ___/___ /____, Register 

____)  

Authority:  AS 17.38.010  AS 17.38.030   AS 17.38.070    

  AS 17.38.084  AS 17.38.090   AS 17.38.100 

  AS 17.38.900   

 3 AAC 306.405.  Standard marijuana cultivation facility license: privileges and 

prohibited acts.  (a)  A licensed standard marijuana cultivation facility is authorized to   

  (1)  propagate, cultivate, harvest, prepare, cure, package, store and label 

marijuana; 

  (2)  sell marijuana only to a licensed retail marijuana store, to another licensed 

marijuana cultivation facility, or to a licensed marijuana product manufacturing facility; 

  (3)  provide samples to a licensed marijuana testing lab for testing; and 

  (4)  store inventory on the licensed premises; any stored inventory must be 

secured in a restricted access area and accounted for in the marijuana cultivation facility’s 

inventory tracking system as required under 3 AAC 306.760 

  (5)  transport marijuana in compliance with 3 AAC 306.745; 

  (6)  conduct in-house testing for the marijuana cultivation facility’s own use.  

 (b)  A licensed standard marijuana cultivation facility may also apply for a marijuana 

product manufacturing facility license, and a retail marijuana store license.  A standard 

marijuana cultivation facility that obtains any other marijuana establishment license shall  

  (1)  conduct any product manufacturing and retail marijuana store operation in a 

room completely separated from the cultivation facility by a secure door; and 
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  (2)  comply with all regulations applicable to any other type of marijuana 

establishment license that the standard marijuana cultivation facility licensee obtains.  

 (c)  A licensed standard marijuana cultivation facility may not 

  (1)  sell, distribute, or transfer any marijuana or marijuana product to a consumer, 

with or without compensation; 

  (2)  allow any person, including a licensee, employee, or agent, to consume 

marijuana or a marijuana product on the licensed premises or within 20 feet of the exterior of any 

building or outdoor cultivation facility on the licensed premises; 

  (3)  treat or otherwise adulterate marijuana with any organic or nonorganic 

chemical or other compound to alter the color, appearance, weight, or smell of the marijuana; 

and 

 (4)  except as permitted under a marijuana product manufacturing facility license, 

extract marijuana concentrate, using any process, at the licensed premises.  (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.410.  Limited marijuana cultivation facility license: privileges and 

prohibited acts.  (a)  A licensed limited cultivation facility is authorized to  

  (1)  propagate, cultivate, harvest, and prepare marijuana for sale in a marijuana 

cultivation facility with less than 500 square feet under cultivation;   

  (2)  provide marijuana samples to a licensed marijuana cultivation broker facility 

for the purpose of negotiating a sale;  

  (3)  sell marijuana only to a licensed marijuana cultivation broker facility with 
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which the limited cultivation facility has a written agreement that 

   (A)  assigns responsibility for arranging transportation and testing by a 

licensed marijuana testing facility; and for other services as agreed between the parties; and  

   (B)  requires the marijuana cultivation broker facility to file reports and 

pay the excise tax as required under AS 43.61.010 and AS 43.61.020 for all marijuana the broker 

facility purchases from the limited marijuana cultivation facility;  

  (4)  if a written agreement as provided in paragraph (a)(3) of this section does not 

provide for the marijuana cultivation broker facility to provide these services: 

   (A)  arrange for testing by a licensed marijuana testing facility; and 

   (B)  transport marijuana to a licensed marijuana testing facility or the 

marijuana cultivation broker facility with which the limited marijuana cultivation facility has an 

agreement under (a)(3) of this section.   

 (b)  A licensed limited marijuana cultivation facility may not 

  (1)  do any act prohibited under 3 AAC 306.405(c); 

  (2)  hold any other type of marijuana establishment license; 

  (3)  sell directly to a consumer, or to any marijuana establishment that does not 

hold a marijuana cultivation broker facility license and 

  (4)  sell marijuana to a marijuana cultivation broker facility without a written 

agreement in which the broker facility agrees to pay the excise tax required under AS 43.61.010 

and AS 43.61.020.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

  AS 43.61.010  AS 43.61.020 
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 3 AAC 306.415.  Marijuana cultivation broker facility: privileges and prohibited 

acts.  (a)  A licensed marijuana cultivation broker facility is authorized to   

  (1)  purchase marijuana from any number of licensed limited marijuana 

cultivation facilities;  

  (2)  sell marijuana only to another licensed marijuana cultivation facility, a 

licensed retail marijuana store, or a licensed marijuana product manufacturing facility; 

  (3)  arrange laboratory testing of marijuana obtained from a limited cultivation 

facility, and provide the necessary testing samples to a licensed marijuana testing facility; 

  (4)  arrange transportation of marijuana to a marijuana testing facility, a marijuana 

product manufacturing facility, or a retail marijuana store; and 

  (5)  submit to the department of revenue the monthly statements and pay the 

excise tax specified under AS 43.61.010 and AS 43.61.020 on all marijuana a limited marijuana 

cultivation facility sells to the marijuana cultivation broker facility.    

 (b) A licensed marijuana cultivation broker facility may apply for a marijuana product 

manufacturing facility license and a retail marijuana store license.  A marijuana cultivation 

broker facility that obtains any other marijuana establishment license shall  

  (1)  conduct any product manufacturing and retail marijuana store operation in a 

room completely separated from the cultivation broker facility by a secure door; and 

  (2)  comply with all regulations applicable to any other type of marijuana 

establishment license that the cultivation broker facility obtain 

 (c)  A licensed marijuana cultivation broker facility may not  

  (1)  do any act prohibited under 3 AAC 306.405(c); 

  (2)  grow marijuana; 
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  (3)  extract concentrate from marijuana unless the broker facility has obtained a 

marijuana manufacturing facility license;  

  (4)  sell marijuana that is not packaged and labeled in compliance with 3 AAC 

306.465 - 3 AAC 306.470; or  

  (5)  sell marijuana that has not been reported to the department of revenue with 

excise tax paid as required under AS 43.61.020.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

  AS 43.61.010  AS 43.61.020 

 3 AAC 306.420.  Application for marijuana cultivation facility license.  (a)  An 

applicant for a new standard marijuana cultivation facility license shall file an application on a 

form the board prescribes including  

  (1)  the information required under 3 AAC 306.020; and 

  (2)  the proposed marijuana cultivation facility’s operating plan, including, in 

addition to the information required under 3 AAC 306.020(c): 

  (A)  the size of the space intended to be under cultivation; 

  (B)  the growing medium to be used;  

  (C)  fertilizers, chemicals, gases and delivery systems, including CO2 

management, to be used;  

  (D)  the irrigation and waste water systems to be used; 

  (E)  waste disposal arrangements;  

  (F)  odor control; and 

  (G)  the testing procedure and protocols the marijuana cultivation facility 
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will follow.   

  (b)  An applicant for a limited marijuana cultivation facility license must submit  

  (1)  the information required for a new marijuana establishment license set out in 

3 AAC 306.020, and (a)(2) of this section. 

 (c)  An applicant for a marijuana cultivation broker facility license must submit 

  (1)  the information required for a new marijuana establishment license set out in 

3 AAC 306.020 and    

  (2)  in addition to the operating plan required in 3 AAC 306.020(c) a form of 

agreement with a limited marijuana cultivation facility that the applicant intends to use to  

   (A)  promise to submit the monthly reports and pay the excise tax 

specified under AS 43.61.010 and AS 43.61.020 on all marijuana it purchases; and 

   (B)  provide other services the marijuana cultivation broker facility offers 

to a limited marijuana cultivation facility.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

  
 3 AAC 306.425.  Health and safety requirements.  A marijuana cultivation facility 

must comply with all applicable health and safety requirements set out in 3 AAC 306.730, and 

the additional requirements set out in this section.  

 (b)  A marijuana cultivation facility shall ensure that any licensee, employee, or agent 

who is present at the marijuana cultivation facility and in contact with any marijuana 

  (1)  wears clean clothing appropriate for the duties that person performs; 

      (2)  wears protective apparel, such as head, face, hand and arm coverings, as 
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necessary to protect marijuana from contamination; and 

      (3)  practices good sanitation and health habits.  (Eff. ___/___ /____, Register 

____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.430.  Marijuana handler permit required.  A marijuana cultivation facility 

must ensure that  

  (1)  each licensee, employee, or agent obtains a marijuana handler permit as 

provided in 3 AAC 306.715 before being licensed or employed at a marijuana cultivation 

facility; and  

  (2)  each licensee, employee, or agent has that person’s marijuana handler permit 

card in that person’s immediate possession at all times when present on the marijuana cultivation 

facility’s licensed premises.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.435.  Restricted access area.  (a)  A marijuana cultivation facility licensee 

shall comply with 3 AAC 306.710 and shall conduct any operation in a restricted area as 

provided in this section. 

  (b)  A licensed marijuana cultivation facility shall conduct any marijuana growing 

operation within a fully enclosed secure indoor facility or greenhouse with rigid walls, a roof, 

and doors. 

 (c)  A marijuana cultivation facility shall ensure that any marijuana at the cultivation 

facility 
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       (1) cannot be observed by the public from outside the cultivation facility; and 

      (2) does not emit an odor that is detectable by the public from outside the 

cultivation facility. 

 (d)   A marijuana cultivation facility shall have full video surveillance of the licensed 

premises as required under 3 AAC 306.725, including any area where marijuana is grown, 

processed, packaged, or stored, or where marijuana waste is destroyed.  (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.440.  Marijuana inventory tracking system.  (a)  A marijuana cultivation 

facility shall use an inventory tracking system in compliance with 3 AAC 306.760 to ensure all 

marijuana propagated, grown, or cultivated on the marijuana cultivation facility’s premises is 

identified and tracked from the time the marijuana is propagated from seed, clones or cuttings, 

through transfer to another licensed marijuana establishment or destruction.  The marijuana 

cultivation facility must give each plant over 8 inches tall a tracking number.  When harvested, 

bud and flowers, clones or cuttings, or leaves and trim may be combined in batches of distinct 

strains, not exceeding five pounds; each harvest batch must be given a tracking number for 

inventory control.  Clones or cuttings are limited to batches of up to 50 plants and identified by a 

batch tracking number.  

 (b)  A marijuana cultivation facility shall record in its inventory control system each sale 

and transport of each batch, and shall generate a valid transport manifest to accompany each 

transported batch.  

 (c)  A marijuana cultivation facility shall record in its inventory control system record all 
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marijuana used to provide a sample authorized under 3 AAC 306.460 for the purpose of 

negotiating sales, including 

  (1)  the amount of each sample;  

  (2)  the retail marijuana store or marijuana product manufacturing facility that 

received the sample; and 

  (3)  the disposal of any sample returned to the marijuana cultivation facility. 

(Eff. ___/___ /____, Register ____) 

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.445.  Production of marijuana concentrate prohibited.  (a)  A marijuana 

cultivation facility may not produce or possess marijuana concentrate on its licensed premises 

unless the marijuana cultivation facility also has a current marijuana product manufacturing 

facility license.  Any extraction or production of marijuana concentrate on the premises of a 

licensed marijuana cultivation facility shall 

  (1)  be in a separate room that  

   (A)  is physically separated by a secure door from any cultivation area; 

and  

  (B)  has a sign that clearly identifies the room as a marijuana concentrate 

production area, and warns unauthorized persons to stay out; and 

  (2)  comply with all applicable parts of 3 AAC 306.500 - 3 AAC 306.570.  (Eff. 

___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900  
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 3 AAC 306.450.  Standards for cultivation and preparation.   A marijuana cultivation 

facility shall use certified scales in compliance with AS 45.75.080 and 3 AAC 306.740.  (Eff. 

___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900  

 3 AAC 306.455.  Required laboratory testing.  (a)  Except as provided in (d) of this 

section, a marijuana cultivation facility shall provide samples of marijuana produced at the 

facility to a marijuana testing facility, and may not sell or transport any marijuana until all 

laboratory testing required by 3 AAC 306.645 has been completed.   

 (a)  To comply with (a) of this section, a marijuana cultivation facility shall  

  (1)  collect a random, homogenous sample for testing by segregating harvested 

marijuana into batches of individual strains of bud and flower, then selecting a random sample 

from each batch in an amount required by the marijuana testing facility;  

  (2)  designate an individual responsible for collecting each sample; that individual 

shall     

  (A)  prepare an affidavit showing that each sample has been randomly 

selected for testing; 

   (B)  provide the affidavit to the marijuana testing facility; and  

   (C)  maintain a copy as a business record under 3 AAC 306.755. 

  (3)  transport the sample to the marijuana testing facility’s licensed premises in 

compliance with 3 AAC 306.745.  

  (b)  A marijuana cultivation facility shall segregate the entire batch from which the 

testing sample was selected until the marijuana testing facility reports the results from its tests.  
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During this period of segregation, the marijuana cultivation facility that provided the sample 

shall maintain the batch in a secure, cool, and dry location to prevent the marijuana from 

becoming contaminated or losing its efficacy.  The facility that provided the sample may not sell 

or transport any marijuana from the segregated batch until the marijuana testing facility has 

completed its testing and analysis and provided those results, in writing, to the marijuana 

cultivation facility that provided the sample.  The marijuana cultivation facility shall maintain the 

testing results as part of its business books and records.  

 (d)  A limited marijuana cultivation facility may contract with a marijuana cultivation 

broker facility to arrange the laboratory testing required in this section and transportation of 

marijuana.  A marijuana cultivation broker facility’s contract to perform these services must be 

in writing and must be maintained  in the limited marijuana cultivation facility’s business 

records.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900  

 3 AAC 306.460.  Promotional samples.  (a)  A marijuana cultivation facility may 

provide a free sample of marijuana to a retail marijuana store only if packaged in a sample jar 

containing no more than 3 1/2 grams of marijuana and protected by a plastic or metal mesh 

screen to allow customers to smell the product before purchase.  A retail marijuana store that 

receives marijuana in a sample jar may not sell the marijuana sample to a customer; and shall 

either  

  (1)  return the marijuana sample to the cultivation facility that provided the 

sample; or  

  (2)  destroy the marijuana sample after use and document the destruction in its 
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marijuana inventory control system.    

 (b)  A marijuana cultivation facility may provide a free sample of marijuana to a 

marijuana product manufacturing facility as follows: 

  (1)  a sample provided for the purpose of negotiating a sale may be no more than 

two grams; 

  (2)  a marijuana cultivation facility may not provide any one licensed marijuana 

product manufacturing facility with more than four grams of marijuana per month free of charge 

for the purpose of negotiating a sale.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900  

 3 AAC 306.465.  Random sampling.  (a)  The board or the director will from time to 

time require a standard or limited marijuana cultivation facility to provide samples of the 

growing medium, soil amendments, fertilizers, crop production aids, pesticides, or water for 

random compliance checks.  The sample may be screened for pesticides and chemical residues, 

unsafe levels of metals, and used for other laboratory tests the director finds to be in the interests 

of the public.  The marijuana cultivation facility shall bear all costs of testing under this 

subsection. 

 (b)  When the board or the director orders random sampling under this section, the 

director will identify a licensed marijuana testing facility to perform the testing.  The marijuana 

testing facility will collect the test samples; the marijuana cultivation facility shall cooperate to 

facilitate the collection of samples.   (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900  
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3 AAC 306.470.  Packaging of marijuana.  (a)  A licensed marijuana cultivation 

facility, including a cultivation broker facility, shall package its marijuana bud and flower for 

sale as follows: 

  (1)  to a retail marijuana store, either  

  (A)  in a package not exceeding one ounce for resale to consumers without 

additional handling by the retail marijuana store except to add the retail marijuana store’s 

own identifying name or logo and license number; or 

  (B)  in a wholesale package not exceeding five pounds for re - packaging 

by the retail marijuana store; or 

  (2)  to a marijuana product manufacturing facility in a wholesale package not 

exceeding five pounds, consisting of a single strain or a mixture of strains as identified on the 

label.   

 (b)  When a licensed marijuana cultivation facility packages marijuana for a retail 

marijuana store to sell to a consumer without re-packaging, the packaging must be designed or 

constructed in compliance with 16 U.S.C.1700, the Poison Prevention Packaging Act, to be 

significantly difficult for children under five years of age to open; but not normally difficult for 

adults to use properly as defined by 16 C.F.R. 1700.20.  The packaging may not have any printed 

images, including cartoon characters, that specifically target individuals under the age of 21.  In 

addition, the packaging must  

  (1)  protect the product from contamination and must not impart any toxic or 

damaging substance to the marijuana; 

  (2)  be four mil or greater thickness plastic, heat sealed, and with no easy-open 

corner, dimple or flap; marijuana product in liquid form may also be sealed using a metal crown 
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product; 

  (3)  be opaque so that the product cannot be seen without opening the packaging 

material; and  

  (4)  be resealable to childproof standards if the marijuana package contains 

multiple servings or is intended for more than a single use.  

 (c)  Each package prepared in compliance with this section must be identified by a 

tracking tag or label generated for tracking by the marijuana cultivation facility’s marijuana 

inventory control system.  

 (d)  A marijuana cultivation facility shall prepare marijuana for transport or transfer to 

another marijuana establishment by 

  (1)  placing marijuana packaged in compliance with (a) and (b) of this section 

within a sealed, tamper-evident shipping container; 

  (2)  affixing a label in compliance with 3 AAC 306.470  to the shipping container; 

and 

  (3)  generating a transport manifest from the marijuana cultivation facility’s 

marijuana inventory system; the transport manifest must remain with the marijuana at all times 

while being transported, and a copy must be given to the licensed marijuana establishment that 

receives the shipment.  (Eff. ___/___ /____, Register ____)  

Authority: AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.475.  Labeling of marijuana.  (a)  With each harvest batch of marijuana 

sold, a marijuana cultivation facility must disclose in writing  

  (1)  each soil amendment, fertilizer, and other crop production aid applied to the 
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growing medium or marijuana plant included in the batch; and 

       (2) the name of the licensed marijuana testing facility that performed any 

required laboratory test and the results of each required laboratory test.  

 (b)  A marijuana cultivation facility may not label marijuana as organic unless permitted 

by the United States Department of Agriculture in accordance with the Organic Foods 

Production Act, 7  U.S.C. 6501.  

 (c)  A marijuana cultivation facility shall affix a label containing the following 

information to each package of marijuana sold to another marijuana establishment. 

  (1)  the name and license number of the marijuana cultivation facility where the 

marijuana was grown; 

  (2)  the harvest batch number assigned to the marijuana in the package;  

  (3)  the net weight of the marijuana in the package, not including weight of the 

shipping container, using a standard of measure compatible with the inventory tracking system; 

and 

  (4)  a complete list of all pesticides, fungicides, and herbicides used in cultivation 

of the marijuana.   

 (d)   If a marijuana cultivation facility transports wholesale marijuana to another 

marijuana establishment for sale at retail or for use in manufacturing a marijuana product, then a 

label must be affixed to the shipping container showing that a licensed marijuana testing facility 

has tested each harvest batch in the shipment as provided in 3 AAC 306.645.  The label must 

report the test results, including the following information: 

  (1)  a cannabinoid potency profile expressed as a range of percentages that 

extends from the lowest percentage to highest percentage of concentration for each cannabinoid 
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listed from every test conducted on that strain of marijuana from the same marijuana cultivation 

facility within the last three months;   

  (2)  a statement listing any of the following contaminants for which the product 

was tested:  

   (A)  molds, mildew and filth;  

   (B)  microbials;  

   (C)  herbicides, pesticides, and fungicides;, and  

   (D)  harmful chemicals. 

 (e)  If a marijuana cultivation facility ships wholesale marijuana from a harvest batch that 

has not been tested for each contaminant listed in (d)(2) of this section, the label for that batch 

must include a statement identifying each contaminant listed in (d)(2) of this section  for which 

that harvest batch has not been tested.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.480.  Marijuana tax to be paid.  (a)  A standard marijuana cultivation 

facility licensee shall submit monthly reports to the department of revenue and pay the excise tax 

required under AS 43.61.010 and AS 43.61.020.    

 (b)  A marijuana cultivation broker facility shall submit monthly reports to the 

department of revenue and pay the excise tax required under AS 43.61.010 and AS 43.61.020 on 

all marijuana it has obtained from a limited marijuana cultivation facility.  The broker shall agree 

to comply with this section in a written agreement with each limited marijuana cultivation 

facility from which it purchases marijuana, and shall provide a copy of the monthly report 

required under AS 43.61.020 to each limited marijuana cultivation facility from which it 
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purchases marijuana.  If a cultivation broker facility fails to pay the required tax, the limited 

marijuana cultivation facility shall pay the required tax.   

 (c)  When a marijuana cultivation facility, including a cultivation broker facility, sells or 

distributes any marijuana to a retail marijuana store or a marijuana product manufacturing 

facility, the marijuana cultivation facility or broker must provide verification of tax payment to 

the purchaser.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.030   AS 17.38.070    

  AS 17.38.084  AS 17.38.090   AS 17.38.100 

  AS 17.38.900   AS 43.61.010  AS 43.61.020 
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Article 5.  Marijuana Product Manufacturing Facilities. 

Section 

500.  Marijuana product manufacturing facility license required  

505.  Marijuana product manufacturing facility privileges   

510.  Acts prohibited at marijuana product manufacturing facility 

515.  Marijuana extraction manufacturing facility license 

520.  Application for marijuana product manufacturing facility license 

525.  Health and safety standards 

530.  Marijuana handler permit and food safety worker training 

535.  Restricted access area and storage 

540.  Marijuana inventory tracking system   
 
545.  Approval of concentrates and marijuana products 

550.  Production of marijuana concentrate  

555.  Required laboratory testing 

560.  Potency limits per serving and transaction  

565.  Packaging of marijuana products 

570.  Labeling of marijuana products 

 3 AAC 306.500.  Marijuana product manufacturing facility license required.  

(a)  A person may not extract marijuana concentrate for sale, or formulate or manufacture 

any marijuana product for sale unless that person has obtained a marijuana product 

manufacturing facility license from the board in compliance with this chapter.  The board 

will issue  

  (1)  a standard marijuana product manufacturing facility license; and 
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  (2)  a marijuana concentrate manufacturing facility license.   

 (b)  A person seeking any type of marijuana product manufacturing facility 

license shall  

  (1)  submit an application for a license on a form the board prescribes, 

including the information set out at 3 AAC 306.020 and 3 AAC 306.520; and  

  (2)  demonstrate that it will operate in compliance with  

   (A)  3 AAC 306.500 - 3 AAC 306.570 and 

3 AAC 306-700 - 3 AAC 306.760; and 

   (B)  all applicable public health, fire, and safety codes and 

ordinances of the state and the municipality in which the applicant’s proposed licensed 

premises are located.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.505.  Marijuana product manufacturing facility privileges.  (a)  

Except as provided in 3 AAC 306.515, a licensed marijuana product manufacturing 

facility is authorized to  

  (1)  purchase marijuana from a marijuana cultivation facility including a 

marijuana cultivation broker facility, or from another marijuana product manufacturing 

facility;    

  (2)  transport purchased marijuana from the source directly to the licensed 

marijuana product manufacturing facility’s own licensed premises, and transport 

marijuana product from the licensed marijuana product manufacturing facility’s licensed 

premises to a retail marijuana store or to another licensed marijuana product 
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manufacturing facility; 

  (3)  extract marijuana concentrate in compliance with 3 AAC 306.545; 

  (4)  manufacture, refine, process, cook, package, label, and store approved 

marijuana products, including  

   (A)  marijuana concentrate; or  

  (B)  any product intended for consumption or use on the body that 

is comprised of marijuana and other ingredients, including edible products, 

ointments, salves, patches, or tinctures; 

  (5)  sell or distribute and deliver marijuana extract or any marijuana 

product only to a licensed retail marijuana store or to another licensed marijuana product 

manufacturing facility; 

  (6)  provide and transport samples of marijuana concentrate or other  

marijuana product to a certified marijuana testing lab for testing;  

  (7)  provide samples of marijuana extract or a marijuana product approved 

under 3 AAC 306.545 to a licensed retail marijuana store for the purpose of negotiating a 

sale; and  

  (8)  store inventory in a restricted access area on the licensed premises as 

provided in 3 AAC 306.535.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.510.  Acts prohibited at marijuana product manufacturing 

facility.  (a)  A licensed marijuana product manufacturing facility, including a licensed 

extract - only marijuana product manufacturing facility, may not  
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 (1)  sell, deliver, distribute, or transfer marijuana, marijuana concentrate or 

a marijuana product directly to a consumer with or without compensation; 

 (2)  sell marijuana, marijuana concentrate, or a marijuana product that is 

not manufactured, packaged, and labeled in compliance with 3 AAC 306.500 – 3 AAC 

306.570; 

(3)  manufacture or sell any product that 

 (A)  is an adulterated food or drink;  

 (B)  is a marijuana product containing any food that requires 

temperature-controlled storage to keep it safe for human consumption; 

 (C)  closely resembles any familiar food or drink item including 

candy; or 

 (D)  is packaged to look like candy, or in bright colors or with 

cartoon characters or other pictures or images that would appeal to children;   

 (4)  allow any person to consume marijuana, marijuana concentrate, or a 

marijuana product on its licensed premises; and 

 (5)  operate in a location that is a retail or wholesale food establishment. 

(b)  in this section, “closely resembles”  or “looks like” means the product or its 

packaging has a shape, color, markings, or decorative patterns that are familiar to the 

public from a widely distributed branded food product, so that the marijuana product 

could easily be mistaken for that branded product, especially by children.    

 (c)  A licensee of any marijuana product manufacturing facility, or an employee, 

or agent of a marijuana product manufacturing facility, may not have an ownership 

interest in, or direct or indirect financial interest in any licensed marijuana testing facility. 
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 (d)  A marijuana product manufacturing facility may not receive any marijuana 

from a marijuana cultivation facility or another marijuana product manufacturing facility 

unless it receives a transport manifest showing the source and destination of the 

marijuana, and all marijuana is properly identified with a tag or label generated in the 

licensee’s tracking system.    

 (e)  A marijuana product manufacturing facility may not purchase or receive any 

marijuana from a marijuana cultivation facility, or another marijuana product 

manufacturing facility unless it receives evidence that tax due under AS 43.61.010 has 

been paid.  If a marijuana product manufacturing facility has marijuana on its premises 

without a certificate showing the excise tax imposed under AS 43.61.0101 has been paid 

on that marijuana, the marijuana product manufacturing facility is liable for payment of 

the tax. (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

  AS 43.61.010 

 3 AAC 306.515.  Marijuana extraction manufacturing facility license.   A 

marijuana product manufacturing facility with an extraction only license has the 

privileges set out in 3 AAC 306.505 except that it may not 

  (1)  manufacture, process, cook, package, label or store any marijuana 

product other than marijuana concentrate; 

  (2)  sell, distribute, or deliver any marijuana product other than marijuana 

concentrate, to a retail marijuana store or to another marijuana product manufacturing 

facility; or 
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  (3)  provide and transport a sample of any marijuana product other than 

marijuana concentrate to a licensed marijuana testing lab for testing.  (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.520.  Application for marijuana product manufacturing facility 

license.  An applicant for a marijuana product manufacturing facility license shall file an 

application on a form the board prescribes, and provide all information required under 3 

AAC 306.020 and the following: 

  (1)  a copy of the food safety permit required under 18 AAC 31.020(a);    

  (2)  a diagram of the proposed licensed premises required in 3 AAC 

306.020, identifying the area where  

   (A)  in-house testing, if any, will occur; and 

   (B)  marijuana and any marijuana product, including marijuana 

concentrate, will be stored;   

  (3)  in the applicant’s operating plan required under 3 AAC 306.020(c), a 

description of 

  (A)  the equipment and solvents, gases, chemicals, and other 

compounds used to create concentrates  and the processes to be used; 

  (B)  each marijuana product the applicant intends to process at this 

location; the product description must include the color, shape, texture, 

ingredients and standard production procedure to be used; 

  (C)  the packaging to be used for each type of product; and 
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  (D)  sample labels showing how the labeling information required 

in 3 AAC 306.570 will be set out.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.525.  Health and safety standards.  (a)  A marijuana product 

manufacturing facility shall comply with the health and safety standards set out in  

3 AAC 306.730, the Alaska Food Safety Code, 18 AAC 31, if applicable, and any local 

kitchen related health and safety standards for retail food establishments.   

 (b)  In addition to inspection by the director or an employee of the board, a 

marijuana product manufacturing facility is subject to inspection by local safety officials, 

including a local fire department, building inspector, or code enforcement officer.  (Eff. 

___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.530.  Marijuana handler permit and food safety worker training.  

(a)  A marijuana product manufacturing facility shall ensure that  

  (1)  each licensee, employee, or agent obtains a marijuana handler permit 

as provided in 3 AAC 306.715 before being licensed or employed at a marijuana product 

manufacturing facility; and keeps that card in that person’s immediate possession when 

on the licensed premises of the marijuana product manufacturing facility.  

 (b)  Any licensee, employee or agent who handles marijuana at a licensed 

marijuana product manufacturing facility shall obtain a food safety worker card in 

compliance with AS 18.31.330, and keep that card in that person’s possession at all times 
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while on the licensed premises of the marijuana product manufacturing facility.  (Eff. 

___/___ /____, Register ____)   

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.535.  Restricted access and storage areas.  (a)  A marijuana product 

manufacturing facility shall conduct any extraction or product manufacturing operation in 

a restricted area in compliance with 3 AAC 306.710. 

  (b)   A marijuana product manufacturing facility shall have full video surveillance 

of the licensed premises as provided in 3 AAC 306.725, including any area where  

  (1)  marijuana concentrate is produced; 

  (2)  any operation involved in manufacturing any product containing 

marijuana occurs,  

  (3)  marijuana or a marijuana product is stored or stockpiled; or 

  (4)  marijuana waste is destroyed.   

 (c)  Any area where marijuana or a marijuana product is stored shall be moisture 

and temperature controlled and protected from pests and vermin.  (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.540.  Marijuana inventory tracking system.  (a)  A marijuana 

product manufacturing facility shall use an inventory tracking system as provided in 3 

AAC 306.760 to ensure all marijuana and marijuana product in the product 

manufacturing facility’s possession is identified and tracked from the time the marijuana 
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product manufacturing facility receives any marijuana or marijuana product through the 

sale or transfer to another licensed marijuana establishment, or disposal of the marijuana 

or marijuana product.  

 (b)  When marijuana from a marijuana cultivation facility or marijuana product 

from another marijuana product manufacturing facility is delivered or transported to the 

licensed premises of a marijuana product manufacturing facility, the marijuana product 

manufacturing facility shall immediately enter tracking information for that marijuana or 

marijuana product into the inventory tracking system.  A marijuana product 

manufacturing facility may not accept any marijuana or marijuana product that does not 

have a valid transport manifest generated from the inventory tracking system. 

 (c)  A marijuana product manufacturing facility shall track received marijuana to 

its use in a marijuana product, and shall reconcile each transaction to its inventory 

tracking system at the close of business each day.    

 (d)  A marijuana product manufacturing facility shall account for any variance in 

the quantity of marijuana or marijuana product the facility received and the quantity the 

facility sold, transferred or disposed of.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.545.  Approval of concentrates and marijuana products.  (a)  A 

marijuana product manufacturing facility, including a marijuana extraction 

manufacturing facility, must obtain the board’s approval for each product it manufactures 

and sells.  The board will not approve any marijuana concentrate or product with THC 

potency equal to or greater than 76 percent.   
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 (b)  A marijuana product manufacturing facility may request the board’s approval 

of its intended products with a new license application by including a list of those 

products, along with a photograph, drawing, or graphic representation of the expected 

appearance of the final product. the applicant’s proposed standard production procedure 

and detailed manufacturing process for each product shall be included in the operating 

plan filed with its license application.   

 (c)  When a licensed marijuana product manufacturing facility wishes to add a 

new product to its line of marijuana products, the marijuana product facility must submit 

a new product approval request to the board on a form the board prescribes, along with a 

fee of $250.  The board will not approve any product that is prohibited under 3 AAC 

306.510(a)(3). 

 (d)  A licensed marijuana product manufacturing facility shall keep its ingredient 

list and potency limits for any food product containing marijuana on file at the marijuana 

product manufacturing facility’s licensed premises.  The ingredient list and potency limits 

for any product manufactured at the facility shall be made available for inspection by the 

the director or an employee of the board   (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.550.  Production of marijuana concentrate.  (a)  Before producing 

any marijuana concentrate for sale, a marijuana product manufacturing facility shall 

develop standard operating procedures, good manufacturing practices, and a training plan 

for each individual employed in an extraction process. 

 (b) A marijuana product manufacturing facility may create marijuana concentrates 
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only as follows: 

  (1)  water-based marijuana concentrate may be produced by extracting 

cannabinoids from marijuana by using only water, ice or dry ice;  

  (2)  food-based marijuana concentrate may be produced by extracting 

cannabinoids from marijuana through the use of propylene glycol, glycerin, butter, olive 

oil, or other typical cooking fats; infused dairy butter and oils or fats derived from natural 

sources may be used to prepare infused edible products, but they may not be prepared as 

stand-alone edible products for sale; 

  (3)  solvent-based marijuana concentrate may be produced using the 

hydrocarbons N-butane, isobutane, propane, or heptane or other solvents or gases the 

board approves that exhibit low to minimal potential human health-related toxicity; 

approved solvents must be of at least ninety-nine percent purity and must be used  

  (A)  in a professional grade closed loop extraction system designed 

to recover the solvents; 

  (B)  in an environment with proper ventilation, and  

  (C)  with control of all sources of ignition if a flammable 

atmosphere is or may be present.    

 (c)  A marijuana product manufacturing facility using a professional grade closed 

loop gas extraction system  must assure that 

  (1)  every vessel is rated to a minimum of six hundred pounds per square 

inch; 

  (2)  any CO2 used is of at least ninety-nine percent purity; 

  (3)  any person using solvents or gases to create marijuana concentrates in 
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the closed looped system must be fully trained on how to use the system, have direct 

access to applicable material safety data sheets, and handle and store the solvents and 

gases safely; 

  (4)  a licensed engineer must certify that the professional grade closed 

loop system was commercially manufactured, is safe for its intended use, and is built to 

codes of recognized and generally accepted engineering practices, including those 

adopted by: 

(A)  The American Society of Mechanical Engineers (ASME); 

(B)  American National Standards Institute (ANSI); 

(C)  Underwriters Laboratories (UL); or 

(D) The American Society for Testing and Materials (ASTM); 

  (5)  any professional grade closed loop system, and other equipment and 

facilities used in the extraction process must be approved for their use by the local fire 

code official and must meet any required fire, safety, and building code requirements 

specified in: 

(A)  National Fire Protection Association (NFPA) standards; 

(B)  International Building Code (IBC); 

(C)  International Fire Code (IFC); and 

  (D)  Other applicable standards including following all applicable 

fire, safety, and building codes in processing and the handling and storage of the 

solvent or gas. 

 (d)  A marijuana product manufacturing facility may use heat, screens, presses, 

steam distillation, ice water, and other methods without employing solvents or gases to 
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create kief, hashish, bubble hash, or infused dairy butter, or oils or fats derived from 

natural sources, and other extracts. 

 (e)  A marijuana product manufacturing facility may use food grade glycerin, 

ethanol, and propylene glycol solvents to create extracts. All ethanol must be removed 

from the extract in a manner to recapture the solvent and ensure that it is not vented into 

the atmosphere.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

   
 
 3 AAC 306.555.  Required laboratory testing.  (a)  A marijuana product 

manufacturing facility shall provide a sample of each marijuana product manufactured at 

the facility to a marijuana testing facility, and may not sell or transport any marijuana 

product until all laboratory testing required by 3 AAC 306.645 has been completed.   

 (b)  To comply with (a) of this section, a marijuana product manufacturing facility 

shall  

  (1)  collect a random sample for testing by selecting a product from each 

production lot in an amount required by the marijuana testing facility;  

  (2)  designate an individual responsible for collecting each sample; that 

individual shall     

  (A)  prepare an affidavit showing that each sample has been 

randomly selected for testing; 

   (B)  provide the affidavit to the marijuana testing facility; and  

   (C)  maintain a copy as a business record under 3 AAC 306.755, 
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 and 

  (3)  transport the sample to the marijuana testing facility’s licensed 

premises in compliance with 3 AAC 306.745.  

  (c)  A marijuana product manufacturing facility shall segregate the entire 

production lot from which the testing sample was selected until the marijuana testing 

facility reports the results from its tests.  During this period of segregation, the marijuana 

product manufacturing facility that provided the sample shall maintain the lot in a secure, 

cool, and dry location to prevent the marijuana product from becoming contaminated or 

losing its efficacy.  The facility that provided the sample may not sell or transport any 

marijuana product from the segregated lot until the marijuana testing facility has 

completed its testing and analysis and provided those results, in writing, to the marijuana 

product manufacturing facility that provided the sample.  The marijuana product 

manufacturing facility shall maintain the testing results as part of its business books and 

records  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.560.  Potency limits per serving and transaction.  (a)  A marijuana 

product manufacturing facility may not prepare any product with potency levels 

exceeding the following, as tested in compliance with 3 AAC 306.6___: 

  (1)  for a single serving of marijuana product, five milligrams active 

tetrahydrocannabinol (THC) or Delta 9; 

  (2)  in a single packaged unit of marijuana product to be eaten or 

swallowed, not more than ten servings, or fifty milligrams of active THC or Delta 9; the 
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THC content must be homogenous, or evenly distributed throughout the marijuana 

infused product; 

  (3)  for a single unit of marijuana concentrate maximum of one gram.  

(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.565.  Packaging of marijuana products.  (a)  A marijuana product 

manufacturing facility shall observe the potency limits set out in 3 AAC 306.560 in 

packaging each product for resale by a retail marijuana store. 

 (b)  A container or packaging for any marijuana product produced by a marijuana 

product manufacturing facility must be designed or constructed in compliance with 16 

U.S.C.1700, the Poison Prevention Packaging Act, to be significantly difficult for 

children under five years of age to open; but not normally difficult for adults to use 

properly as defined by 16 C.F.R. 1700.20;, and may not have any printed images, 

including cartoon characters, that specifically target individuals under the age of 21.  In 

addition, the packaging must  

  (1) protect the product from contamination and must not impart any toxic 

or damaging substance to the product; 

  (2)  must be four mil or greater thickness plastic, heat sealed and with no 

easy-open corner, dimple or flap; marijuana product in liquid form may also be sealed 

using a metal crown product; 

  (3)  must be opaque so that the product cannot be seen without opening the 

packaging material; and  
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  (4)  if the marijuana package contains multiple servings or is intended for 

more than a single use, the packaging must be resealable to childproof standards in 

compliance with 16 U.S.C.1700. 

 (c)  Each package prepared in compliance with this section must be identified by a 

tracking tag generated by the marijuana product manufacturing facility’s marijuana 

inventory control system.  

 (d)  A licensed marijuana product manufacturing facility shall prepare marijuana 

products for transfer to another marijuana establishment by 

  (1)  placing marijuana packaged in compliance with (a) of this section 

within a sealed, tamper-evident shipping container;   

  (2)  affixing a label in compliance with 3 AAC 306.470 to the shipping 

container; and 

  (3)  generating a transport manifest from the marijuana product 

manufacturing facility’s marijuana inventory system; the transport manifest must remain 

with the marijuana products at all times while being transported, and a copy must be 

given to the licensed marijuana establishment that receives the shipment.  (Eff. ___/___ 

/____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 

 3 AAC 306.570.  Labeling of marijuana products. (a)  With each production lot 

of marijuana product sold, a marijuana product manufacturing facility must disclose in 

writing the name of the licensed marijuana testing facility that performed any required 

required test and the results of each required required test.  
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 (b)  A marijuana product may not be labeled as organic unless permitted by the 

United States Department of Agriculture in accordance with the Organic Foods 

Production Act, 7  U.S.C.6501.  

 (c)  A marijuana cultivation facility shall affix a label containing the following 

information to each package of marijuana product sold to a retail store for resale to a 

consumer: 

  (1)  the name and license number of the marijuana product manufacturing 

facility where the marijuana product was prepared; 

  (2)  the production lot number assigned to the product in the package;  

  (3)  the net weight of the product in the package, not including weight of 

packaging, using a standard of measure compatible with the inventory tracking system.

 (e)   A marijuana product manufacturing facility transporting wholesale marijuana 

product to a retail marijuana store shall affix a label to the shipping container showing 

that a licensed marijuana testing facility has tested each lot of marijuana product in the 

shipment and giving the test results, including the following information: 

  (1)  a cannabinoid potency profile expressed as a range of percentages that 

extends from the lowest percentage to highest percentage of concentration for each 

cannabinoid listed from every test conducted on that production lot from the same 

marijuana product manufacturing facility within the last three months;   

  (2)  a statement listing any of the following contaminants for which the 

product was tested:  

   (A) molds, mildew and filth;  

   (B)  microbials;  
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   (C)  herbicides, pesticides, and fungicides, and  

   (D)  harmful chemicals. 

 (e)  If a marijuana product manufacturing facility ships wholesale marijuana 

products from a lot of marijuana product that has not been tested for each contaminant 

listed in (d)(2) of this section, the label for that lot must include a statement identifying 

each contaminant listed in (d)(2) of this section  for which that harvest batch has not been 

tested.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900 
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Article 6.  Marijuana Testing Facilities. 

Section 

600.  Applicability 

605.  Marijuana testing facility license required  

610.  Marijuana testing facilities: privileges and prohibitions 

615.  Application for marijuana testing facility license  

620.  Approval of testing facility 

625.  Proficiency testing program 

630.  Scientific director  

635.  Testing methodologies 

640.  Standard operating procedure manual 

645.  Laboratory testing of marijuana and marijuana products  

650.  Chain of custody 

655.  Marijuana inventory tracking system 

660.  Failed materials, retests 

665.  Supplemental marijuana quality testing  

670.  Reporting, verification  

675.  Records retention 

 3 AAC 306.600.  Applicability.  (a)  The provisions of  3 AAC 306.600 - 3 AAC 

306.675 apply to any person offering any service testing, analyzing, or certifying potency, 

moisture content, pesticide or solvent residue, mold, mildew, bacteria, or other contaminant in 

marijuana or any marijuana product to any other person including a marijuana establishment or 

any member of the public, whether for compensation or not, as a independent or third party 
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testing facility. 

 (b)  The provisions of  3 AAC 306.600 - 3 AAC 306.675 do not apply to any licensed 

marijuana establishment that controls marijuana testing equipment used solely for its own in-

house testing of its cultivated crop, of products produced or manufactured at its own facility, or 

of retail products placed or offered for sale in its marijuana retail store.  (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.605.  Marijuana testing facility license required.  (a)  A person may not 

offer or provide any marijuana testing service or test results unless the person has obtained a 

marijuana testing facility license from the board in compliance with this chapter. 

 (b)  A person seeking a marijuana testing facility license shall 

  (1)  submit an application for a marijuana testing facility license on a form the 

board prescribes, including the information set out at 3 AAC 306.020 and 3 AAC 306.615; and 

  (2)  demonstrate to the board’s satisfaction that the applicant 

   (A)  does not hold any marijuana establishment license in Alaska other 

than a testing facility license, or have any financial interest in common with any person who is a 

licensee of a marijuana establishment in Alaska other than a testing facility license; a person who 

is a licensee, employee, or agent of a licensed marijuana testing facility may not hold any other 

marijuana establishment license in the state; 

   (B)  will operate in compliance with 3 AAC 306.600 – 3 AAC 306.675, 

and 3 AAC 306.700 - 3 AAC 306.760; and 

   (C)  meets the board’s standards for approval as set out in 3 AAC 306.620 
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- 3 AAC 306.625.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.610.  Marijuana testing facilities: privileges and prohibitions.  (a)  A 

licensed marijuana testing facility may have any amount of marijuana and marijuana product on 

its premises at any given time so long as the testing facility’s marijuana inventory tracking 

system and other records document that all marijuana and marijuana products are on the 

premises only for the testing purposes described in 3 AAC 306.600 – 3 AAC 3306.675. 

 (b)  A licensed marijuana testing facility may not  

  (1)  have any licensee, employee, or agent that holds any type of marijuana 

establishment license other than a marijuana testing facility license issued under this chapter;  

  (2)  sell, distribute, or transfer any marijuana or marijuana product to a consumer, 

with or without compensation; or 

  (3)  allow any person to consume marijuana or marijuana product on its licensed 

premises.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.615.  Application for marijuana testing facility license.  An applicant for a 

new marijuana testing facility license shall file an application on a form the board prescribes, 

including  

  (1)  the information required under 3 AAC 306.020; and 

  (2)  the proposed marijuana testing facility’s operating plan, including, in addition 

to the information required under 3 AAC 306.020(c), the following: 
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   (A)  each test the marijuana testing facility will offer; 

   (B)  the facility’s standard operating procedure for each test the facility 

will offer; and  

   (C)  the acceptable range of results for each test the facility will offer.   

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.620.  Approval of testing facility.  (a)  A person seeking a marijuana testing 

facility license must first obtain approval by the board or the board’s contractor by showing 

competence to perform each test the licensee will offer as an independent third party testing 

facility, including 

  (1)  THC, THCA, CBD, CBDA and CBN potency; 

  (2)  harmful microbials including E. coli or salmonella; 

  (3)  residual solvents; 

  (4)  poisons or toxins;  

  (5)  harmful chemicals;  

  (6)  dangerous molds, mildew or filth;  

  (7)  pesticides.  

 (b)  In evaluating whether a person will be approved under this section, the board or its 

contractor may  

  (1)  conduct an on-site inspection of the applicant’s premises; 

  (2)  require the applicant to demonstrate proficiency in testing: and  

  (3)  examine compliance with any applicable requirement of 3 AAC 306.635 - 
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3AAC 306.675, and 3 AAC 306.700 - 3AAC 306.760, including  

   (A)  qualifications of personnel; 

  (B)  standard operating procedure for each testing methodology the facility 

will use; 

   (C)  proficiency testing results;  

   (D)  quality control and quality assurance;  

   (E)  security; 

   (F)  chain of custody;  

   (G)  specimen retention;  

   (H)  space;  

   (I)  records: and  

   (J)  reporting of results.   

 (c)  In this section, “approval” means the board or its contractor has examined the 

qualifications and procedures of the marijuana testing facility license applicant and found them 

generally in compliance with good laboratory practices; “approval” does not mean the board 

guarantees that the testing facility can or will protect the public from all potential hazards of 

marijuana including microbials, poisons or toxins, residual solvents or pesticides, or other 

contaminants.   

(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.625.  Proficiency testing program.  (a)  When an accredited proficiency 

testing program becomes available in the state, the board may require an applicant for a 
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marijuana testing facility license to participate successfully in a proficiency testing program 

within 12 months before receiving a license.  The proficiency testing program must require a 

participating testing facility to analyze test samples using the same procedures with the same 

number of replicate analyses, standards, testing analysts and equipment as used for product 

testing.  Successful participation means the positive identification of 80 percent of the target 

analytes that the testing facility reports, and must include quantitative results when applicable.  

Any false positive results reported will be considered an unsatisfactory score for the proficiency 

test. 

  (b)  Before renewing the license of a marijuana testing laboratory, the board may require 

the facility to participate in a proficiency program with documentation of continued performance 

satisfactory to the board.  The license of a marijuana testing facility may be limited, suspended, 

or revoked if the facility fails to participate and receive a passing score in a proficiency testing 

program.   

 (c)  The scientific director and each testing analyst of an applicant for a marijuana testing 

facility license and each licensed marijuana testing facility that participated in a proficiency test 

shall sign a corresponding attestation statement.  The scientific director must review and evaluate 

each proficiency test result. 

 (d)  An applicant for a marijuana testing facility license, and a licensed marijuana testing 

facility participating in the proficiency testing program shall take and document remedial action 

when the applicant or the facility meets the standards of (a) of this section, but scores less than 

100 percent in a proficiency test.  “Remedial action” means the marijuana testing facility’s 

scientific director shall, at a minimum, review all samples tested and results reported since the 

marijuana testing facility’s last successful proficiency test.  (Eff. ___/___ /____, Register ____)  
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Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.630.  Scientific director.  (a) A marijuana testing facility must employ a 

scientific director who must be responsible for 

  (1)  overseeing and directing the lab’s scientific methods; 

  (2)  ensuring that the laboratory achieves and maintains quality standards of 

practice; and 

  (3)  supervising all staff of the laboratory. 

 (b)  The scientific director of a marijuana testing facility must have the following 

qualifications: 

  (1)  a doctorate degree in chemical or biological sciences from an accredited 

college or university and have at least 2 years of post-degree laboratory experience; 

  (2)  a master’s degree in chemical or biological sciences from an accredited 

college or university and have at least 4 years of post-degree laboratory experience; or 

  (3)  a bachelor’s degree in chemical or biological sciences from an accredited 

college or university and have at least 6 years of post-degree laboratory experience.  (Eff. 

___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.635. Testing methodologies.  (a)  An applicant for a marijuana testing 

facility license and a licensed marijuana testing facility shall  

  (1)  use the following materials, which are hereby adopted by reference, as 

guidelines or references for testing methodologies:  
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   (A)  Cannabis Inflorescence: Standards of Identity, Analysis, and Quality 

Control, Revision 2014 published by the American Herbal Pharmacopoeia; and 

   (B)  UNODC: Recommended methods for the identification and analysis 

of cannabis and cannabis products, United Nations 2009. 

  (2)  notify the board of any alternative scientifically valid testing methodology the 

facility proposes to use for each laboratory test it conducts; the board may require third-party 

validation of any monograph, peer reviewed scientific journal article, or analytical method the 

marijuana testing facility proposes to follow to ensure the methodology produces comparable 

and accurate results.  

 (b) An applicant for a marijuana testing facility license and a marijuana testing facility 

licensee shall be familiar with, and to the extent possible, integrate into their operations the good 

laboratory practices as documented by the following materials, hereby adopted by reference 

  (1)  FDA in 21 CFR 58 - Good Laboratory Practice For Nonclinical Laboratory 

Studies; and  

  (2)  OECD Principles of Good Laboratory Practice and Compliance Monitoring 

published by the Organization for Economic Co-operation and Development (OECD).  

 (c)  The board or the board’s contractor may inspect the practices, procedures, and 

programs adopted, followed, and maintained by the applicant or the licensed marijuana testing 

facility; and may examine all records of the applicant or the licensed marijuana testing facility 

that are related to the inspection.  The board may require an applicant or a licensed marijuana 

testing facility to have an independent third-party inspect and monitor laboratory operations to 

assess testing competency and the facility’s compliance with its quality program.  The board may 

require random validation of a marijuana testing facility’s execution of all testing methodologies 



Register          ,                 2015                     COMMERCE, COMMUNITY, AND EC. DEV.   
 
7/30/2015 

 9 

the facility uses.  The marijuana testing facility must pay all costs of validation. (Eff. ___/___ 

/____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 Editor’s note: The Cannabis Inflorescence: Standards of Identity, Analysis, and Quality 
Control, Revision 2014, published by the American Herbal Pharmacopoeia may be obtained 
from the American Herbal Pharmacopoeia, P.O. Box 66809, Scotts Valley, California 95067, or 
at the Internet address http://www.herbal-ahp.org/ 
 

UNODC: Recommended methods for the identification and analysis of cannabis and 
cannabis products, United Nations 2009 is available at the internet address 
https://www.unodc.org/documents/scientific/ST-NAR-40-Ebook.pdf 
 
 21 CFR 58 - Good Laboratory Practice For Nonclinical Laboratory Studies is available at 
the internet address 
http://www.gpo.gov/fdsys/pkg/CFR-2011-title21-vol1/pdf/CFR-2011-title21-vol1-part58.pdf 
 
 The OECD Principles of Good Laboratory Practice and Compliance Monitoring 
published by the Organisation for Economic Co-operation and Development A copy of that 
publication may be obtained free of charge from the Organisation for Economic Co-operation 
and Development at the Internet 
address http://www.oecd.org/env/ehs/testing/oecdseriesonprinciplesofgoodlaboratorypracticeglp
andcompliancemonitoring.htm 
 
 3 AAC 306.640.  Standard operating procedure manual.   (a)  An applicant for a 

marijuana testing facility license and a licensed marijuana testing facility must have a written 

procedures manual with detailed instructions explaining how to perform each testing method the 

applicant or marijuana testing facility uses, and minimum standards for each test.  The written 

procedures manual must be available to each employee of the marijuana testing facility at all 

times.  A standard operating procedures manual must cover at least the following procedures:  

  (1)  sample preparation;  

  (2)  reagent, solution, and reference standard preparation;  

  (3)  instrument setup, where applicable;  

https://www.unodc.org/documents/scientific/ST-NAR-40-Ebook.pdf
http://www.gpo.gov/fdsys/pkg/CFR-2011-title21-vol1/pdf/CFR-2011-title21-vol1-part58.pdf
http://www.oecd.org/env/ehs/testing/oecdseriesonprinciplesofgoodlaboratorypracticeglpandcompliancemonitoring.htm
http://www.oecd.org/env/ehs/testing/oecdseriesonprinciplesofgoodlaboratorypracticeglpandcompliancemonitoring.htm
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  (4)  standardization of volumetric reagent solutions, as applicable; 

  (5)  data acquisition; and  

  (6)  calculation of results.  

 (b)  The scientific director of a licensed marijuana testing facility shall approve, sign, and 

date each standard operating procedure, and each revision to any standard operating procedure.  

(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.645.  Laboratory Testing of Marijuana and Marijuana Products.  (a)  

Each licensed marijuana testing facility must use the general body of required laboratory tests for 

marijuana plant material, any extract or concentrate of marijuana, and any edible marijuana 

products as listed in the tables in this section.  Required tests may include potency analysis, 

moisture content, foreign matter inspection, microbial screening, pesticide and other chemical 

residue and metals screening and residual solvents levels.  A marijuana testing facility shall 

establish a schedule of fees and sample size required for each test it offers.  

 (b)  The tests required for each marijuana type or marijuana product, are as follows: 

  (1)  potency testing is required on all marijuana dried flower, plant concentrate, 

marijuana extracts and edible marijuana products, and is subject to the following rules: 

  (A)  required cannabinoid potency test must at least determine the 

concentration of THC, THCA, CBD, CBDA and CBN cannabinoids; a marijuana testing 

facility may test and report results for any additional cannabinoid provided the test is 

conducted in compliance with a validated method; 

  (B)  a marijuana testing facility shall report potency test results as follows: 
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  (i)  for a potency test on marijuana and marijuana concentrate, by 

listing for each required cannabinoid a single percentage concentration that 

represents an average of all samples within the test batch; alternatively, the sum of 

THC + THCA may be reported as total THC; the sum of CBD + CBDA may be 

reported as total CBD; 

  (ii)  for a potency test on a marijuana product, whether conducted 

on each individual production lot or using process validation, by listing for each 

cannabinoid the total number of milligrams contained within a single retail 

marijuana product unit for sale; and  

  (iii)  for testing whether the THC content is homogenous, the THC 

content of each single serving in a multi-unit package must be reported, and must 

be within 20% of the manufacturer’s target; for example, in a 25 mg total THC 

package with 5 servings, each serving must contain between 4 and 6 mg of THC; 

  (C)  edible marijuana products will be considered to have failed potency 

testing if: 

   (i)  an individually packaged edible retail marijuana product 

contained within a test lot is determined to have more than 50 mg of THC within 

it, then the test batch is considered to have failed potency testing; 

  (ii)  if the THC content of an edible marijuana product is not 

homogenous, then it is considered to have failed potency testing;  

  (2)  microbial testing for the listed substances on the listed marijuana products is 

required as follows: 
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Substance  Acceptable Limits Per Gram  Product to be Tested  
–Shiga-toxin producing 
Escherichia coli (STEC)*- 
Bacteria  

< 1 Colony Forming Unit 
(CFU/g)  

Flower; Retail Marijuana 
Products; Water- and Food-
Based Concentrates  
 Salmonella species* – 

Bacteria  
< 1 Colony Forming Unit 
(CFU/g)  

Aspergillus fumigatus, 
Aspergillus flavus, Aspergillus 
niger - Fungus  

< 1 Colony Forming Unit 
(CFU/g)  

 
  (3) testing for the listed residual solvents and metals on the listed marijuana 

products is required as follows: 

Substance  Acceptable Limits Per Gram  Product to be Tested  
Butanes  < 800 Parts Per Million (PPM)  Solvent-Based Concentrates  

 Heptanes  < 500 Parts Per Million (PPM)  
Benzene**  < 1 Parts Per Million (PPM)  
Toluene**  < 1 Parts Per Million (PPM)  
Hexane**  < 10 Parts Per Million (PPM)  
Total Xylenes (m,p, o-
xylenes)**  

< 1 Parts Per Million (PPM)  

Any solvent not permitted for 
use pursuant to Rule R 605.  

None Detected  

 
(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.650.  Chain of custody.  A marijuana testing facility must establish an 

adequate chain of custody and sample requirement instructions that include 

  (1)   issuing instructions for the minimum sample requirements and storage 

requirements;  

  (2)   documenting the condition of the external package and integrity seals utilized 

to prevent contamination of, or tampering with, the sample;  

  (3)   documenting the condition and amount of sample provided at the time the 

sample is received at the facility;  

  (4)   documenting each person handling the original samples, aliquots, and 
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extracts; 

  (5)   documenting any transfer of samples, aliquots, and extracts to another 

marijuana testing facility for additional testing or at the request of the marijuana cultivation 

facility or marijuana product manufacturer that provided the testing sample;  

  (6)   maintaining a current list of authorized personnel and restricting entry to the 

facility to those authorized persons; 

  (7)   securing the facility during non-working hours; 

  (8)   securing short-term and long-term storage areas when not in use;  

  (9)   using a secured area to log in and aliquot samples; 

  (10)  ensuring samples are stored appropriately; and  

  (11)  documenting the disposal of samples, aliquots, and extracts.  (Eff. ___/___ 

/____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.655.  Marijuana inventory tracking system.  (a)  A marijuana testing 

facility shall use an inventory tracking system as provided in 3 AAC 306.760 to ensure all 

marijuana transported to the marijuana testing facility’s premises is identified and tracked from 

the time the marijuana arrives at the testing facility to the use and destruction of the marijuana in 

testing, or return of the sample to the marijuana establishment that provided the sample, or 

disposal in compliance with 3 AAC 306.735. 

 (b)  When a marijuana testing facility completes any testing, use, or research, it shall 

immediately return or dispose of any sample received under this section.  If a marijuana testing 

facility disposes of a sample received under this section, the testing facility shall document the 
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disposal of the sample using its inventory control system. 

(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.660.  Failed materials, retests.  (a)  If a sample tested by a marijuana testing 

facility does not pass the required tests based on the standards set out in 3 AAC 306.645, the 

facility that provided the sample shall  

  (1)  dispose of the entire harvest batch or production lot from which the sample 

was taken; and  

  (2)  document the disposal of the sample using its marijuana inventory control 

system. 

 (b)  If a sample of marijuana fails a required test, any marijuana plant trim, leaf and other 

usable material from the same plants automatically fails the required  test.  The board may 

approve a request to allow a batch of marijuana that fails a required test to be used to make a 

CO2 or solvent-based extract.  After processing, the CO2 or solvent-based extract must pass all 

required tests. 

 (c)  If a marijuana cultivation facility or a marijuana product manufacturing facility 

petitions for a re-test of marijuana or a marijuana product that failed a required test, the board 

may authorize a retest to validate the test results.  The marijuana cultivation facility or a 

marijuana product manufacturing facility must pay all costs of a retest.  (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     
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 3 AAC 306.665.  Supplemental marijuana quality testing.  (a)  The board may at any 

time determine that the interests of the public require random supplemental testing of marijuana 

or a marijuana product.  When the board requires random supplemental marijuana testing, the 

board will direct the marijuana cultivation facility that produced the marijuana, or the marijuana 

product manufacturing facility that manufactured the product to submit a specified sample, 

batch, or packaged product to a designated marijuana testing facility.  The material must be 

packaged in a manner that ensures the testing facility will be able to confirm that it has received 

and is testing the correct supplemental sample. 

 (b)  When a marijuana testing facility receives a sample for supplemental laboratory 

testing under this section, the marijuana testing facility shall 

  (1) perform any required laboratory test the board requests; and 

  (2) report its results to the board and the facility that provided the sample. 

 (c)  A marijuana testing facility that conducts laboratory testing under this section shall 

bill all costs directly to the marijuana cultivation facility or the marijuana product manufacturing 

facility that provided the samples for testing.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.670.  Reporting, verification.  (a)  A marijuana testing facility must report 

the result of each required laboratory test directly into its marijuana inventory control system 

within twenty-four hours after the test is completed.  A marijuana testing facility must provide 

the final report 

  (1)  to the facility that submitted the sample in a timely manner; and  
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  (2)  to the board within 72 hours when results of tested samples exceed maximum 

levels of allowable contamination.   

 (b)  A marijuana testing facility shall establish procedures to ensure that reported results  

are accurate, precise and scientifically valid.  To ensure reported results are valid, a marijuana 

testing facility must include in all final reports :  

  (1)  the name and location of the marijuana testing facility; 

  (2)  the unique sample identifier  assigned by the testing facility; 

  (3)  submitting client;  

  (4) the sample identifier(s) provide by the client; 

  (5)  sample received date;  

  (6) Chain of Custody identifier; 

  (7)  date of report; 

  (8)  type of product tested;  

  (9)  test results; 

  (10)  units of measure; and  

  (11)  any other information or qualifiers needed for interpretation when applicable 

to the test method and results being reported, including any identified and documented 

discrepancy.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     

 3 AAC 306.675.  Records retention.  A marijuana testing facility shall maintain the 

records required under 3 AAC 306.755 for the period of time specified in that section.  The 

books and records required under 3 AAC3-6/755(a)(1) include: 
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  (1)  test results;  

  (2)  quality control and quality assurance records;  

  (3)  standard operating procedures; 

  (4)  chain of custody records;  

  (5)  proficiency testing records; and  

  (6)  analytical data to include printouts generated by the instrumentation;  

  (7)  accession numbers;  

 (8)  specimen type; 

 (9)  raw data of calibration standards and curves, controls and subject results;  

 (10)  final and amended reports; 

 (11)  acceptable reference range parameters;  

 (12)  identity of analyst; and  

 (13)  date of analysis.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084 

  AS 17.38.090  AS 17.38.100  AS 17.38.900     
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 Article 8.  Enforcement and Civil Penalties. 

Section  

800.  Inspection and investigation  
 
805.  Notice of violation 
 
810.  Suspension and revocation of license 
  
815.  Suspension and revocation based on act of employee  
 
820.  Procedure for action on license suspension or revocation 
 
825.  Summary suspension to protect public health, safety, and welfare.  
 
830.  Seizure of marijuana or marijuana product 
 
835.  Hearing 
  
840.  Civil fines  
 
845.  Appeal 
 
850.  Surrender or destruction of license  
 
 3 AAC 306.800.  Inspection and investigation.  (a)  The director, an enforcement agent 

or employee of the board, or a peace officer acting in an official capacity, may  

   (1)  inspect the licensed premises of any marijuana establishment, including all 

marijuana and marijuana products on the premises, equipment used in cultivating, processing, 

testing, or storing marijuana, the marijuana establishment’s inventory tracking system, business 

records, and computers, at any reasonable time and in a reasonable manner; 

  (2)  issue a notice of violation; and  

  (3)  exercise peace officer powers and take any other action the director 

determines is necessary, as authorized in AS 17.38.085.  

 (b)  A licensee shall cooperate with the director, an enforcement agent or employee of the 
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board, or a peace officer acting in an official capacity to enforce the laws related to marijuana, 

including     

  (1)  permitting entry upon and inspection of the licensed premises; and  

  (2)  providing access to business records at reasonable times upon request of the 

director, an enforcement agent or employee of the board, or a peace officer.  (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.805.  Notices of violation.  (a) The director, an enforcement agent or 

employee of the board, or a peace officer acting in an official capacity may issue an inspection 

report, an advisory report or a notice of violation before taking action to suspend or revoke a 

marijuana establishment license.   

 (b)  An inspection report documents an investigator’s inspection of a licensed premises.  

An inspection report must be prepared on a form the board prescribes and include information 

prescribed by statute, regulation, or the board. 

 (c)  The director, an enforcement agent or employee of the board, or a peace officer may 

issue an advisory notice when an incident occurs or a defect is noted that could result in a 

violation of a statute, regulation or municipal ordinance.  An advisory notice may result from an 

inspection report, but is not a basis for administrative action unless the incident or defect 

continues or is not corrected.   

 (d) The director, an enforcement agent or employee of the board, or a peace officer may 

issue a notice of violation when an inspection report or other credible information shows a 
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marijuana establishment is in violation of marijuana laws.  The notice of violation must be 

delivered to the marijuana establishment at its licensed premises, and to the board.  The notice 

must describe any violation, and cite applicable statute, regulation or order of the board.   A 

marijuana establishment that receives a notice of violation may respond to the notice orally or in 

writing, and may, within ten days after receiving the notice, request an opportunity to appear 

before the board.  A notice of violation may be the basis of a proceeding to suspend or revoke a 

marijuana establishment’s license as provided in 3 AAC 306.810.  

 3 AAC 306.810.  Suspension and revocation of license.  (a)  The board will suspend or 

revoke a marijuana establishment license issued under this chapter when any licensee is 

convicted of a felony, or the board becomes aware that a licensee did not a disclose a previous 

felony conviction.   

 (b)  The board may suspend or revoke a license issued under this chapter, refuse to renew 

a license, or impose a civil fine, if the board finds that a person that holds a license for any 

marijuana establishment 

  (1)  misrepresented a material fact on an application for a marijuana establishment 

license under AS 17.38 or a regulation in this chapter, 3 AAC 306; 

  (2)  is following any practice or procedure that is contrary to the best interests of 

the public, including using any process not approved by the board for extracting or 

manufacturing marijuana concentrate or products, or selling or distributing any marijuana 

concentrate or product that has not been approved by the board; 

  (3)  failed, within a reasonable time after receiving a notice of violation from the 

board or the director, to correct any defect that is the subject of the notice of violation of  

   (A)  AS 17.38 or a regulation adopted under AS 17.38; 
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   (B)  a condition or restriction imposed by the board; or  

   (C)  other applicable law;  

  (4)  knowingly allowed an employee or agent to violate AS 17.38, a condition or 

restriction imposed by the board, or a regulation adopted under this chapter; 

  (5)  failed to comply with any public health, fire, or safety law or regulation in the 

state;  

  (6)  used the licensed premises for any illegal purpose including illegal gambling, 

illegal possession or use of narcotics other than marijuana, prostitutes, or sex traffickers. 

 (c)  A local governing body may notify the director when it obtains evidence that a 

marijuana establishment has violated a provision of AS 17.38, this chapter, or a condition the 

board has imposed on the marijuana establishment.  Unless the board finds that the local 

governing body's notice is arbitrary, capricious, and unreasonable, the director will prepare the 

notice and supporting evidence as an accusation against the marijuana establishment under AS 

44.62.360, and conduct proceedings to resolve the matter as described under 3 AAC 306.820.  

(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.815.  Suspension and revocation based on act of employee.  If, in a 

proceeding to suspend or revoke a marijuana establishment license under AS 17.38, evidence 

shows that an employee or agent of a license marijuana establishment was responsible for an act 

that would justify suspension or revocation of the marijuana establishment’s license if committed 

by a licensee, the board may find that licensee knowingly allowed the act if 
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  (1)  the licensee was physically present when the violation occurred and knew or 

should have known the violation was occurring and took no action to stop it;  

  (2)  the licensee failed to adequately supervise the agent or employee;  

  (3)  the licensee failed to adequately train the agent or employee in the 

requirements of AS 17.38  relating to marijuana; or  

  (4)  the licensee was reckless or careless in hiring the agent or employee.   

(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.820.  Procedure for action on license suspension or revocation.   A 

proceeding to suspend or revoke a license must be initiated by service of an accusation on the 

marijuana establishment in compliance with AS 44.63.360 and AS 44.62.380, and conducted in 

compliance with AS 44.62.330 – AS 44.62.630.   Service will be made at the address of the 

licensed premises, or at the address of the licensee who is responsible for management and 

compliance with laws as listed in the marijuana establishment license application in compliance 

with 3 AAC 306.020(b)(5).  The marijuana establishment is entitled to a hearing as provided in 

AS 44.62.390.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.825.  Summary suspension to protect public health, safety, and welfare.  

(a)  If the director finds that a person holding a marijuana establishment license has acted and 
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appears to be continuing to act in a way that constitutes an immediate threat to the public health 

and safety, the director may issue an order immediately suspending the license of that person, 

and ordering an immediate stop to the activity that constitutes the threat to the public health and 

safety.   

 (b)  If the director issues a summary suspension under this section, the director will 

immediately give notice to the marijuana establishment subject to the summary suspension order 

of the reasons for the summary suspension and of an expedited hearing before the board.  Unless 

the marijuana establishment subject to the summary suspension order requests a delay, the 

hearing will be held within five days after the director gives notice of the reasons for the 

summary suspension and the right to a hearing.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.830.  Seizure of marijuana or marijuana product.  (a) The director, an 

enforcement agent or employee of the board, or a peace officer acting in an official capacity may 

seize marijuana or any marijuana product from a licensed marijuana establishment if the 

marijuana establishment has 

  (1)  any marijuana or marijuana product not properly logged into the marijuana 

establishment’s marijuana inventory tracking system; 

  (2)  any adulterated marijuana food or drink product forbidden under 3 AAC 

306.510; or 

  (3)  any marijuana or marijuana product that is not properly packaged and labeled 

as provided in 3 AAC 306.465-470 or 3AAC 306.565-570. 
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 (b)  If the director, an enforcement agent or employee of the board, or a peace officer 

acting in an official capacity seizes marijuana or a marijuana product under this section, the 

director will immediately give notice to the marijuana establishment from which the marijuana 

or marijuana product was seized of the reasons for the seizure and the right to a hearing before 

the board.  Unless the marijuana establishment from which the marijuana or marijuana product 

was seized requests a delay the hearing will be held within ten days after the director gives notice 

of the reasons for seizure and right to a hearing.  If the seizure occurs in connection with a 

summary suspension, the hearing will be combined with a hearing made available under 3 AAC 

306.825.  

 (c)  If the marijuana establishment from which the marijuana or marijuana product was 

seized does not request or participate in a hearing under this section, or if, after a hearing the 

board finds that seizure of the marijuana or marijuana product was justified, the marijuana or 

marijuana product will be destroyed by burning, crushing, or mixing with other material to make 

the marijuana or marijuana product unusable as provided in 3 AAC 306.735.   

 (d)  If a seizure under this section is of marijuana plants in place in a licensed standard or 

limited marijuana cultivation facility, the seizure order may direct the cultivation facility to 

continue care of the plants until the hearing, but prohibit any transfer, sale, or other commercial 

activity related to the plants.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.835.  Hearing.  Except as provided in 3 AAC 306.825 or 3 AAC 306.830, 

any person aggrieved by an action of the director or an officer or employee of the board, may 
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request a hearing in compliance with AS 44.62.390 by filing a notice of defense within 15 days 

after receiving a written accusation.  Failure to file a notice of defense as provided in this section 

constitutes a waiver of the right to a hearing.    

 (b)  The office of administrative hearings will conduct the hearing in compliance with 

due process, the Alaska Administrative Procedure Act, AS 44.62.330-44.62.630, and the 

applicable regulations adopted by the office of administrative hearings  at 2 AAD 64.100-2 AAC 

64.990.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.840.  Civil fines.  (a)  Except as provided in (c) of this section, the board 

may, in addition to any other penalties imposed under this title, impose a civil fine on a 

marijuana establishment that the board determines has violated a provision of AS 17.38 or this 

chapter.  

   (b)  In a proceeding under 3 AAC 306.810 – 3 AAX 306.830, the board may impose a 

civil fine upon a marijuana establishment, not to exceed the greater of  

  (1) an amount that is three times the monetary gain realized by the licensee as a 

result of the violation, as determined by the board;  

  (2) $10,000 for the first violation;  

  (3) $30,000 for the second violation; or  

  (4) $50,000 for the third or subsequent violation.  

 (c)  In a proceeding against a marijuana establishment, the board may impose a civil fine 

of $5,000 for each illegal sale. The board may suspend all or part of the fine based on the 
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circumstances of the illegal sales.  In this section, "sale" means a single delivery on a single date 

to a single purchaser.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.845.  Appeal.  (a)  An aggrieved party may appeal regarding any action of 

the director, or any officer or employee charged with enforcing AS 17.38 and this chapter, 

including any decision issued in a hearing on a suspension or revocation or seizure of marijuana 

under 3 AAC 306.810 - 3 AAC 306.835, or a civil fine issued under 3 AAC 306.840 to the 

board.    

 (b)  A person aggrieved by a final decision of the board suspending or revoking a license 

under this chapter, or imposing a civil fine may appeal to the superior court under AS 44.62.560.  

(Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 

 3 AAC 306.850.  Surrender or destruction of license.  A license issued under this 

chapter must be surrendered to the director, or an agent or employee of the board on demand if 

the director or board so directs.  A license issued under this chapter must be surrendered within 

10 days after the marijuana establishment loses or vacates the licensed premises.  If a license is 

destroyed, the marijuana establishment shall promptly notify the board. (Eff. ___/___ /____, 

Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    
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  AS 17.38.085  AS 17.38.087  AS 17.38.090 

  AS 17.38.100  AS 17.38.900 
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Article 9.  General Provisions. 

 3 AAC 306.900.  Marijuana clubs prohibited.  (a)  A person may not maintain a place 

where marijuana or marijuana products are received or kept, or to which marijuana or marijuana 

products are brought for consumption by the public or by members of a club, association, or 

corporation unless the person is authorized to do so under this title.  

 (b)  A person may not maintain, operate, or lease premises for the purpose of providing a 

place for consuming marijuana or marijuana products for consideration by members of the public 

or other persons, unless the person is authorized to do so under this title. 

 (c)  In this section, "consideration" includes a membership fee, a cover charge, the sale of 

food, ice, mixers, or other drinks, or the furnishing of marijuana accessories for use in the 

consumption of marijuana or any marijuana product.   

(d)  A person violating this section is subject to a civil fine as provided in 3 AAC 

306.840.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900                                                                   

 3 AAC 306.905.  Public records.  Marijuana establishment applications are public 

records.   The board may, at the request of any applicant, designate materials confidential if they  

  (1)  contain proprietary information including trade secrets; or 

  (2)  are required to be kept confidential by any federal or state law or regulation.  

 (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900         

  AS 40.25.110.                                                                                                   
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 3 AAC 306.910.  Refusal to sell marijuana.  Nothing in this chapter prohibits a licensee 

from refusing to sell marijuana or marijuana products to any person unless that refusal is a 

violation of AS 18.80.210.  (Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900                                                                                                          

 3 AAC 306.990.  Definitions.  (a) In AS 17.38,  

  ( ) “assist” does not include 

  (A)  using, displaying, purchasing, or transporting marijuana in excess of 

the amount allowed in AS 17.38.020; 

  (B)  possessing, growing, processing, or transporting marijuana plants in 

excess of the amount allowed in AS 17.38.020; 

  (C)  growing marijuana plants for another person in a place other than that 

other person's primary residence, a garage, shed, or other place under the other person’s 

control; 

  ( )  “deliver” means hand to a person who purchases the product on licensed 

premises only; “deliver” does not mean transfer or transport to a consumer off a licensed 

premises; 

  ( )  “flowering”  means a marijuana plant which has visible crystals, buds, or 

flowers, or for which the exposure to light is scheduled with the intent to produce crystals, buds 

or flowers; 

  ( )  “immature”  means a plant with no visible crystals, buds, or flowers, and in 

which the exposure to light is scheduled with the intent to prevent formation of crystals, buds or 

flowers; 
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  ( )  “personal cultivation” does not include 

  (A)  using, displaying, purchasing, or transporting marijuana in excess of 

the amount allowed in AS 17.38.020; 

  (B)  possessing, growing, processing, or transporting marijuana plants in 

excess of the amount allowed in AS 17.38.020; 

  (C) growing marijuana plants for another person in a place other than that 

other person's primary residence, garage, shed, or similar place under the other person’s 

control. 

  ( )  “possess” means having physical possession or control over property;  

  ( )  “transport” or “transfer” means to deliver between licensed marijuana 

establishments as provided in 3 AAC 306.745.   

 (b)  In this chapter, unless the context requires otherwise, 

  (  )  "adulterated food or drink product" means a product that is intended to be 

consumed orally and that existed without marijuana in a form ready for consumption before 

marijuana was added by any process; an adulterated food or drink product does not include raw 

ingredients that are combined with marijuana in a manufacturing process; 

  ( )  “agent”  

   (A)  means a representative who is authorized to act for another;  

   (B)  includes a contractor or subcontractor;  

  ( )  “batch”  or ”harvest batch” means a specifically identified quantity of plant 

trim, leaf and other usable product from marijuana plants that are uniform in strain, cultivated in 

one place and under the same conditions, using the same medium and agricultural chemicals 
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including pesticides and fungicides, and harvested at the same time.  

  (  )  “bud and flower” means the hairy, sticky, or crystal covered parts of mature 

female marijuana plants generally harvested for their high potency content; 

  ( )   “clones” or “cuttings” means small starter plants less than 8 inches tall used 

to propagate marijuana plants; 

  (  )  “compensation” means money, bartered objects or services, or anything else 

of value; 

 (  )  “contaminant” means any of the following: 

   (A)  harmful microbials including E. coli or salmonella; 

   (B)  residual solvents; 

   (C)  poisons or toxins;  

   (D)  harmful chemicals; including pesticides; 

   (E)  dangerous molds, mildew or filth;  

  (  )  “controlling interest” means ownership or control of 

    (A) 50 percent or more of the ownership interest or voting shares of a

 corporation; or  

    (B)  less than 50 percent if a person and family members jointly exert 

 actual control as demonstrated by  

  (i)  making decisions for the corporation without independent 

participation of other owners; 

  (ii)  exercising day-to-day control over the corporation's affairs;  

  (iii)  disregarding formal legal requirements;  

  (iv)  using corporation funds for personal expenses or investments, 
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or intermingling corporation finances with personal finances; or  

  (v)  taking other actions that indicate the corporation is a mere 

instrumentality of the individual; 

  (  )  “edible” and "edible marijuana product" means any marijuana product that is 

intended to be consumed orally, including any type of food or drink; an edible marijuana product 

does not include adulterated food or drink products;  

  (  )  “extraction” or “marijuana extraction” means production of marijuana 

concentrate by any water-based, food-based, or solvent-based method; 

  ( )  “homogenous”  means a component or quality, such as THC, is spread evenly 

throughout the product, or can be found in equal amounts in each part of a multi-serving unit; 

  (  )  “licensed,”  means any marijuana establishment, that holds a current and valid 

license issued by the board under this chapter, including a conditional license; a marijuana 

establishment is not “licensed” if a license it formerly held has expired, or ha sbeen suspended or 

revoked;   

  ( )  “licensee” means all the persons identified in 3 AAC 306.020 who must be 

listed in an application for a marijuana establishment license under this chapter; 

  ( )  “licensed premises” means any or all designated portions of a building or 

structure, rooms or enclosures in the building or structure, used, controlled, or operated by a 

licensee in the conduct of business for which the licensee is licensed by the board at the specific 

address for which the license is issued;   

  ( )  “lot” or “production lot” means a group of marijuana products that were 

prepared at the same time from the same batch of marijuana, using the same recipe or process; 

  (  )  "marijuana" means all parts of the plant of the genus cannabis whether 
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growing or not, the seeds thereof, the resin extracted from any part of the plant, and every 

compound, manufacture, derivative, mixture, or preparation of the plant, its seeds, or its resin, 

including marijuana concentrate;  “marijuana" does not include fiber produced from the stalks, 

cake made from the seeds of the plant, sterilized seed of the plant which is incapable of 

germination, or the weight of any other ingredient combined with marijuana to prepare topical or 

oral administrations, food, drink, or other products 

  (  )  "marijuana concentrate" means resin, oil, wax, or any other substance derived 

from the marijuana plant by any method which isolates the THC-bearing resins of the plant; 

  (  )  "marijuana cultivation facility'' has the meaning given in AS 17.38; or 

alternatively means an entity licensed to cultivate, prepare, and package marijuana and sell 

marijuana to retail marijuana stores, to marijuana product manufacturing facilities, and to other 

marijuana cultivation facilities, but not to consumers; 

  ( )  “marijuana plant” means a living organism of the genus Cannabis capable of 

absorbing water and inorganic substances through its roots, and synthesizing nutrients in its 

leaves by photosynthesis; 

  (  )  "marijuana product" means any concentrated marijuana and marijuana 

product that is comprised of marijuana and any other ingredient and is intended for use or 

consumption including any edible product, ointment, and tincture;   

  (  )  “marijuana product manufacturing facility" means an entity licensed to 

purchase marijuana; manufacture, prepare, and package any approved marijuana product; and 

sell marijuana and marijuana products to any other marijuana product manufacturing facility or 

marijuana retail store, but not to a consumer;   

  ( )  “person” means has the meaning given in AS 01.10.060.;  
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  ( )  “process” or “processing” means harvesting, curing, drying, trimming of a 

marijuana plant; 

  (  )  "retail marijuana store" means an entity licensed to purchase marijuana from a 

marijuana cultivation facility, to purchase marijuana and any  approved marijuana product from a 

marijuana product manufacturing facility, and to sell marijuana and any approved marijuana 

product to a consumer.  

  (  ) "square feet under cultivation" means an area of the licensed premises of a 

standard or limited cultivation facility that is used for growing marijuana, measured on the 

perimeter of the marijuana crop or the canopy formed by marijuana plant branches and foliage; 

"square feet under cultivation" does not include hallways, equipment storage areas, or other areas 

within the licensed premises that are not used for growing marijuana such as an office, or a 

processing or storage area.   

Eff. ___/___ /____, Register ____)  

Authority:  AS 17.38.010  AS 17.38.070   AS 17.38.084    

  AS 17.38.090  AS 17.38.100   AS 17.38.900                                                                                                          

 



 
CITY OF CRAIG 
MEMORANDUM 

 
To: Craig City Council 
From: Jon Bolling, City Administrator 
Date: August 28, 2015  
RE: Consider Approval, POW Road Maintenance Work Bid  
 
The City of Craig, using funding from Title II of the Secure Rural Schools program, conducted a 
public bidding process to solicit bids to perform road maintenance work on a number of US 
Forest Service Roads on Prince of Wales Island.  The purpose of the work is to conduct 
maintenance (mostly brushing, ditching, culvert replacement, and surfacing) on nine US Forest 
Service roads here on POW that would not otherwise occur.  The roads to be maintained were 
selected by POW Island communities through the Prince of Wales Community Advisory 
Council.   
 
The results of the bidding processed are summarized below. 
 

Bidder Bid Amount
Cove Excavation $116,539
Trojan & Son $126,538
Durette Construction $147,882
Coastal Excavation $157,317
SE Road Builders $191,730
B-3 Contractors $211,518  

 
The low bidder is Cove Excavation of Coffman Cove.  Work is set to begin in September and 
continue until the work is complete, with a scheduled completion date of March 2016, depending 
upon the severity of winter weather.   
 
All the bidders and the US Forest Service were notified of the bid results.  I know of no protests 
or objections to the bid process or results. 
 
Complete copies of the bids and other procurement documents are available to the council here 
at City Hall.   
 
Recommendation 
That the council award the POW Road Maintenance Work Project to Cove Excavation in the 
amount of $116,539. 
 
Recommended motion:  I move to award the POW Road Maintenance Work Project bid to Cove 
Excavation in an amount not to exceed $116,539.   
 



City of Craig 
Memorandum 

 
 
 
August 12, 2015  
To: Mayor and City Council  
From: Kassi Bateman, City Clerk  
Re: Election Staff  
 
I am submitting the following people to be appointed as election workers for the 2015 Municipal 
Elections:  
 
Primary: 
Sarah Altland  
Sonny Anderson 
Victoria Merritt 
 
Alternates:  
Kim Baxter 
Kassi Bateman  
 

Recommendation: Move to appoint S. Anderson, S. Altland, V. Merritt and alternates Kim Baxter 
and Kassi Bateman as election judges for the 2015 City of Craig Municipal Elections. 
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